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Mr. Meighen’s 
‘Stand for Simpler 
Government 


| New Tax Plans 
| Are Halted 


Heading Toward 
‘National Radio 


Large Expenditures 
Are Foreseen 


Tariffs for 
the Provinces? 

LMOST single-handed, Senator 
A Meighen seems to have saved 
this country from a hasty plunge 
into a system of interprovincial 
tariffs and an untoward increase in 
tax levies all over Canada, 

The government was honestly 
trying to aid the provinces in their 
financial difficulties when it sought 
to give them new taxation powefs, 
But the proposed amendment to the 
BN.A. Act was given inadequate 
consideration. It is well that it has 
been held up. Instead of solving 
Canadian financial problems it 
might have increased them enorm- 
ously, by encouraging the provinces 
in a vast extension of their activi- 
ties and the imposition of new taxes 
to pay for those activities. 


* * * 


EMBERS of the Senate Bank- 
ing and Commerce committee 
are meeting this week at Ottawa 
to probe the truth of Senator 
Meighen’s startling accusation that 
the proposed amendment to the 
B.N.A, Act, in respect of provincial 
taxation, shatters the very frame- 
work of Confederation in this coun- 
try. He claims that the suggested 
amendment, giving the provinces 
power to impose indirect taxation 
opens wide the pathway for inter- 
provincial tariff barriers via the 
route of discriminatory sales taxes. 
Were the amendment to pass, 
says Mr, Meighen, it would permit 
any province to tax, by any desired 
amount, the merchandise of a firm 
operating outside its borders, and 
at the same time exempt similar 
merchandise made by its. own 
domestic firms, 

He cites the new sales tax law of 
New Brunswick, which was passed 
on April 24, and, which he claims, 
provides just such discrimina- 
tion. He expresses the view that 


; such a Jaw is ultra vires at present 


but would . become” immediately 
intra vires if the Privy Council 
were to amend the B.N.A, Act as 
requested by the government, 

The contentious measure had al- 
ready passed the House of Come. 
mons and merely awaited Sen- 
atorial approval when Mr. Meighen 
made the first of his revealing 
addresses. 

* : e 


ENESIS of the proposed amend- 

ment (which is coupled with 
another amendment to permit form- 
ation of a federal loan council and 
federal guarantees) can be traced 
to the federal-provincial parley 
last January.. At that time a 
sub-committee on finance reached 
apparently unanimous agreement 
that the easiest pathway of finan- 
cial relief for nine harassed pro- 
vinces was to obtain a B.N.A. Act 
amendment to permit the levying 
of provincial sales taxes free from 
the constant constitutional threat of 
being ultra vires as indirect tax- 
ation. In short, it was admitted 
that the provinces needed more 
fevenue. This was thought to be 
the easiest, most amicable way to 
obtain it, ' 

At the moment, Mr. Meighen 
seems to have averted what might 
have been a major error by chal- 
lenging this hasty and apparently. 
ill-considered proposal. Millions of 
legal and theoretical words have 
been spoken since Confederation 
about the B.N.A. Act. Most of this 
Cutpouring has centred around the 
Pros and cons of amendment and 
methods of procedure. It took us 
% years to decide how to amend 
the B.N.A. Act. Yet the country 
Was willing to jump into major 
‘mendments with practically no 


discussion of what they might 
Mean, 


T= larger issue that is involved 


Ment and taxation in Canada: It 
quires intensive study. Steps 
thould now be taken toward a 
“areful, expert review of federal- 
Provinci al finance as related to the 
at tional question, Finance 
whister Dunning stated during the 
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Get-together \Solloway Clients 


On Rail F ight 
Seen n Coming 


Quebec Legislature Clips 
Proposed C, P, R. 
Extension 


Cc. N. R. TO BUILD 


From Our Own Corresponéent 

OTTAWA.—While the northwest- 
ern Quebec branch line dispute is 
still waged on two fronts— 
at Quebec and at Ottawa—the out- 
line of a compromise is taking form. 

“The Quebec legislature has cut 
down the mileage in the C.P.R. bill 
to a relatively small part of the 
original proposal, Coincident with 
this, the Dominion government has 
announced legislation authorizing a 
Canadian National_branch line cov- 
ering the more important of the 
territory denied, at Quebec, to the 


C.P.R. 
Big Cut 

The original C.P.R. bill proposed 
an extension running from Angliers 
to Noranda, thence circling to the 
south and crossing the transcontin- 
ental line at Senneterre and then go- 
ing north and east. The Quebec 
legislature has stopped the proposed 
line at Noranda, restricting the 
C.P.R. to a branch line from Ang- 
liers to Noranda, While this may 
appear to be harsh treatment and 
while the privately-owned company 
has hesitated about accepting the 
charter in this truncated form, it is 
common knowledge that the Na- 
tional railways bitterly resent the 
invasion of Noranda, The Noranda 
district is a very valuable freight 
area. 

On the other hand, the proposed 
government bill will authorize a 99- 
mile branch lir2 from Noranda to 
Senneterre to cost $6 millions and 
to give rail service to many mining 
properties, including Canadian- 
Malartic, O’Brien, McWatters, etc. 
Construction will be carried out 
this summer, 


[ mightights | 


Newsprint ~*~” 
Southern pine bogey reappears as 
threat to future stability of Can- 
adian newsprint industry. Page 12 


Earl Rowe, M.P. 


Opposing political parties in On- 
tario both have farmer-leaders as 
result of Conservative endorsement 
of Mr. Rowe. Page 3 


Mining Investments 
Canadian mining securities offer 
investment hedge against economic 


uncertainties of the next five years. 
Page 22 


Sir Norman Angell 


Another money mystery disappears 


when paper money schemes succeed. 
Page 24 
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INDUSTRIALS AND UTILITIES 


Atlantic Sugar. 4 ay Life. , 10 
Barcelona... 1 Jam. P. 8... 
Brant. Cordage. 5 
Brewing Corp.. 4 Loblaw 

Bathurst Pwr. 4, 9 Lombard apd 
Catelli Food . 7,24 Manuf. Life . 
Can. Steamships 19 Minn., St. Paul. 
Can. For’n Inv. 19 Maple L. ve 
Can. Cottons. . 1 Metrop. Life, 
Canada Life ..10 Mutual Fin... 
Crown Life. ..10 Nat. Grocers.,. 
Cc. P. R. ;* 9, Nat'l Grocers . 
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f provincial taxation. Per- 

hang | there is a better way; to cur- 
- Provincial powers. It would be 
_ © take the easiest, quickest 
di Out without careful consider- 
vr of the whole broad field of 
Tal-provincial powers and fin- 
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The Fut 
Of Radio 


Win the parliamentary com- 
mittee on radio broadcasting 

~ the issue of public versus pri- 
Control of broadcasting in Can- 
eae what previous committees 
One: it straddled the fence. It 


“*Bressed a pious wish that ulti- 
ery all radio ; 


ook. vana 


Hollinger... - 
Hollinger-Ross . 
Howey 23 
Hedley Am. . 
Kirkland L. G.. 

J. M. Cons. . . 
Lava Cap.... 
Lake Shore. . 
Little L. Lac , 
MglIntyre . 


“Holding 


the Bag” 


_Member of Audit Bureau of Cireulations PUBLICATION. OFFICE: TORONTO, JUNE. 6, 1936 


Croup. 


of 8 |Threat tc Business 


Ex a ra Copy: $5. 00 a Year 


ToQueryPlan| And Confederation 


As Millions Vanish| Of Aberhart| 


His Arrest Rai Raises Ques- 
tion of Disposal of 
Huge Sums 


Arrest of I, W. C, Solloway, 
former president of the bankrupt 
brokerage firm of Solloway Mills & 
Co., on warrants charging theft of 
$2.3 millions from the company, has 
awakened interested speculation 
among the customers, creditors and 
clients of the company as to whether 
or not any of this money can be re- 
covered. 

The customers have had nothing 
at all to date out of the whole mess 
and most of them are furious at the 
knowledge, disclosed by O. E. Len- 
nox in a judgment handed down 
last February, that the company had 
been consistently stripped of all its 
best assets without authorization or 
accounting in the period preceding 
bankruptcy. This stripping occurred 
in the face of an undertaking given 
to the former Attorney-General, 
Hon, W. H. Price, that the assets 
would be conserved and applied to 
meet claims of customers and credi- 
tors and that all dividends and with- 
drawals already made would be re- 
stored. 

Instead of adhering to this under- 
taking large sums were withdrawn 
and the company went into bank- 
ruptcy with book assets at the time 
proved worthless. Revival in value 
of some of the penny stocks have re- 
stored assets to a real cash value of 
something like $29,000, almost a bag- 
atelle in comparison with the mil- 
lions of dollars previously with- 
drawn. 


Where is the Money? 
The only recourse for the liquida- 
tor is to get back at least part of the 


owns or how little. 


Mr, Solloway will have another 
opportunity in a Toronto court to 
defend himself against charges of 
theft. The warrants for his arrest 
were sworn out by Stanley Thomp- 
son, investigator of the Securities 
Frauds Commission, on instructions 
from John M. Godfrey, Ontario 
Securities Commissioner. Mr, Sol- 
loway was brought. to Toronto 
from Montreal by Inspector Al Boyd 
of the Ontario police. 


Improper Dividends 
The judgment handed down on 
February 8 by O. E. Lennox, assist- 
ant master of the Supreme Court, 
held Mr. Solloway accountable for 
sums totalling $2.5 millions. 

Mr. Lennox stated Mr. Solloway 
had permitted payment of improper 
dividends reaching $1.6 millions. 
They were improper because the 
company was showing large operat- 
ing losses at the time and various 
claims of large amounts were pend- 
ing from clients and creditors. Crim- 
inal prosecutions were also threat- 
ened. It. was stated that Mr. 
Solloway had personally received 
$748,000 out of $750,000 paid in one 
of the dividends. A second dividend 
of $875, was also not considered 
as being ified. His sale of 500,- 
000 shares of McDermott Gold 
Mines shares for $500,000 of the com- 
pany’s bonds was also criticized as 
improper.under the circumstances. 
The dividends were paid back in 
1929 and 1930. 

The Assistant Master found that 
the vast sums of money under the 
control of the broker were the direct 
result of trading against its custom- 
ers. The available cash which made 
possible these most extensive opera- 
tions was advanced by customers as 


margin. 

Solloway Mills & Co., Dominion 
company, went into liquidation in 
March, 1932.. A misfeasance sum- 
mons was issued against Mr. Sollo- 
way on June 12, 1934. Delays 
occurred but the hearing. began in 
June, 1935, and the Lennox judg- 


ment came last February. Now| g 


comes the arrest for theft and cus- 


THE SILVER LINING 


The little Municipality of Matsqui, 
B.C., believing in the importance of 
mining as a backlog ‘to economic 
welfare, is making all relief pay- 
ments in freshly minted new Can- 
adian silver dollars. Above (left), 
Reeve A. G. Cruickshanks, who is 
credited with originating the idea, is 
shown giving a handful of silver 
dollars to a relief recipient, 


Falling Rates 


Cause Concern 


Grain Freights Down a 
Third and Still Un- 
certain 
From Our Own Correspondent 
OTTAWA. — The government is 
much concerned by the situation in 


lake shipping. -Grain rates from 
Fort William to Montreal have fallen 


In addition railway rates and rail 
traffic from Georgian Bay ports are 
threatened by cut-throat competition 
of lake vessels for business formerly 
considered the prerogative of the 
railways. ‘The government is also 
concerned lest expectation of lower 
rates may delay movement of grain 


down the lakes, and although grain | ing. 


stocks available are sufficient for 
immediate export requirements, 
later interference with a satisfactory 
rate of export ®usiness is. feared. 
While some authorities believe the 
present lull in grain shipments out 
of Fort William is only a temporary 

phenomenon, it is understood the 
caiecnipeent feels the need of explor- 
ing the situation. 


Barcelona Net Up 
Pays 75c Dividend 


Dividend of. Barcelona Traction 
Light & Power Co. has: been in- 
creased from 50 cents a share paid 
in 1935 to 75 cents a share, payable 
June 29 to shareholders of record 
June 19. Earnings in 1935 were 


\ $1.68 a share as compared with $1.56 


a share in 1934 and in the first four 
months of 1936 there has been an 
increase in gross earnings of 1.74 
per cent and of net earnings of aa 
per cent over the same period of 
1935, as measured in pesetas. 

In other words net earnings for 
the four months ‘amounted to 27.7 
million pesetas as compared with 
the first four months of 1935 of 27.0 
million pesetas, For all of 1935 the 
net were 178.4 million 
pesetas and for 104 75.4 million 


pesetas. 


Lindsley Interests 
Option Great Falls 


From Our Own Correspondent 
WINNIPEG, Man.—At a special 
eneral meeting of shareholders of 
Great Falls Mining & Smelting Ltd., 
action of the directors in signing 


Government Fi inances 


Reviewed in Detail 


Are you an investor in provincial or municipal bonds? 
A new and valuable feature of The Financial Post's 22nd annual 


in Canada. This is in addition to the financial statistics which 


been given in the past. 


At one time municipal and provincial bonds were classed wi 
Dominion government bonds as high grade bonds. There 


merits. Because of defaults and 


impairment 
municipal bonds have fallen into discredit with a great 
Ae mearmaation ot See Sem ere ee \ 


Russhrtgy nt & vx + Ui 


J ss ane ate, 


sone | Alberta Bondholders Unite 
to Protect Invest- 
ments 


FEAR FOR Cl CREDIT 


The pdananiitee 6 sie to represent the in- 
terests of bondholders in connection 
with Alberta’s default is to consist 
of .8 nominees of widely scattered 
investor groups. 

The actual personnel of the com- 
mittee will be announced shortly. 

Action to form the committee has 
been initiated by investment leaders. 
who are concerned over weakening 
of the national credit of Canada. 

One member of the committee 
will represent private Canadian in- 
vestors, another -will represent in- 
surance companies and their policy- 
holders, and a third will ‘be repre- 
sentative of trust and loan firms. 


Representation From Abroad . 
American bondholders will havé 
representation. So will British in- 
vestors. A Canadian bank man and 
representatives of bondholders in 
er Canada will also be mem- 
Ts. 
One of the first aims of the com- 
mittee is expected to be to study | last 
Alberta’s capacity to pay; to ascer- 
tain whether the province is really 
incapable of meeting its obligations. 
Bondholders feel that the provin- 
cial government is simply assum- 
ing that Alberta’s bond obligations 
cannot be met and that this is a 
question that remains to be 
answered 


Broad powers to. negotiate with 
the government may be given to the 
committee, Seka og binding 


View 

The Investment Dealers Associ- 
ation of Canada announces through 
its secretary, J. A. Kingsmill, that it 
will co-operate in formation of the 
committee to investigate the prov- 
ince’s affairs. 

Early reports from Edmonton in- 
dicated that the Association would 
not take an active stand in opposi- 
tion to the interest reduction. De- 
scribing these reports as mislead- 

, Mr, Ki stated: 
“Believing that the whole situ- 
ation should be thoroughly explored 
we have agreed to aid in the form- 
ation of a bondholders’ committee 
and it is the intention to eo-operate 
as completely as possible with the 
province in the solution of its fiscal 
problems, having regard to the 
maintenance of the bondholders’ 
rights. 

“It is naturally too early for the 
Association to make any definite 
commitment as to future action but 
once the financial situation in Al- 
berta has been investigated, it is 
hoped that a reasonable course for 
the future can be established.” 

Deferred 


Refunding 

In announcing the halving of in- 
terest rates, Premier Aberhart said 
the refunding act—calling for per- 
manent reduction of interest—is not 
being proclaimed at present. It was 
suggested, however, that if there is 
active opposition to the halving of 
rates, the permanent refunding of 
all provincial bonds would be pro- 
claimed. 

Breakdown of the Dominion loan 
council plan and the possible out- 
come for are outlined on 


Page 13. 


Retail Sales 
Continue Gain 


Steady improvement in retail 
sales in 1936 is confirmed by 
official indices compiled by Do- 
minion Bureau of Statistics. New 
figures for April show a gain 
after adjustment of almost 2 per 
cent, Largest increase was in dye- 
ing and cleaning chains which did 
13 per cent more business than a 
year ago, Hardware sales were up 
10 per cent and both music and 
-adio and variety stores moved up 
4 per cent. 

Other important figures re- 
leased during the week include: 
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Radio Repor 


Is keri 


Seen in Tax Proposal) Compror 


National Distributors Join 
Meighen Fight Against 
Special Levies 


Led at Ottawa by the brilliant 
logic’ of Senator Arthur Meighen, 
retailers and manufacturers in Can- 
ada have wakened in the past week 
or two to find the threat of provin- 
cial tariffs dumped almost inside 
their very doorway. 

Bit by bit they are piecing to- 
gether the startling story uncovered 
by Mr. Meighen at Ottawa ten days 
ago and culminating (they hope) 
with the hearings this week before 
the Senate banking and commerce 
committee, 


If these hearings do not com- 


amendment to the B. N. A. Act, their 
last hope is the Conservative major- 
ity in the Senate which Mr. Meighen 
is admittedly loath to use, That 
he will use it if necessary to kill the 
proposed amendment is considered 
almost c , however, 
Begins With Parley 
The story begins at the. federal- 
provincial: parley held in Ottawa 
last December and continued in sub- 
committee form through January. 
Here. representatives of the ten 
jurisdictions sought the solution of 
various vexatious problems one of 
which was to find a formula for 
widening the tax base of financially- 
harassed provinces. Another was to 
lay the foundations of a loan council 
plan to permit federal intervention 
in provincial loan and debt-refund- 


ing schemes, 
A the quickest formula 


the 


etc.,. sold within their provincial 
re 


a StS ee 


Detusur tice te fuel oil ee a ahd 
so forth beyond effective chatlenge 
~would lave actually been reétro- 
active so as to legalize any such tax 
measures now on provincial statute 
books. Actually some of these taxes 
are now imposed but the validity of 


many of them is in doubt—a doubt} Deferred 


which would have been entirely 
removed with the passing of such 
a constitutional amendment. 

At fhe same federal-provincial 


parley another B. N. A. Act amend-| Deferred 


(Continued on page 2 col. 6) 


Canadian Cottons 
Head Pessimistic 


Tariff Situation Makes 
Outlook Uncertain; Sales 
Higher Says Dawson 


From Our Own Correspondent 

MONTREAL.—Japanese competi- 
tion in the rayon field is the more 
serious problem confronting the 
textile industry at the moment, 
according to a statement made by 
A. O. Dawson, president, at the an- 
nual meeting of Canadian Cottons 
shareholders. To meet the problem, 
Mr. Dawson hoped that the Govern- 
ment would establish a valuation 
for duty purposes on rayon. Mean- 

while as warps are run out, looms 
are being stopped and if assistance 
is not received soon it may mean 
the laying off of employees, 

For the first two months of the 
current fiscal year, April and May, 
sales of Canadian Cottons have 
shown only a moderate increase, 
about 10 per cent in value, but 
owing to reduction in prices, profits 
are probably even lower. 

Competition with England, linked 
up with recent cuts in the tariff, 


about double that of competing 
|mills in England. 

The Ottawa agreement will come 
up for revision shortly and it is not 
known whether further tariff 
changes will be made as a result. 

Without some measure of protec- 
tion to: equalize difference in cost, 
Mr. Dawson said the Canadian cot- 
ton industry would find it impos- 
sible to operate. However next year 
he hopes that the uncertainty, at 
least, will have been removed from 
the situation. 


Financial Houses 
Reduce Interest 


Following in the wake of the 
chartered banks, whose reduction 
in interest paid on deposits was 
effected this week, other financial — 
institutions have made plans for 
corresponding decreases. 

It is understood the larger trust 
and loan companies have reached 
‘ a decision to pay an even 2 per 
cent on savings from July 1, This 
will maintain the % of 1 per cdnt 
margin between the rate paid by 
these companies and the banks, 
and will halve the rate in effect 
prior to 1933. 

The Province of Ontario Savings 
Office will also cut its. rate on 
July 1. The reduction will be from 
2% to 2 per cent on balances up to 
$10,000 and from 2 to 1% per cent 
on those in excess of that amount. 


Hydro in North 
Loses $52,789 


Abitibi Canyon Plant is 
Major Asset in North- 
ern Ontario 


Net loss of $52,789 for the year 
ended Oct, 31, 1935, is shown in the 
accounts of Northern Ontario prop- 
erties of the Hydro-Electric Power 
Commission of Ontario published 
this week, It is expected this small 
loss will shortly become a surplus 
due to increasing sales of power in 
northern mining and newsprint 
areas. 


Total. deficit is yg 4 aed is at- 
e Hydro’s 


tributable ery, 


usual policy of setting 

reserves for sinking ne up generous 

obsolescence and contingencies. 
Major balance sheet items are: 
Hydro’s Northern Ontario Properties 

Assets: Oct, ‘31, 1935 

Fixed ee eeereerereeee eeeeceeeee ; 


1,475,621 
eee 


Ceeeeeeresoecere 


$33,564,286 

Abitibi district development at $25 
millions, consisting chiefly of Abi- 
tibi Canyon power site, forms the 
bulk of fixed assets. 

Funded debt is $17,627,000. Cur- 
rent liabilities include a loan of $4.5 
millions from the Bank of Montreal. 

Equity of the province of Ontario 
is $8.5 millions after deducting ac- 
cumulated deficit of $500,000. 


Bonds Outstanding 


It will be recalled that the $17,- 
627,000 of funded debt consists of 
Hydro bonds issued in exchange for 
bonds of the former Ontario Power 
Service Corp., which initiated the 
Abitibi Canyon project but was un- 
able to complete it. 

Interest of 3% per cent on these 
bonds rises to 4 per cent from Oct. 
1, 1937 and to 5 per cent from Oct. 
1, 1952. Before that time there is the 
possibility that the issue will be re- 
deemed at 100 for refinancing. 


Weston Dividend 
Now on 80c Basis 


With declaration of 20 cents a 


Lake of Woods Consolidates 
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Insists on Full: Co-opera. 


tion With Private — 
Stations 


that the radio situation will be im: 
proved materially by the acceptance 
of the committee recommendation 
favoring a‘general manager instead” 
of a radio commission: Much will ~ 


‘ aa depend on the experience and ability 
of the general manager chosen and — : 


the backing given him by the coun-" 2 
cil to be appointed. 

As far as the private stations are” 4 
concerned they are most pleased © 
with the recommendation calling for 
full co-operation with the private ~ 
broadcasting stations. The priva 
stations will in any event have 
provide 90 per cent of broad- 

people 


of Canada unless the whole broad+ ~ 
casting business is put under gove | 
ernment controi and 

That would cost $15 millions 
against $1.5 millions now provid 


$5 millions yearly 
would cover it but a lot of a 
na flowed under the bridge since 


Advertisers Essential 
The revenue from advertisers 
absolutely necessary to give efficient 
radio entertainment, he besieven, 
‘Comins 


e-earning possibilities of p: 
vate stations are lifted, as. they seem 
likely to be under the new plan, pets 
vate oe can greatly i 





ers 


os 
Ys 


a eo. & a & a 


Ca de aR ad 


Pair ck ae oe 


eae 


a Ee a at eg 


Pg 


> apa | 
oo 


3 


; ee. na tants 
ng pare, s ” wee 
EPS ete oe a 
| a f a q 

t 


px! 


ee 


iy 
ot 
+ 
_f 
>. 
'B 
ES 


Montreal Exchange Elects 
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MEN'S 


~ Five Governing Members 
From Our Own Correspondent 


MONTREAL. — Members of the 
Montreal Stock Exchange have 
elected’ five new governing mem- 
bers, provision for which was made 
in the recent change in the by- laws. 
Those elected were: Henri Garneau, 
Garneau and Ostiguy; R. N. Hick- 
son, of Hickson and Yuile; William 
Leggat, of Legatt, Cassils Co.; G. E. 
McCuaig, of McCuaig Bros. &. Co. 
and G..H. Turpin, of Turpin & Co. 

The governing membership ts lim- 
ited to five and is reserved for part- 
ners of members who will be elected 
annually to sit on the governing 
committee whose members will now 
total 14. 


Ontario Hydro Refunding 
Results in Large Saving 


The Hydro-Electric Power Com- 
mission .of Ontarie has sold $10 mil- 
lions of 2% per cent 8-year bonds to 
a syndicate héaded by the Bank of 


far valuable papers, should 

never be kept at your home 

or office, where they are | 
| subjected to the risk of loss | 


in your own private Safe. 
Deposit Box. You can rent | 
a Safe Deposit Box at most | 
branches of this bank for as 
little as 1¢ per day; larger 
boxes cost slightly more. 
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<The “COLLEGE STREET” 


Distinctly out-of-the-ordinary is the new ““College Street” 
- sport: shirt! It is tailored specially for the Men’s Shop 
‘ from fine textured cotton Oxford cloth. Fastened with 
_ loop button-holes at the neck, it may be worn open, fully 

. buttoned, or with a coloured kneckerchief. The broad 
lapelled collar looks equally well when the shirt is worn 
with or without a jacket. The back is smartly pleated and 
full for comfort. Colours—white, blue and tan. Sizes 


@ 14to0 17 1/2. The price $3.50. 


Phone AD. 5011 er AD. 5511 


Something New 
In Sport Shirts 
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Bay Street Section 


* EATON'S- COLLEGE STREET 


-) Montreal.» The bonds were sold at 


a price of $8.91, which givés‘a cost 
to the commission of 2.65 per cent. 
Proceeds of the issue are to be used 
for the purpose of refunding the 
commission's: share of: province of 
Ontario Ioans ‘which have matured 
or will mature in the current year. 
This is in keeping with the announc- 
ed policy of the Hydro Commission 
that in future it will do its own fin- 
ancing. Bids for the various options 
offered in the call for tenders were 
as follows: 

Syndicate I: Bank of Montreal; Bank of 
Nova Scotia; Bank of Toronto; Dominion 
Bank: Imperial Bank; McLeod, Young, 
Weir; Bell Gouinlock & Co.; Mills, Spence 
& Co.; Fry & Co.; McTaggart, Hannaford, 
Birks & Gordon; Midland Securities Co.; 
Harrison & Co.; Cochran, Murray & .Co. 

Syndicate II: Dominion Securities Corp.; 

dy & Co.; A. E. Ames & Co.; 
, and Canadian Bank of 


Syndi- @yndi- 
cateI catell 
98.91 95.739 


nobid 96.569 


Term 
8 yrs. 
8 yrs. 


Amount Rate 
$10,000,000 242% 
$ 5,000,000 2%% 


Option on further $5,000,000 . 
$10,000,000 3% 15 yrs. 94.78 nobid 
$ 2,500,000 2%% 12 yrs. | 

nobid 94.149 


Option on further $7,500,000) 


Aid to Jobless 
Government Aid for Ap- 
prenticeships Said 
Unnecessary 
MORDEN SPEAKS 

Opposition to government inter- 
ee in ee Mw an 
aoe aad to be under consideration 
by the National Employment Com- 
mission, was voiced this week at the 
annual meeting of Canadian Manu- 
facturers Asssociation at Quebec. ° 

In the report of the executive 
council the association’s industrial 
relations committee says: “While it 
is highly desirable that as business 
improves, steps should be taken to 
train an increasing number of 
apprentices, no: good reason has 
been shown why this cannot be done 
better by various industries than 
made s oe ee ee 

on.” 

The committee voiced approval of 
the appointment of Arthur B. Purvis 
to head the commission and empha- 
sized that not more than 20 per cent 
of the 330,000 jobless Canadians 
were industrial workers. The chief 
responsibility for re-employment 
was laid at the door of primary pro- 


ducers, transportation, commerce, 
services and other non-industrial 


occupations. : 
Codes Retard Recovery 

Criticism was also levied at the 
industrial codes of Alberta, Ontario 
and Quebec. “What purports to be 
a measure for putting a stop to the 
payment of unduly low wages has 
turned ‘out to have the effect of 
aiding organized labor to increase 
unionization and to maintain or 
even raise wages.. 

“This legislation has actually 
retarded recovery without achiev- 
ing to any marked extent the elim- 
ination of sweat-shop wages.” 

Membership in the association was 
placed at 80 per cent of the “indus- 
trial production of eligible Cana- 
dian firms” and though 192 mem- 
bers were admitted during the year, 
369 memberships were cancelled of 
which 140 were due to arrears in 
membership dues. Some 53 firms 
were re-established as members. 

Tribute to Industry 

In his presidential address, W. S. 
Morden, K.C., drew attention to the 
widespread stake of manufacturing 
in the Canadian economy. 

“Approximately 83 per cent of 
Canadian manufacturers’ production 
is used in Canada, and they have 
succeeded in finding markets in 
over a hundred other countries for 
the remaining 17 per cent.. Those 
who. receive salaries and wages 
from Canadian -factories. with their 
dependents constitute at least one- 
quarter of the entire population of 
Canada. 

He claimed that from 80 to 85 per 
cent of farm products of Canada are 
used at home and only 15 to 30 per 
cent exported. “Consequently the 
domestic market in Canada which 
is now worth four or five times 
more to Canadian farmers than all 
export markets combined has be- 
come increasingly valuable and 
essential because of the growing 
tendency of other countries to pro- 
duce their own food supplies. 
Canadian industry and agriculture 
are consequently interdependent 
and complementary.” 


Dominion Loan 


Well Received 


Refunding of its 1936 maturities 
totalling $187 millions and $20 mil- 
lions of new money is sought by 
the Dominion government in its new 
flotation of $207 millions announced 
on June 2. 

While the loan has been expected 
in bond market circles for several 
weeks its form was somewhat un- 
expected in that only $20 millions of 
the loan is to be sold for cash, the 
remainder being offered in exchange 
for maturing bonds. ; 

Success of the loan appears to be 
assured. The cash portion of the 
loan was over-subscribed even be- 
fore the books were opened and it 
is not expected that there will be 
‘any difficulty in carrying out con- 
version of the maturing bonds. 

The $20 millions portion of the 
loan’ which is being offered for cash 
consists of 30-year 3% per cent 
bonds, due June 1, 1966. The bonds 
are being offered at 99 and accrued 
interest to yield slightly over 3.30 
per cent. 

Conversion Offer 

Under the conversion offer hold- 
ers of bonds maturing in 1936 have 
the privilege of converting their 
holdings into either 4-year 14 per 
cent bonds or 30-year 3% per cent 
bonds. The issue price of the 4-year 
1% per cent bonds is 99.50, yielding 
1.63 per cent to maturity, and of the 
30-year 3% per cent bonds, 99, yield- 
ing 3.30 per cent. 

The maturing bonds Which are 
eligible for conversion are as fol- 
lows: 

$45 millions of 1% per cent bonds 
due Sept. 15, 1936, valued at 100.32 
for conversion. 

$63.3 millions of 2 per cent bonds, 
due Oct. 15, 1936, valued at 100.44 
for conversion. 

$79.5 millions of 5 per cent Na- 
tional Service Loan bonds due Nov. 
15, 1936, valued at~ 101.83 for con- 


.} Version. ‘ 


Tele eae 


A cash adjustment, being the dif- 
ference between the price to be al- 
lowed for the maturing bonds and 

| the issue price of the new bonds, 
will be made in favor of each con- 


ve at least the equivalent 
“of the interest return which would 
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Lendédon—June 2— 
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come under national ownership; i 
it would not Ou 
policy be now put into effect. 


tee’s 

extinction of the private stations, 
not by purchase or cancellation of 
their licenses, but by methods more 
indirect. The minister of marine, in 
licensing new stations, is directed 
to keep in mind that the ultimate 
aim is a governthent-owned chain 
of stations with rio private competi- 
tors. And the Canadian Radio Sys- 
tem, which. sells radio time and 
operates stations on its own, is to be 
given power to control the opera- 
tions of the private stations and to 
draw up the regulations that shall 
govern them, This is about the same 
thing as making the board of direc- 
tors of the Canadian National Rail- 
ways and the Board of Railway 
Commissioners synonymous. One 
would wonder what chance the Can- 
adian Pacific would have to survive. 
The answer probably is: about as 
much chance as the remaining pri- 
vate stations will have to survive in 
Canadian radio. . 


Ae of a general 
manager to run the Radio Com- 
mission may be a good move. The 
answer depends upon who gets the 
job and how much freedom he has 
to run radio without constant politi- 
cal interference. He will have to 
spend much money and it is not 
likely that the Canadian people will 
be satisfied with the sort of radio 
service they will get. from the 
license fees they pay. The commit- 
tee saw fit to repeat the observa- 
tion of the 1934 committee that 


“the establishing of national 
broadcasting in Canada presents 
many difficulties, for the correc- 
tion of which time, experience and 


Darwin’s New Vein 
Continues Strong 


Widths of 2 ft. and Values 
of $59.50 Reported 
on 6th Level 


The interesting new vein uncover- 
ed recently on the sixth level of 
Darwin Gold Mines, Michipicoten 
producer, continues to stand up well 
in values, a wire received recently 
by H. R. Bain & Co., in Toronto, 
indicates. 

Latest reports, The Financial Post 
is informed, reveal that drifting has 
been carried on for nearly 50 ft. in 
the vein matter, and that average 
values to date are $59.50 over widths 
of two feet. 


The new discovery, which appar- 
ently has no relationship to the ore 
bodies on the higher levels, was 
located 100 ft. south of the new shaft, 
on the 6th level. It.is seen. as. sub- 
stantiating the opinion expressed 
some time ago by. M. H, Frohberg, 
mine manager, that greater widths 
would be encountered at depth. 


| Company Reports l 


Castle-Trethewey Mines 


Substantially increased market 
value and higher earnings per 
share, are shown in the annual re- 
port for Castle Trethewey Mines, for 


the fiscal year ended March 31, 1936. B 


Marketable securities, less re- 


servés, and not including shares Be 


in Omega Gold Mines, had a _mar- 
ket value at March 31 of $1,845,000. 


as compared with a securities having | 2 AF 


a market value of $1,284,000 at the 
end of the 1935 fiscal year. 


Net profit for the year amounted 
to $40,534, as against a net profit of 
$25,158 in 1935. Earnings per share 
amounted to $0015, as against 
$0.009 the previous year. 


Advances to Omega Gold Mines, |- 


the Larder Lake producer, total 
$652,503, which is payable out of 
first earnings. Castle Trethewey 
now holds 2,560,000 shares of Omega’s 
5 million share authorized capital- 
ization. . 

J. P. Bickell, president, points out 

that instead of improving, silver 
prices have weakened, and the com- 
pany’s property at Gowganda re- 
mains idle. 
, The balance sheet as at March 31 
shows current assets of $744,551, in- 
cluding cash of $42,405, Current lia- 
-bilities amounted to $353,648, of 
which $350,000 was bank loan pay- 
able in U. S. funds. Working.capi- 
tal amounted to $390,903, as com- 
pared with $1,002,466 at’ March 31, 
1935. Bank loans shown in: current 
liabilities were in connection. with 
the Omega financing. , 

Following is the income and sur- 
plus statements for the two fiscal 
years 1935 and 1936; : 


Income and Surplus Account 
(Years Ended _— = 


Int. and exch. earned, 
exch, 
Sundry revenue 


Total income 
Less: Gen. exps. at mine . 
Corporate, trans, & adm. 


Net profit 
Add: Previous surplus ... 
Adjustments 


forward *eeeeeeeee 
or Share: eeeeeee 


$5.3 Millions Issue 


The province of: New Brunswick 
has sold $5.3 millions of debentures 
to a syndicate composed of the Bank 
Montreal, the 
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g 


g 
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* (Continued from page 1) 


holder may as well make up his mind 
that the “large expenditures of pub- 
lic: money” will be made, They 
always are. 
rt. s ¢ ® ~ 
Poon is more to the problem of 
radio in Canada than the ques- 
tion of private versus public owner- 
ship. Distances are great here and 
the population is small. The land 
line cost in any national network 
programme js so great that we are 
unlikely ever to have many sponsors 
willing to pay the cost. There are 
more economical and effective ways 
to advertise than over the air in 
Canada. So far as commercial pro- 
paganda is concerned, the Canadian 
ether is likely to be dominated by 
the overflow of American spon- 
sored programmes. What field re- 
mains then for coast-to-coast radio? 
It must lie in other directions—edu- 
cation, music, public affairs, drama, 
etc. It is in these directions that the 
Canadian Radio Commission has 
done its best work, despite the han- 
dicaps of heavy technical costs. 

We can use radio in Canada as an 
i ent of cultural development, 
much as it is used in Britain. If we 
are going to do so, there will have 
to a better chance for Canadian 
artists, orchestras and institutions 
who often find themselves in the 
position of being ignored in order 
that the \Canadian network may be 
used to rebroadcast American pro- 
grammes. 

The expense will be great. When 
it pointed out this fact, the commit- 
tee struck the truth. And this fact 
will defer the final solution of the 
radio problem in Canada, This coun- 
try is not in a position to undertake 
large new expenditures of any kind. 


St. John Dry Dock 
Calls 1934 Bonds 


From Our Own Correspondent 


MONTREAL.—Saint John Dry 
Dock and Shipbuilding Co. has 
called for redemption on July 5 
next all of its outstanding 4 per 
cent first mortgage bonds dated 
April 4, 1934. Payment will be 
made in Canadian funds at par, 
plus a premium of 3 per cent, 
together with accrued interest to 
the date of redemption. 


Two years ago the company 
called in its entire issue of 5% 
per cent first mortgage seial 
bonds, due 1934 to 1959. The 
necessary funds for the redemp- 
tion of this issue were secured 
through the issuance of a new 4 
‘per cent first. mortgage serial 
-bond, The amount sold was 
$3,651,597, of ‘which $3,600,879 
were. outstanding at January 5, 
1935. 


| Dividends Declared | 


This Date 
pay- Date of 
ment payable record 
Agnew Surpass, pf. $1.75 July 2 June15 
Huroni «+» 20c Junel2 May 30 
2c July 15 
June 30 
July 1 


July 15 
July 2 


June 15 
June 15 
June 15 
June 30 
June 10 
June 19 
June 23 
June 15 
June 5 
June 15 
June 15 
Do., com. June 15 
Biltmore Hats, pf. %' May 15 
ik. Canad as ; 


Bulolo Gold 
Barcelona Tr., ord. 
Bell Telephone ... $1, 


5 
Soe 12 J May 31 
. G. Tic May 30 
Do., I a eecese $1.50 May 30 
o Ms escces une 
Burt, N 50c J 10 
June 15 May 30 
July 2 June 15 
July 2 Junel5 


July 1 June 6 
June 30 June 16 
July 15 


Can. Perm. Mitge:.. $2 
Can. Canners Ist p. $1.50 
Celanese of Am. 

BE. OE. scscects $1.75 
Do., part. pf. ... $3.50 
Cosmos Imp. p. new $1.25 
‘Can, Cel. ++. * 400 


- . $1.50 J J 

Can. Tor. Invest... 40c July 

» pref. $2 July 
Canadian Oil, pref. $2° July 1 
Life $1 June 30 


. pf. 25e June 15 
Catelli c., A pf. $2.50 June 10 
Can Elec. 1.25 


e . ~ oe Sl. July 1 
Cent. Patricia Gold 4c July 2 
Cariboo Gold 2%c July 2 
Canada Bread, . 

2 June 15, 

2 June l5 

. e% y25 June 30 

Do., pref. ...ce0 $1.75 July15 Juné 30 
Dom. Glass ....... $1.25 July 2 Junel5 
Do., pref. eeetees $1.75 July 2 Junei5 
Dome Mines 50c July20 June W 
Do., extra ...... 5S0c July 20 June 30 
Dom. 1, pf. 38c July 1 June15 
Dom. Bank ...e004 $2.50 July 2 June15 
Dom. Textile eooce $1.25 July 2 
Do., pref. .secsoe $1.75 July 15 
+ 40c Junel5 May 15 

- lec JunelS May 15 

» T%ce June25 June 4 

1 60c July 2 Junel7 
Goderich Elev. .... 25c July 2 June15 
Do., bonus lie July 2 Junel5 
$1 June30 May 30 

«++» Se Junelé Junel 

Hudson Bay Mining 50c June29 May 29 


June 1 
May 22 
June 13 
June 15 
June 6 


June 15 
June 30 


|| Imp. Tobacco, ord, 8%c June30 June 12 
_ | Inter. Power, lst pf. $1.50 July 2 June 15 


10¢c Junel5 June 8 


15 1 
25 July 2 Junel5 
10c June25 June 10 

\. «+s 25¢ July 2 June 10 
pref. A .... $1.75 July 2 June 10 
eves $1.75 July 2 June 10 
es'ee June 15 May 30 
+» 20¢ Junel5 May15 
-. %3¢ Junel5 June 1 


25,158 | Monarch Knit., pf. $1.75 July 2 June 15 


Montreal Cott., pf. $1.75 June15 May 30 
Mtl, C. & D. Bank July 2 June 15 
$1 July 2 Junei15 


AD CLUB HEAD 


At the annual meeting of the Ad- 


vertising and Sales Club of Toronto, 
John Martin, above, advertising 
manager of the Massey-Harris Co. 
Ltd., was elected president: Other 
officers include vice-president, J. E. 
Mason, Canada Dry Ginger Ale Ltd.; 
secretary, Norman Sampson, Samp- 
son-Matthews Ltd.; treasurer, Chas. 
Winsor, .Birks-Ellis-Ryrie Ltd.; di- 
rectors, J. W. G. Clark, Cockfield, 
Brown & Co. Lid.; Kenneth Hop- 
kins, Rapid-Grip & Batten Ltd.; 
Walter Miller, Outdoor Neon Signs; 
Roydon Barbour, Saturday Night 
Press; and Noel Barbour, MacLaren 
Advertising Co. Ltd. 


Threat Seen 
To Business 
In Taxation 


(Continued from page 1) 


ment looking toward a loan coun- 
cil was approved. Some say the 
taxation concession was a “saw-off” 
by Ottawa in return for loan council 
support by the provinces, In any 
event, following the parley various 
provincial officials went back home 
and started drafting taxation meas- 
ures of a kind never seen hereto- 
fore in Canada. First Prince Edward 
Island—then Alberta, New Bruns- 
wick and. Quebec. 
New Taxation Era 

Alberta’s legislation is typical of 
the trend. Thus that. provitice 
brought in.two measures—one an 
Ultimate Purchasers Act which is 
now in force and imposes a “direct” 
2 per cent sales tax on “purchasers” 
at the, place of purchase. The next 
was an act ‘not. yet proclaimed 
giving the province the right to 
impose an. “indirect” 2 per cent tax 
On gross sales of all retailers—in 
short, an indirect sales tax such as 
has previously been within the 
rights of Ottawa alone to apply. 
Presumably the intention was to 
invoke this latter levy if, as and 
when the proposed ‘amendment to 
the B. N. A. Act was proclaimed. 


: / ) 
afelyys e watchword— ; 


! conservative management, 
the guidin i Zz princi iple eeee for 118 years. 


Established 1817, 


BANK OF MONTREAL 


TOTAL ASSETS IN EXCESS OF $7504000,000, 


The Store for Men 


dive into the new 
“SURF SHOP?’’ 


Here you will find the last word 
in swim trunks and suits as okayed. 
by style authorities and the smart 





STREET FLOOR. 


New Brunswitk’s amazing tax/|f§ 


act which. was passed on. April 24 
but has not ‘yet been proclaimed, 
permits that province to levy a sales 
tax (of an amount yet to be deter- 
mined) on all goods sold in New 
Brunswick by firms situated out- 
side the province or by firms which 
have not 50 per cent of their owrer- 
ship inside the province. Merchand- 
ise manufactured within the prov- 
ince is exempt from the tax. 

The plot got thicker until in mid- 
May the Commons ‘with little or no 
discussion of the discriminatory 
features of the B, N. A. Act amend- 
ment which would have legalized 
such taxes as these, finally passed 
the méasure-and sent it to the 
Upper House. Then on ‘May 19 
Arthur Meighen dropped his bomb- 
shell by declaring that such new 
powers as were proposed to be now 
delegated to the provinces would 
legalize and pave the way for 
provincial tariff walls which would 
“shatter the whole framework” and 
“surrender the first and most 
sacred citadel of Confederation.” 

“If this step is taken,” he argued, 
“there will be no way whatever of 
preventing provinces from doing 
precisely what. has already been 
done by New Brunswick. And if 2 
per cent can be imposed by such 
legislation, 10 per cent or 20 per cent 
can be imposed; tariffs whose 
height is limited only by the ambi- 
tion of the respective provinces may 
be erected. When this is done the 
essence of Confederation, the brac- 
ings and boltings of its structure, 
will have disappeared. Yet this is 
the very thing this Address to the 
Throne proposes to legalize and to 
legalize retroactively.” 

Mr. Meighen continued his argu- 
ment by pointing out that ihe 
Dominion, despite section 121 of the 
B. N. A. Act (providing for free 
trade inter-provincially) would be- 
come balkanized. The provinces 
could easily circumvent section 121 
on the argument that no obstacles 
were being placed in the way of 
imports from other provinces— 
these goods would be taxed afcer 
they had been admitted free. 

Business Firms Oppose 

Chief business interests opposing 
the amendment and who are being 
heard by the Senate committee this 
week include major retail, chain and 
mail order manufacturing concerns 
which do an interprovincijal or 
dominion-wide business. They claim 
the proposed taxes (if levied) would 
not only be dangerous discrimina- 
tory taxation amounting to provin- 
cial tariffs but would disrupt the 
whole existing scheme of taxatior 
by imposing (in effect) a provincial 
sales tax upon an already existing 
federal sales tax. They point to the 


: multiplicity of returns and confu- 


sion of records and sales which 
would result and which would be 
both costly and wasteful to business 
and consumers. 

Further complications are seen if 
this right were again extended to 
municipalities within provine'al 


31/ borders (as in the case of Montree!). 
7| Similarly mail order houses point 


out that distribution of catalogues 
through severd) provinces weuld 
create serfous problems since prices 


30} would of necessity be figured on the 


Electric Equipment 
_ Factory sales of electric vacuum 


highest rate of tax and consumers 
in each province would thereby be 
faced. with higher prices. 
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What's What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


Advertising is being released this 
week by the Dominion Government 
on its $200,000,000 bond issue offer- 
ing. Seven-hundred-line space is be- 
ing used in principal dailies and fi- 
nancial papers on a_ one-insertion 
basis. Copy is being released by 
R. C. Smith & Son in Ontario and 
by Cockfield, Brown '&* Co. in the 
rest of Canada. 

i « * a 


Perhaps the best of the current 
crop of “quin” ads centred around 
the second birthday of the Dionne 
five was Lysol’s “Five Past Two” 
copy. Appearing in a wide list of 
magazines in full-page black-and- 
white space, and in daily newspap- 
ers, the advertising showed the 
quints grouped in the dial of a large 
watch whose hands pointed to five 
minutes past two. A bold script cap- 
tion “Five Past Two” was followed 
by the tie-in line... . “another year 
made safe with Lysol.” The clever 
and catchy appeal made the copy 
stand out from among the many 
other ads featuring the same sub- 
ject. 

‘ . = * * 

Summer cruises of the Dominion 
Transportation and Owen Sound 
Transportation companies, now un- 
der joint management, are being 
advertised currently throughout On- 
tario. Trips through the North 


Southern resorts. It may not be 
quite time to wear them (though 
you may sun yourself over the 
week-ends) — but it’s certainly 
time to buy them. “Dive” into 
SIMPSON’S today and give this 
new “SURF SHOP” the once-over. 
Trunks priced from $1.95 to $5, 
swim suits from $1.98 to $6.95. 


Channel, week-end cruises to Tober- 
mory and Manitoulin Island and the 
ferry service between the latter two 
points are being featured in daily 
newspaper copy. Russell T. Kelley, 
Ltd., Hamilton, is placing the busi 
ness. 
s* ¢ 8 


F. H. Hayhurst Co., Toronto, is 
now placing the advertising of Thor 
outboard motors and Kola-meter 
coal stokers for Cullen-May-Rich- 
ardson, Ganadian distributors. Copy 
is at present confined to boating and 
sporting magazines. 

~ a» * 

Rotogravure sections are carrying 

copy in Viceroy Mfg. Co.'s summer 


campaign for the present. The com- § 


pany’s lines of rubber bathing suils 
and caps are being featured, and for 
the s2rst time in consumer media, 
Viceroy rubber heels are being ad- 
vertised. The advertising is placed 
by A J. Denne & Co., Toronto, 


Since the beginning of the year 
three newspapers in the United 
States have announced removal of 
the differential between their local 
and national advertising rates. Lat- 
est and most important daily to do 
so is the St. Louis Post-Dispatch 
which comes out with a full-pese 
announcement that “commencing 
June 1 rate differentials between re 
tail and general advertising will be 
abolished, which will enable age? 
cies to buy display advertising - 
the same net basis as retail adver» 
tisers.” It is held unlikely that ~s 
action is the forerunner of any 8¢?° 
eral move in this direction in eithet 
United States or Canada. Se 
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Re-investment of Profits 


Many high grade bonds are at attractive 
levels for profit-taking. 

May we suggest avenues for re-investment 
of your surplus in carefully selected 
preferred and common stocks, likely to 


appreciate. 


Recommendations on request 


~ JOHNSTON +» WARD 


Members: ‘Montreal Steck Exchange, Montreal Curb Market, 
Canadian Commedity Exchange, Inc. 


330 BAY ST. 


TORONTO 2 


WA. 4461 


' Head Office: THE ROYAL BANK BUILDING, MONTREAL. 


2. 


aay oe Oe Montreal, P.Q.; Kingston, Ont. ; London, Ont. Moncton, N.B.% 
oo ins Jom, ks Walon, A Bria, 
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thoose Leader from Farm ~ 


Hon. Earl Rowe, Winner of Races and Elections, Will Lead 
Ontario Conservatives—Favors Policy to Promote Prosperity _ 


By WELLINGTON JEFFERS what 
The choice of Hon. Earl Rowe 
Jeader of the Conservative 
Ontario demonstrates once 
is a very popular man in the 
ince. That popularity began 
ago when a farmer lad that 
one called Earl Rowe used to 
his standard bred horses 
principal race tracks of Ontario 
drive them himself. Everyone 
Central Ontario, who knew any- 
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k ng 
with them until the demand for 


Earl Rowe horses from south of the 
line was a really comfortable source 
of income to a young farmer, His 
fame was climaxed when he sold 
one colt for $10,000 and the record 
of his horses in the U. S. still con- 
tinues to give him a steady line 
of customers. 
Used to Winning 
It would be stretching the 

gomewhat to say that raising and 
racing harness horses brought Hon. 
Earl Rowe to the leadership of 
Ontario Conservatives and that in 
its turn to his becoming Premier 
‘of Ontario some day. But it did 
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W. H. IRELAND was “ak 
ed,” that a “machine” had deter- 
mined who was to be leader and 
had assured the election of Hon. 
Earl Rowe ahead of time, he 
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week-end cruises to Tober- 
Manitoulin Island’and the 
ice between the latter two 
> being featured in daily 
per copy. Russell T. Kelley, 
amilton, is plating the busi-e 


Hayhurst Co., Toronto, is 
ng the advertising of Thor 
motors and Kola-meter 
ers for Cullen-May-Rich- 
inadian distributors. Copy 
t confined to boating and 
lagazines. 
* ” 7 
vure sections are carrying 
eroy Mfg. Co.’s summer 
for the present. ‘The com- 
es of rubber bathing suits 
are being featured, and for 
x time in consumer media, 
ibber heels are being ad- 
The advertising is placed 
. Denne & Co., Toronto, 
7 a + 
the beginning of the year 
coun i the United 
ve announced removal of 
fcrential between their local 
nal advertising rates. Lat- 
mgst important daily to do 
St. Louis Post-Dispatch 
mes out with a full-pese 
ement that “commencing 
nie differentials between re- 
seneral advertising will be 
i, which will enable agen- 
suy display advertising om 
e net basis as retail adver 
+ is held unlikely that this 
the forerunner of any gene 
we in this direction in either 
tates or Canada. 
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take him to all parts of Ontario. He 
met and became friends with farm- 
ers and other horse lovers in all 
parts of the province. He was a 
success at mixed farming as well 
and with that background took 
an interest in what was happening 
all over the province. He was 
eminently companionable, and took 
from the beginning a very intelli- 
gent interest in the affairs of his 
neighbors of the township, county 
and province. It was rather re- 
markable the number of delegates 
to the Conservative convention who 
came up to remind Earl that they 
knew him in the days when he 
drove his own horses. Not so long 
ago either. 

It was not long before he was in 
township politics, county politics 
and in a short span of vears he was 
elected to the Ontario Legislature 
in 1923 and in 1925 to the Ottawa 
house. 

It may help superstitious people 
to overcome their obsession about 
number “13” to know that Earl 
Rowe was born on May 13, 1894, has 
helped in 13 electoral campaigns 
and has been chosen Conservative 
leader in the 13th year since he 
was elected to the Ontario Legis- 
lature in 1923. And 23 itself was 
once considered an unlucky 
number. Therefore, if “13” is an 
unlucky number it has been 
unlucky for those opposed to Hon. 
Earl Rowe. It may be that the 
superstitious will find some esoteric 
significance in the fact that he was 
‘born 42 years ago in the United 
States, which was not prevented 
from achieving greatness by the 
fact that it started as a confedera- 
tion of 13 colonies. 

But the father of Earl Rowe and 
his mother were Canadians. They 
did not want their children to grow 
up under the Stars and Stripes. 
That was the main reason they 
returned to Canada and bought the 
farms at Newton Robinson which 
are now run by Earl Rowe and his 
father. Of his two years in the 
United States therefore there re- 
main only the vaguest recollections 
in the mind of the new leader. 


Earl Rowe at Home 


The accompanying picture of 
Earl Rowe shows well the’staying 
power and physical strength which 
belong to the new leader. He is a 
prodigious worker without display 
and can run through all the heat 
and excitement of a campaign with- 
out ruffling a feather. But though 
he is as much a farmer as any 
farmer in Ontario when it comes 
to practical knowledge and ability 
to do any farm job, he is also right 
at home in any city, political or 
business gathering. He was one of 
the best-dressed men at th» conyven- 
tion. And at the convention one saw 
his tailor certainly knows his busi- 
ness and has an easy job with 5 feet 
11 inches of erect manhood to dis- 
play his talent on. Earl Rowe's easy 
strength and natural flow of friend- 
liness make him a striking figure 
in any gathering. 

And yet there is no attempt at 
Personality plus. The new leader 
listens more than he talks. He 
learns as he goes and, he knows 
there is something to be learned 
from every voter. But he gives it 
all back to them when he speaks in 
Public and his fluency, common 
sense and practicality have proved 
very convincing. 

Back at Newton Robinson Hon. 
Earl Rowe lives in a large red- 
brick farmhouse surrounded by 
ancient trees. and excellent out- 
buildings. He manages two farms 
of 150 acres each and his 87-year- 
old father, William Rowe, actively 
manages two more. The Rowes are 
the largest land owners in the dis- 
trict. His mother, formerly Isabella 
Watson, lives at the old farmstead 
and follows her son’s career with 
happy interest but without aston- 

ent. Earl was educated at the 
Public and high schools of Simcoe 
County and he followed it with a 
usiness college course in Toronto. 
He is still on the board of the 
United church at Newton Robinson. 
His father was Methodist and his 
mother Presbyterian. 

Hon. Mr. Rowe entered matri- 
mony and politics almost simultane- 
Cusly. He married Treva, a daugh- 
ter of the late James Lennox and 
Emeline Heyland, neighbors of the 

Owes, in September, 1917, and a 
month later entered the council. 

er knowledge of farming releases 
her husband for politics and affairs 
&8 would not otherwise have been 
Possible. The social editors of 
yoronto daily newspapers report 

€r as charming, an excellent con- 
Versationalist and a good mother. 
€ oldest child is Jean, 16 years old, 
ey an admirable horsewoman. 
ti © is trying her junior matricula- 
oe and has won-the Women’s 
nstitute medal. Bill, 12 years old, 
follows his father’s political career 
With interest. Lennox, aged 8, finds 
Cows and chickens more important. 
Sane ‘health 
a bee 

Our generations, most of 

lives be nt 
ing in Canada. On his 


KNOWS HIS HORSES 


HON. EARL ROWE 


There is much the same atmosphere. 
The quality of horses, the state of 
the track, and the number of con- 
testants are all important. And even 
given a good horse, a good track 
and himself as driver, he learned 
that every moment in a race is im- 
portant. He has followed out that 
idea in elections. History does not 
tell us how many races he failed to 
come first in but he has never failed 
to win an election. 

Hon. Earl Rowe denies he is a top- 
hat farmer. He shares only a sense 
of sportsmanship with millionaires 
who have strings of saddle horses 
and model farms to play with. On 
his own farm he has a half-mile 
track but training his horses there 
is part of the farm routine. He can 
pitch hay or sheaves with the best, 
is nearly as much interested in his 
Clydesdales, cattle, sheep, poultry 
and pigs as in his trotters and pacers 
and those who work for him are not 
left in doubt as to just what he 
wants done in every department of 
the farm life. 


Policy 


But what does this farmer 
leader intend in the way of policy? 
The Conservative platform instructs 
him to demand repeal of Hepburn 
legislation on Separate School taxes. 
And he may not have much repeal- 
ing to do because Premier Mitchell 
F. Hepburn with characteristic 
promptitude has taken note of the 
roars of rage which rose from the 
Conservative convention hall when- 
ever the recent legislation was men- 
tioned. The Premier states that if 
there is evidence that the new legis- 
lation bears unjustly on any part of 
the population it will: be amended 
at the next session: of the house. If 
so, that will probably be a relief to 
Hon, Earl Rowe who numbers Cath- 
olics.as well as Protestants among 
his friends. But he is pledged to 
putting the school tax back where 
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it was before the recent changes 
were made. 

It is early to say what Hon. Earl 
Rowe will do if made Premier at the 
next election or the next after that 
or whenever it is. He works well 
with other men and knows the 
value of long consultation and 
thoug:ut about matters of state. He 
will draw his advisers from both 
city and country. If he has any pre- 
dilection at all it is that every man 
and woman engaged in primary 
production has a friend in Earl 
Rowe. Like his political opponent 
and personal friend, Premier Hep- 
burn, he comes from the soil and 
therefore believes automatically that 
the homely and worth-while virtues 
spring from the soll. 

Aid to Primary Producers 

“I am a firm believer in protec- 
tion,” said this supporter of ex- 
Premier Bennett. “But I also believe 
that there must be a quid pro quo 
for those who deal in primary pro- 
ducts. I refer not only to the pro- 
ducts of the farm but to the products 
of the mine, the forest and the fish- 
eries.” 

Back in the sessions at Ottawa in 
1930 and 1931, he argued vigorously 
for bonuses to aid farmers to market 
their products in foreign countries 
and so to offset the depreciation of 
the pound sterling. 

Can Make Government Cheaper 

Hon. Mr. Rowe believes that there 
is ample room for reform and ad- 
ministrative economy in Canada by 
adjusting the respective spheres of 
activity of the provincial and Do- 
minion parliaments. 

“They talk about revising the 
British North America Act,” com- 
mented Hon. Mr. Rowe. “Both the 
Dominion and the provinces have 
already done a number of things 
to the British North America Act 
without any changes having been 
made in the actual wording. For 
instance, the British North America 
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movement of trade from province to 
province and from Canada to for- 
eign countries.” 


Prosperi 

“Do you believe that every gov- 
ernment should adopt a policy look- 
ing to balanced budgets at as early 
a date as possible?” asked The Fin- 
ancial Post. 

“From the accounting point of 
view, that is a good thing to accom- 
plish,” said Mr. Rowe. “But the 
leader of a government or of a 
party should put something else 
ahead of that. His first concern 
should be the prosperity and happi- 
ness of the people. If that is accom- 
plished, then the basis for taxation 
can be broadened because primary 
production will have been increased 
and trade and commerce be much 
more active. To raise taxes first for 
a mere bookkeeping objective would 
be wrong if it increases the load on 
every taxpayer and makes it harder 
for primary production and busi- 
ness to struggle through to the pros- 
perity which we all must consider 
the main aim. 

“There is a lot of hokum practised 
sometimes in order to make this 
claim of balancing. the 
Amounts are taken 
serve and put somew 
point is that if a government 
show that it has contributed 
peace and prosperity and 
of the citizens of the pr 
the nation it has failed. 
taxes for a mere barren 
the budget is balanced will no 
should not save it. 

“Every business man knows 
there is more to success 
counting, essential as that 
aim is to increase the true basic 
wealth of the province and to stop 
every useless expenditure that we 
can. We know that the finances of 
the province will get into good 
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“This was the biggest political 
convention ever held in the largest 
hotel in the British Empire,” he said. 
“The Association executive of 250 
people was drawn from all parts of 
the province and it has been work- 
ing to make this convention as com- 
plete and as representative as pos- 
sible from early in January last. 
Those 250 people were drawn from 
all over the province and for dealing 
with details there was a smaller 
executive which worked on the 
plans paid down by the 250. Those 
250 themselves. could have made a 


ae decision that would have been rep- 


when a province or any nation goes 
back on its bond or its contracts or 
word or obligation, 

bad for it, and 

for the ifinocent 

id en have count- 


mere. balancing of a budget at 
Queen’s Park does not show the real 
situation in dollar loss or gain to the 
province. I am sure that it even 
makes it more ‘difficult for the 
people of a province or country to 
a their products in outside mar- 


“The people of Ontario never 
authorized such action at the polls 
at the last electfén. And I am sure 
that their votes at the next election 
will not record their belief that this 
is good stewardship.” . 
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resentative, but it was desired that 
the Conservatives of Ontario, young 
and old, men and women, should all 
have a chance to say who the new 
leader will be. There were as many 
women as men. We did not want 
any group to be unrepresented. 


Drew is Answer 


“If it was packed, why the great 
response to Colonel George Drew’s 
whirlwind campaign? In a few 
weeks he made a great fight and the 
balloting in his favor showed that 
delegates were representative and 
able to come to their own decisions 
without any previous pledgings.” 

“Mr. Ireland,” said The Financial 
Post, “the opinions of those. who do 
the organization work for the party 
are fully as important as those of 
members elected. What, for in- 
stance, as president of the associa- 
tion, are your ideas about the Civil 
Service and changes in it when one 
party goes out and another comes 
in?” 


This same question was later 
asked of the new Conservative 
leader and his reply is given else- 
where, Mr. Ireland thought over it 
a moment and then said: “We 
should have the best Civil Service 
possible. There should be no terror- 
ism, Naturally the best man pos- 
sible for a job should be obtained. 
It is only human for us to realize 
that if a job does become vacant, 
there is a fully qualified Conserva- 
tive somewhere in Ontario able to 
fill it satisfactorily. Given two men 
of equal ability and one a Conserva- 
tive in full agreement with policies 
of the government, it seems to me 
there is no question but that the job 
should go to the Conservative. But 
good men already on the job should 
not be changed. 
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Investors Are Watching 


For Hints of Inflation 


Expar sion of Government Credit Thr 
Financing and Pro-inflation Group in U. S. 
Congress Create Wary Attitude 
A combination of influences, both political and economic, tends toward 


or conditions, it is held, and the reason they have been more or 
obscure is that they have not yet been effective in raising prices. 


‘There is of course a strong pro-inflation group in the U. S. Congress, 
st both in the U. S. and Canada other influences with an inflationary 
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plication are present. There is, for example, the programme of new 
rnment borrowing which, Increasing the public debt, also creates 
purchasing power which otherwise would not exist and which to 
extent can be regarded as inflation. 


'3SURTHER cause for alarm 
x over the newsprint situation 
i seen by R. O. Sweezey in the 
femoteness of remaining forest 


ee stand from several of the mills. 


‘is condition, coupled with the 
that newsprint is selling at 
ses below those of 1013 in the 
of higher pulpwood and 
raw material costs, is 
yed with the same misgivings 
have been expressed by The 
Post. 


4 ‘And the reason, according to 


ie. Sweezey, is “probably be- 
there are few responsible 
ders left in the industry.” 


) Early reorganization of defunct 
‘paper companies may be expected, | 
‘Dut Mr. Sweezey thinks that more 
4nte nce must be applied to 
the problems than a mere realign- 
ment of directors composed of 


Sand direction of 

"that can understand and make 
: allowance for the prob- 
Sloe of the publisher is needed; 
he believes. 

| “Forests have ‘been mishandled, 


"@) able, financial structures are a 


"nightmare, so we may welcome 
PY blood and beware of old pit- 


© falls,” he concludes. 
as 


Turning to Canada 
MPPRE-ELECTION uncertainty 
“ among business men and in- 

in the United States may 
"have the effect of stimulating a flow 
"ot U. S. investment funds into 
' Canadian securities during the next 
few months. 

As a hedge against government 
‘policies, which may be viewed as 
) detrimental to business, and as an 

nvestment channel free from the 
Wisturbances' of an election cam- 
@aign, the Canadian investment 

eld is likely to engage closer at- 
Mention from U. S. sources. 
» Although such a movement of 
"J. 8. investments funds into Canada 
) d conceivably reach major pro- 
"Portions in the event of a closely 
| contested political campaign in 


is | which the issues remain in doubt 


"and involve the threat of adminis- 


1") trative policies unfavorable to 


He » business, “nervous capital” rarely 
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| British View 


™ brings. lasting advantages to its 
> new locale. 
= withdrawn with accompanying un- 
"settlement to markets, 


It is more likely to be 


after the 
Cause of its nervousness has ceased 


WELL known British econ- 
omic commentator, among 


"others who foresee a period of pre- 
™ lection unsettlement in the U. S. 
"> markets, declares that pronounced 
» @uctuations in U. S. securities be- 
= tween now and next November 
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Common shares softened quietly at 
the close of May, as shown by the 
Dominion Bureau index. However, 

averaged about 20 per cent 
at the close of May, 


Neither is it wise, he adds, to 
ignore the probable immediate 


may be affected by developments 
in connection with the French 
franc. 

It is held that if and when franc 
devaluation occurs there will be a 
substantial movement of funds 
from American into French securi- 
ties, but, again, the view is held 
that such a speculative movement, 
feasible as it may be, could hardly 
be a phenomenon of more than 
brief duration. The reason is, of 
course, that unless devaluation of 
the franc were accompanied by a 
deeply genuine rapprochment be- 
tween France and Germany, -the 
reasons for preferring dollar securi- 
ties would ‘remain overwhelming. 
Supporters of this British view 
point out that not only is the United 
States in no danger of a serious 
internal setback, but the moder- 
ately advanced views of Mr. Roose- 
velt are a powerful antidote against 
extremism. 

As to the franc, serious strikes in 
France are indicative of the unrest 
arising from deflation and point to 
the possibility of forced devaluation. 


United Amusement Corp. 
Raises Common Dividend 


From Our Own Correspondent 
MONTREAL.—United Amusement 
Corp. has declared a dividend of 30 
cents a share, payable June 15 to 
shareholders of record May 30. This 
is an increase of 5 cents. 


the Mining Industry 
.. Factors which make 
for successful investment 


Recent developments at the O’Brien 
Gold Mine amply demonstrate the in- 


herent possibilities 


possibili 
ties of the property have been thoroughly 


explored. . 
The 


four weeks, during 


of the mining in- 


appreciation which has taken place 
in the price of O’Brien stock in the past 
which time it has 


advanced from 40 cents to $2.60, justifies 
the judgment of those investors who ex- 


serie] 


and were content to 


patience 
await the outcome of operations by an 
experienced mining organization. 
The essential factors which should gov- 
ern the investment in shares of a de- 


| Favorable, geological conditions as 


(1)—Efficient Man- 


reported upon by qualified engineers. 


‘shows that, given these fac- 
tors, investors who have the courage and 
patience to wait for the “the long pull” 
have reaped the rewards in the outstand- 
ing success attained by the gold mining 


NESBITT, THOMSON 


AND COMPANY LIMITED 
385 St. James Street West, Montreal 
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Soo Line Seeks 
Note Extension 


From Our Own Correspondent 

MONTREAL.—Interstate Com- 
merce Commission has been asked 
by the Minneapolis, St. Paul & 
Sault Ste. Marie Railway Co., an 
American subsidiary of the Cana- 
dian Pacific Railway, for permis- 
sion to extend to February 1, 1938, 
maturity date of $5 millions of 6 
per cent secured notes, which ma- 
tured August 1, 1934, and which 
the Commission allowed to be ex- 
tended to August 1 this year. 

The extended notes would bear 
5 per cent interest and as security 
there would be repledged $6% 
millions of first refunding 5% per 
cent series “B” bonds, due July 1, 
1978. 

In its application the Soo line 
states it has no funds to pay the 
notes and that it feels substan- 
tially all the holders will agree to 
the extension provided the bonds 
are pledged as collateral security 
for them. 

For April, 1936, the Soo line re- 
ports a net deficit of $530,914, as 
compared with a net deficit in 
April, 1935, of $541,908. For the 
first four months of this year the 
net deficit is shown at $2,444,045, 
which compares with a net deficit 
of $2,610,506 in the corresponding 
period of 1935. 


Bathurst Power 
Extends Capacity 


More Extensive Line of 
Kraft Products — New 
Board Elected 


From Our Own Correspondent 

MONTREAL.—Plans have been 
completed by Bathurst Power and 
Paper Co. to recondition an idle 
cylinder machine for the manufac- 
ture of folding boxboard. It is ex- 
pected this machine will be brought 
into operation during the year. 

When development ‘work is com- 
plete, the ultimate capacity of the 
company’s mill as presently planned 
will be as follows: 70 tons daily of 
newsprint; 170 tons daily of kraft 
liner board and corrugating ma- 
terial; and 100 tons daily of folding 
boxboard, patent coated board, and 
boxboard cylinder type. 

Earning Power Higher 

Since the conversion of one of the 
company’s two newsprint machines 
for the manufacture of kraft liner 
in 1931, earnings of the company 
have shown a steady increase. An 
operating deficit of $49,930 in 1933 
was converted into a profit of $36,- 
626 in 1934. Last year the company 
showed an operating profit of $225,- 
249. In addition income from in- 
vestments totalled $102,728. After 
providing for depreciation and in- 
come tax reserve, net income total- 
led $94,533, or equivalent to about 
23 cents a share on the oucstanding 
400,000 shares of Class A stock. 

While there have been no indica- 
tions of a dividend payment on the 
A stock, it is reported the directors 
might give consideration fo this 
matter later on in the year if earn- 
ings continue to increase, 

At the adjourned annual meeting 
of shareholders, the following board 
was elected: A. J. Nesbitt, P. A. 
Thomson, J. B. Thomson, J. B. Wood- 
yatt, F. J, Campbell, M. A. Thomson, 
D. K. Baldwin and H, P. Robinson, 
of Saint John. 

This board represents the new in- 
terests—Nesbitt, Thomson and Co. 
and associates—which recently ac- 
quired control of the property from 
Newsprint Bond and Share Corp., 
an organization set up by six Can- 
adian newsprint manufacturers. 


port for 1935 clarifies the company’s 


apprenimately S080 higher. 
Foreign Power Securities’ interim 


position which has been 7° newhat | statement for the six months period 


obseure because of unavailability of 
some recent years’ statements to 
the press. Non-appearance in the 
balance sheet of 40,000 class B pre- 
ferred shares, supposed originally 
to have been issued for $96 a share, 
raises the question of whether these 
shares were issued or necessary. 
* ¢« ¢ 


Photo Engravers—While the new 
report shows a decline of earnings, 
the $1 dividend is covered comfort- 
ably and accounting is conservVa- 
tive. Amount of loss of subsidiary 
company is not revealed but has 
been deducted from the subsidiary’s 
surplus which is not shown in the 
parent company’s accounts, 


s ¢ 8 

United, Standard Steel — Last 
week it was stated in error in The 
Financial Post's report of the United 
Steel meeting that United Steel 
Corp. holds some 80,000 shares of 
Standard Steel Construction Co. The 
fact is that United Steel Corp. con- 


ended April 30, 1936, shows a rev- 
enue considerably lower than for 
the same period of last year, accord- 
ing to a statement issued by the 
company’s fiscal agents. No figures 
have been released, but the poor 
showing is stated to bé due to the 
passing of dividends on the shares 
of one of the companies in which 
Foreign Power is interested. 

Recent elections in France have 
created some uncertainty as to the 
franc and the possibility of devalua- 
tion. Should the franc be devalued, 
this would have the effect of further 
reducing earnings of Foreign Power 
Securities. 

a ” 7 


Shawinigan Water and Power Co, 
is steadily adding to its power load. 
Increasing newsprint production, 
greater output of asbestos and more 
active industrial operations have all 
contributed to increased demand. 
Last year, earnings of the company 

were $1.17 a share. 
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Maple Leaf Asbestos 
Pay Off Mortgage Bonds 


MONTREAL.—Maple Leaf Asbes- 
tos Corp., subsidiary of Asbestos 
Corp., redeemed all of its outstand- 
ing ‘7 per cent first mortgage bonds 
at ‘the beginning of June. These 
bonds, which ordinarily would have 
matured in 1944, were called for re- 
demption toward the end of last 
April. There were outstanding ap- 
proximately $125,000. No new 
financing will be undertaken in con- 
nection with this redemption 


Commercial Alcohols 
Sales Ahead for This Year 


MONTREAL.—W. J. Henderson, 
Montreal, and F. J. Manning, Win- 
nipeg, were elected directors at the 
annual meeting of Commercial Al- 
cohols Ltd.,. replacing T. T. Arnold 
and H. C. Kerman, Other directors 
were re-elected. 

During the course of the meeting 
the chairman told shareholders that 
business of the company so far this 
year has shown an increase over the 
corresponding period of last year. 


N. 8S. Boosts Dividend 

MONTREAL.—Nova Scotia Light 
and Power Co. has increased the 
regular divid on its capital stock 
from $3 to $5 a with a declara- 
tion of a quarterly dividend of $1.25 
a share payable July 2 to sharehold- 
ers of record June 16. 


| Foreign Exchange | 


Exceptionally. dull foreign ex- 
changes featured the past week, most 
operators merely marking time until 
the new French government an- 


nounces its financial programme. 
Sterling was firm in what trading 


looms in France and the consequent 
transfer of funds to London. 


there was, owing largely to the be-|. 


Europe that devaluation 
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3.30% Yield 
New Dominion of Canada Bonds 


of Canada 
The new issue of Dominion 


for cash or 
Service Loan 


Bonds may be obtained 
inion of Canada National 


due November 15th, 1936. - 


Buy for Cash 


New Dominion of Canada 
814% Bonds, due June Ist, 1966 
Callable at 100 June ist, 1956 
Denominations: $500 and $1,000 — 
Price: 99 and interest, yielding 3.30% 


Convert 


Dominion of Canada National Service Loan Bonds 


Due November 15th, 1936 
Price for Service Loan Bonds 
on conversion: 1 


01.83 flat. 


Cash adjustment paid on conversion. 


There is no better invesiment available to 
Canadians than Dominion of Canada Bonds 


_ Wood, Gu 


Toronto 
Montreal 
Winnipeg 
London, Eng. 


Stock Brokers 
Reduce Interest 


From Our Own Correspondent 

MONTREAL. — Montreal Stock 
Exchange announces a reduction 
in the rate of interest chargeable 
to clients of member houses from 
5% per cent to 5% per cent effec- 
tive June 1. A similar reduction 
has been effected in Toronto. 

The reductions, the second of 
similar size made this year, fol- 
low the recént reduction of gen- 
eral interest. rates Dy the char- 
tered banks. 

The new rate is the. lowest 
chargeable by member firms since 
1909 when ‘a 5 pér cent rate was 
in effect for a short period. 


Toronto Exchange Volume Down 

Shares traded on the industrial 
section of the Toronto Stock Ex- 
change. totalled 586,502 shares in 
May, about 200,000 shares below the 
April volume. Value of transactions 
was $16.6 millions a decline of some 
$3.5 millions from April. 


Company Reports. 


Wabasso Cotton 
Wabasso Cotton Co. gross profits 
in the ten months ended May 2, 1936, 
amounted to $603,369; net earnings, 
after all charges and appropriations, 
were equal to $1.19 a share as 
against $2.11 in the twelve-month 

period ended June 29, 1935. 
Examination of the balance sheet 
shows funded debt at $3 millions 
against $3.6 millions in the previous 
report; high coupon bonds of the 
company and subsidiaries have been 
called during the period and replac- 
ed by serial issue of the parent com- 
pany bearing interest at lower rates. 
The statement also features an ex- 
pansion in net working capital, 


be done within the next year. How- 
ever, until this is done, the interest 
on the debentures cannot be paid.” 
Hence, debentureholders are being 
asked to accept one Class A share 
for each $3 of interest due in 1936, 
1937 and 1938. 

The annual meeting, first since 
1934, has been called for June 18, 


Cons. Income and Deficit Account 
12 mos. 


liquid items being appreciably larger | Less 


than reported at the end of last 
June. 
Income and Surplus Account 


Add: Invest. income , 
Less: Exec. salaries . 


Surplus forward .... 
Working Capital 
May 2 


1936 


Current assets ....... “1,908,451 
Current liabilities eeee 287,676 


Working capital ..... 1,578,775 


fils 


Limited 
36 King Street West 
Toronto 
TELEPHONE: ELGIN 4321 


months ended April 30, 1936. Work- 
ing capital remains strong, current 
assets being $2.5 millions and cur- 
rent liabilities $1.3 millions, Secured 
bank loans and overdraft stands at 
$523,830. Purchase agreement 
secured is down to $35,000 and $1.2 
millions of 5% per cent Series “A” 
sinking fund debentures due 1946 
have taken the place of the various 
issues which were to fall due in 
1936. Additional debentures issued 
and deposited with the trustee 
amount to $300,000. 


Profit and Loss Account 
3 Months Ended = Kt] 


$ 
941 
567,930 


*12,989 
26,418 


13,429 
18,982 
93,657 


99,210 
12 Months Ended April 30 
Profit from oper. .... 3,041,623 2, 
Taxes « 2,411,500 


630,123 
29,733 


Other income 


Less: Interest ...ccces 
Depreciation 


Other income ...scee. 
659,856 

70,133 
376,439 


213,284 


Less: Interest eeccecee 
Depreciation .sceses 


Mutual Finance Corp. 

Mutual Finance Corp., Windsor 
real estate financing firm, shows an 
increase in loss for 1935, and shows 
i insufficient to meet mort- 
gage interest, rents, and other simi- 
lar charges. Net working capital is 
down to some $23,000 and surplus 
has been written down. Book equity 
for the $1,026,000 of capital stock is 
shown at $1,029,636, but eventually 
may be reduced by losses of prin- 
cipal invested in agreements for 


*|sale. The book equity is made up 


of assets of $2,269,000—including $1.9 
million of agreements for sale and 
$262,000 as net equity in office build- 
ing—less $25,000 of current liabili- 
ties and $1.2 million of mortgages, 
interest and deferred profit. 

Profit and Loss Account 

Year Ending ben 


$ 
Earnings .... escece y 
—n 70,568 


Int., salar CUCL. coves 
Directors’ fees eeeatece 
Legal fees ...... 
Exec. salaries .. 


t w/o é 
Shrinkage on invest... 


sees for eee com 
ev, surplus ... 
Less: = 


Deferred profitt “ 
Loss on invest. ahedend 


surplus 3,636 131,916 
* After management ex p 
t Dec. 31, 1994. a eh 


Standard Chemical Co. 
Standard Chemical Co., Toronto, 
reports sales of $1,328,340 in the 


388. 
year ended March 31, 1036, com- 
pared with $1,302,103 in the preced- Ra 


eeeeeeesos 


Other current ..... nay 


Cure liabilities: 


625 | $36,000 


ing year. Earnings improved 
substantially, amounting to 96 cents 
a share on the common compared 
with 5 cents a share. The accumu- 
lated deficit was reduced by nearly 

| M. L. Davies, president, 
states that markets generally were 
more active in'the year and that 
indications are that general busi- 
ness is slowly recovering. Increased 
demand for the company’s prod- 
ucts, as reported by directors in 
November, 1935, continued 
1986. A. F. Cooper has been elected 
a director to fill the vacancy caused 
by the recent death of J. B. Tud- 
hope, 

Income and Surplus Actount 

Years Ended March 31 


1935 
$ $ 
123,760 ...00 

3,361 


Less: ee . cose seeeee 
211 


Legal f008 .....cc0ccee 


Less: Write offs eeeeecee 
Directors’ : 


seetecee 


Net earnings .....ccccese 
Less: Depreciation eeee 
Ine, tax reserve seta 
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SRR ag 4 | 
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ndy & Company 


Ottawa 
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Vancouver 
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Stand. Paving & Materials 
Reduction of loss of Standard Pave 
ing & Materials Ltd. in the year 
ended March 31, 1936, is attributable 
to lower depreciation charges. The 
depreciation reserve is now 52.4 per 


cent of property account, Purchase . 


of $50,000 of new equipment lower- 
ed working capital slightly. 

Over half the year’s work was 
done in the Maritimes, and this year 
the company has obtained more 
work in Nova Scotia. New Bruns- 
wick is considering road tenders. 
There is some prospect of work in 
Ontario. However, ‘there is clearly 


no early prospect of a payment on | 
898 | the preferred stock on which divi- 
———| dend arrears totalled-$26 a share at 


March 31: : ; Re 


Consolidated Income and-Surglas Account 
oe Ended March 31. : 


” Years - 


ae ~ 
Net operating profit oove : 41,623 | 
Add: Misc. income .,... 9,950 , 


Net earnings ..-sse« evoce 
Less reserves: 
Deprec. & depletion , 


prior year 
» 324,329 366,401 
Working Capital 
1996 1935 


$ $ 
487,985 489,819 
59,390 86,333 
378,595 403,486 
7.40—1 5.67—1 


Current assets 
Current liabilities ...ss. 


Working capital ........« 
RMRIO: Su sécceice 


Cons. Sand & Gravel 

Consolidated Sand & Gravel, To- 
ronto supply firm, shows a consid- 
erable reduction of operating earn- 
ings and after depreciation, an in- 
crease in loss for the year ended 
March 31, 1936. Volume of business 
was only 14.4 per cent of the 1929-30 
volume, according to J. F. M. Stew- 
art, president. 

The company has bought in an- 


other 348 preferred shares, reducing - 


the amount outstanding to 9,494 
shares, but still increased work- 
ing capital. With earnings below de- 
preciation charges and a deficit ace 
cumulated, there is obviously no 
prospect of preferred dividends. 


Income and Surplus Account 
Years Ended wath - 


Operating earnings sees 
Less: . superint. .... 
Selling expenses .... 


° 


+ expenses 
Add: Inc. from invest... 
Commissions earned .. 


Net earnings ° 
Less: Int. on mortgage.. 
Deprec. & depletion ... 
Bad debts w/o .«....: 
Loss on sale of auto. . 


Net loss for year ....... 
Add: Previous deficit .. 


Deficit forward 
Working Capit 


$ 
+receeseee 200,415 


Current assets 
Current liabiliti 4,060 


Nova Scotia Light | 

Nova Scotia Light and Power Co.'s 
financial statement for 1935 shows 
an increase in gross revenue, but 
with practically no change in the 
amount available for distribution on 
the capital stock. However, during 
the year the company received @ 
final dividend of $78,000 from a sub- 


sidiary company, which amount was 


used to declare a special dividend of 
$2 a share on the common stock. 
Income and Surplus Account 
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Years Ended 


Gross earnings ....0. 
Less: Expenses 


Bond discount .... 3,386 
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Investments: 
Marketable Securities:— 


Bonds and Common Stecks of 


* (Approximate Market Vai; 
Non-Marketable Securities: 


5,500 Shares St. Maurice 
Ltd. Common Stock 
issue, less Reserve . 


Sundry Investments, less 


Deferred Charges:— : 
Bond Discount, Unexpired § 


Current Liabilities:— 
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Operating Expenses and Ac 
Acerue@é Government and 

- Bond Interest Accrued ... 


Deferred Liability for Machir 
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Capital Steck: —— 
Authorized :— 
106,000 Shares of No Par 
69,908 Shares fully paid . 
Earne@ Surples:— 
General Reserve ........ 
Balance as at 2nd May, 1 


Contingent Liability :— 
For Bills Receivable under & 


(Sig 


Montreal, 23rd May, 1936. 


This is the Balance Shect 
(Signed) RIDDELL, S 
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|| Manass Corvo iy ||Success Seems Sure | 
owen For Dominion Loan . 


ANNUAL REPORT. 1936" 


©. RB. WHITEBEAD, President 
JAMES W. PYKE, Vice-President “ 
HUGH MACKAY, &.C. NORMAN J. DAWES WM. . GEAR 
WM. HARTY W. J. WHITEBEAD 


Directors’ Report to the Shareholders 


Your Directors have in 
shect as at 2nd May, 1896, together with 
for the ten months period ended that date. 


herewith Balance 
and Loss Account 


has 
and in 


sees for edenmmilemcaa ial 
The Wabasse Cotton 
Bonds due ist June, 1947. 
The Wabasso Cotton Limi ortgag " 
Isteral Trust 7% Bonds due ist May, 12 tee & Cot 
St. Maurice Valley Cotton Mills Limi 

Bonds due Ist June, 1952. Ned First Mortgage 6% 


Cotton C 
6% Tends a ee 
The redemption of 
the issue and sale The W 
$3,000,000 First M Serial 
4% and 44% per annum. 


Your Company held a considerable investmen' 
of St, Maurice Valley Cotton Mills ls, Limited; the aire 
tween the cost price and the par value of 
to write off the Premium paid on 


The resul 


aoe 
is fully set on tocth in the 
which it will be observ + ete 
charges, including Bond In 
Tax and making allowance 
Plant, there is a net profit of 


Respectfully hetiied on behalf of the Directors. 
Cc. R, WHITEHEAD, 
Presid 


Three Rivers, Que., 26th May, 1936. 


BALANCE SHEET 
As at 2nd May, 1936. 


ASSETS 
Current Assets:— 


Cash on Hand and in Bank .........cceccescee-$ 324,281.78 
Accounts and Bills Receivable, less Reserve .... 568,307.70 


Inventory of Raw Cotten, Partly Manufactur- 
ed and Manufactured Steck, Supplies, Chemi- 
cals, etc., as determined and certified by the 
Management, and valued, as to Raw Cotton, 
at cost which is less than prevailing Market 
prices, and as te merchandise and supplies, at 
average cost or less and not over replacement 
value, less Reserv 


es Peeeeeeereeeeeee Peeeeeerre 
Cash in Hands of Trustees for Bondholders of Previous Issues 
Property:— 
Real Estate, Buildings, Plant, Machinery, etc., 
06 COGS ccccvecoscodccoscesccocces eereeceesece -$10,123,711.85 
Less: Reserve for Depreciation ...secccccses 4,239,258.34 


Investments: 
Marketable Securities:— 
Bonds and Common Stecks of Canadian Com- 


panies 
(hppretimade Market Value $25,599.88) 
Non-Marketable Securities:— 


5,500 Shares St. Maurice Valley Cotton Mills 
Ltd. Common Stock, being the whole 
issue, less Reserve Secceceeseesecesesesee 


Sundry Investments, less Reserve .c.ccccccos 10,780.00 
Deferred Charges:— 
Bond Discount, Unexpired Insurance, etc. eeeeseeceesesecoes 


LIABILITIES 
Current Liabilities:— 
Accounts and Bills Payable .......... eocccceesS 
Operating Expenses and Accrued Wages . 
Accrued Government and Municipal Taxes ... 
Bond Interest Accrued See eeereeeeeeeeeeeeeeees 


82,367.72 

54,110.80 
120,447.05 

30,750.60 

$ 287,676.17 

Deferred Liability for Machinery Purchases Seeeeeereceseseses 57,307.89 
First Mortgage Bonds:— 

Authorized socccccccccoccovocooeess 5,000,000.00 


Issued :— 
Series “A” dated ist February, 1936, 316% 
Serial Bonds maturing $150,000.00 in each 
of the first te fourth years ....... Pooveere 


600,000.00 
4% Serial Bonds maturing $175,000.00 in each 
of the fifth te twelfth FORTS cocccscevcsses 1,400,000.00 


4%% Fifteen Years Bonds sceccceccesesccscce 1,000,000.00 


Capital Stock: —— 
Authorized:— 
105,000 Shares of Ne Par Value. 
Issued :— 
69,903 Shares fully paid SOoeoeer ees seseseceeecsesesseseses 
Earneé Surplus:— ° 
General Reserve cccccscececceccecccssoocosses§ 500,000.00 
Balance as at 2nd May, 1936 ..cccccesccocscee 462,672.80 


4,192,240.00 


Contingent Liability: — 
For Bills Receivable under Discount. .$10,104.00 
END A 


C, B. WHITEHEAD 
HUGH MACKAY 


(Signed) t Directors. 


Montreal, 23rd May, 1936, 


This is the Balance Sheet referred to in our report of this date, 


(Signed) RIDDELL, STEAD, GRAMAR & HUTCHISON, 
hartered Accountants, 


Auditors. 


Profit and Loss Account 
For the Ten Months Ended 2nd May, 1936. 


Net Profit for the ten months ended 2n@ May, 1936, before 
Providing for Depreciation, Bond interest, Sinking Fund, 
Bond Discount, Bond Refunding Expense, Directors’ Fees 
Legal Fees and Executive Salaries, and Reserve for Gev- 
ernment taxes 


est on Investments SOOSES OSES EOE SEES ESORE SES OSESEEFESEESe 


SOP EHHSHOSE SESH CC SESEBEBESE 


| Depreciation on Property and Plant scccesceses+# 276,208.33 


@ Interest 97,119.74 


seeceessseorees 


| Sinking Fund for 1% Bond Is8UC .cccccccesececese 


Bend Discount 


| Bend Refunding Expense ....cccccsecccesecsosces 


P00 vvicxseseudy ecececeeeereeeeseseees 


| “egal Fees ana Executive Salaries ..cccccscescees 


© for Government Taxes ...cccssesesvcces 


Net Prot for the ten months transferred to Surplus Account....$ 83,020.14 
EARNED SURPLUS ACCOUNT 
As at 2nd May, 1936. 


Balance at redit 29th Jane, 1935 
Profit for the ten months ended 2nd May, 1936 ..+-»00e+. 
of The Shawinigan Cotton Company, Limited, as at 


ececeecceeeeceeeseeeeroonerters eereeerre 


317,206.49 
83,020.14 


Affects 


er Western Bonds 


Quick success of the Dominion flotation of $207 millions is expected. 


For the $20 millions 


portion of the loan which is being sold for 
ee ee hee eee 


over- 
con- 


version of the a ee ee ee ee ee 
looked for. The cash and conversion portion of the loan are both being 
ceered ot emineive ‘yriows whieh ete slighty Below epen market levels 


for comparable issues. 


Thin Sliiciithe thin inssllien ‘insane 40:tis ntsc: tonite (0 doch: 


Immediately following Premier Aberhart’s announcement the market 
for Alberta issues disappeared entirely. During the past few days there 
has been no trading in Alberta issues and as result bond dealers have with- 


drawn all quotations. 


Decision of the Alberta government to refrain from proclaiming the 
compulsory refunding act is taken as an indication that an agreement may 
yet be reached between Alberta and the Dominion government, 

Underwriters report successful sale of the Hydro-Electric Power 
Commission $10 millions issue of 2% per cent bonds. 


Market Prepared 
- the soos continuous rise 
in prices of high-grade govern- 
ment bonds prior to the Dominion 
government refunding loan, it is 
evident that the Bank of Canada 
has been active in preparing the 
market for the issue. The fact that 
announcement of the loan was made 
when the market was within a 
shade of a record peak was no mere 
coincidence. 

While under the conversion 
privilege the investor has been 
given the opportunity of taking 
either long term or short term 
security, the government, no doubt, 
will desire to place as large a part 
of the issue as possible in the 30 
year 3% per cent bonds. From the 
point of view of the government, 
long term borrowing is much more 
desirable than short term. In four 
years time it may not be possible 
to obtain as favorable a rate as at 
present. It is hardly likely that 
the yield of 1.63 per cent on the 4 
year bonds’ will attract other than 
institutional buyers. 

7 = 


Power Bonds 
S A RESULT of the announce- 
ment by Attorney-General 
Roebuck that Ontario hopes to be 
independent of importation of 
power from Quebec within 10 years, 
Ottawa-Valley wer, ‘Maclaren- 
Quebec, Gatineau and Beauharnois 
bonds have shown signs of weak- 
ness. Mr. Roebuck’s announcement 
shattered hopes that Ontario might 
enter into‘ further contracts for 
power with Quebec companies if 
and when power demand increased 
sufficiently to warrant such a step. 
It appears that the Ontario Hydro | f 
intends to develop its own sources 
of power in order to meet future 
needs, 


Market Trends 
EDUCTION of interest rates by 
Alberta has had an unfavor- 
able effect on the bonds of the other 
western’ provinces, prices of which 
have weakened although the high- 
grade market has been rising 
sharply. All British Columbia and 
Saskatchewan issues lost ground 
and even some few of Manitoba’s, 
losses up to 3 points being recorded. 
The market for industrial bonds 
has been subject to minor fluctu- 
ation recently. While high grade | 
issues have maintained a fairly even 
keel secondary bonds have staged 
an erratic performance. Among the 
bonds to lose ground has been 
Massey Harris 5’s, which have 
dropped from 89% to 88%. 
The trend of the high grade 
market is indicated below: 


The Financial Post Average Yield and 
Price for High Grade Government Bonds 
1936 Yield Price 
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Consolidated Chibougamau | v'* 
Options McKenzie Mines 


From Our Own t 
NTREAL Consolidated Chi- 


MO. 
bougamau Gold Fields Ltd. has noti- 


fied the Montreal Curb Market that | Pé 
a payment of $20,000 has been made | ¢ 


to the Chibougamau McKenzie 
Mines Ltd. under the terms of an 


| property in McKenzie Township. in 


the Chibougamau district of North-|™ 
western Quebec. 


GOVERNMENT 


BOND PRICES 
The Financial Post Indes 


et ae eee 
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CORPORATION 
BOND PRICES 


The Financial Post Index 
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Brantford Cordage 
Offering Shares 


Offering of 40,000 shares of 5 per 
sees first preferred stock of Brant- 
ord Cordage Co. is being made to 
oar shareholders by A. E. Ames 
o, 
The shares of $25 each are offered 
at $24.50, and the dividend of $1.30 
a share will therefore return a yield 


of 53 per cent. Shareholders may | Southern 


buy 8 of the new shares for each 11 
of the present 8 per cent shares held, 


Clarkson, Gord 
worth, worthy Guilfoyle & Nash, chartered 
accountants. Mr. Thompson was 
formerly provincial auditor for 
Alberta. 


Nfid. Power 
Calls Bonds 


amma | Coupon Debentures 
Will be Redeemed 
Next July 


From Our Own Correspondent 
MONTREAL.— Newfoundland 
Light and Power has called for re- 
demption on July 1 next all of its 
outstanding 7 per cent mortgage 
debentures at 105 and accrued in- 
terest. 


At the end of 1934 the financial 


statement showed $464,000 of these} .:1j 


debentures outstanding. The amount 
has since been reduced through 
operation of the sinking fund. 
This is the second major capital 
change anno by the company 
in the last few months, all of the 
6 per cent first mortgage bonds, 
series “A” having been redeemed 
at the beginning of the year and 
replaced with a new bond issue 
carrying a coupon rate of 4% per 


cent. 

As Newfoundland Power is con- 
trolléd by International Power and 
does not issue a separate financial 
statement it is not possible to say 
whether or not the company can 
take care of this redemption from 
reserves. The possibilities are that 
the company will refinance the re- 
demption of the mortgage deben- 
tures through a new security to be 
offered by Royal Securities Corp. 


Power Corp. Group 
Reports Larger Output | “ 
From Our Own Correspondent 


MONTREAL.—Power Utilities in 
which Power Corp. of Canada con- 


trols or is associated, reports an out-| 


put “or ABTA million kw.h. during 
April, as contrasted with 162 million 
kw.h. for the same month last year, 
an increase of 15.6 per cent.. 

Of the eight utilities included in 
the group, gains over last year were 
shown by six, with only two under 
last year and in each instance the 
decline was of moderate proportion. 

Comparative output figures fol- 
low: , 

April: ‘1998 

Canada.. 23,447,660 
Canada Northern.. 47,936,214 
East Kootenay .... 6,453,782 
B. C. Power ..s.+ 


up to June 13. The 8 per cent shares | Northern 


cul redeemed at $30 each on 

Proceeds of the sale will provide 
part of funds to redeem present 8 
per cent shares. Particulars of the 
new offering follow: 


Brantford Cordage 
40,000 Shares 5% First Preferred Stock 


years 3.53 ees. fend “requiremen 
pl a 31 1956,4. times 
q 
Dividend—$1.30 a share. 
Redeemable—At $26.50 a share. 
Sinking fund—Starting ‘Dee. 1, 1936, 50 
cents annually per first preference erence share. 
Votes—First preference non-voting un- 
less 1 year’s dividends in 


arrears. 

Offer—To holders of 8% first preference 

shares at $24.50 a share, pomene OS per 
cent, by A. E. Ames & Co., Toronto. 


Supertest Pete Redeems 
7 p.c. “A” Preferred Stock 


Supertest Petroleum Corp. has an- 
nounced its intention of redeeming 
the outstanding 2,083 shares of 7 
per cent Class A preferred stock on 
June 30 at 110 and accrued dividends. 


Bond Redémptions W-' 
nels Set 


Rate Year Date Price 
se ee 1943 ed 


oe 1952 
- 6% 1945 July 


Oe eee Ree hy | eee 


ohn 
Continental Dp. 61% 1943 Aug. 
+ $65,000. 


1$36,000 for sinking 
Pe pads aier relematien gets 
pce Issues: Rate Stock Date Price 
Brant. Cordage’ 8% Pref. July 15 102 
Religious Issues 
isters of , 5%, July 1.° 
aatie. Get uly 
Millet. 1925, ies sen pe 
ret uc igteuw 
of of Saint-Louis, Bien- 


isters 
ville 54%, July 1.7 
Fab. Saint-Jean 


émission nn due te 
| nae of of imishamin. érnission $65,000, 

cn eenttal, Montréal, 646%, Oct. 1.0 
SPrice 100; 4102; 1101. 


peg a . on 


Manitoba Power .. 
Northwestern Pwr. 918,500 


187,417,295 


Price Bros. and Co. Petition 
Taken Under Advisement 


From Our Own Correspondent 
MONTREAL. — Petition by the 
trustee of Price Bros.-and Co. ask- 
ing if a contrary vote by one credi- 
tor can block reorganization plans 
re-| already approved by shareholders 
has been taken under advisement 
by Mr. Justice Romeo Langlais. 
The company’s sponsored plan of 
reorganization for Price Bros. was 
approved unanimously by the pre- 
ferred and common shareholders 
and by all the unsecured creditors 
except Saguenay Power Co., whose 
adverse vote was sufficient ‘to pre- 
vent securing the necessary per- 
centage of support from the credi- 
tors as a group. 


[ Public Utility Earnings ] 


Barcelona Traction 
1936 19385 Increase 
April— 


9 ‘Gut 828 20,870 
Gross earn... 9,628,696 
exps. « 4,139,919 319 3,727,027 412,298 


Net earnings 5,489,377 5,880,799 391,422 
Aggre. gross 
from Jan. 1 43,216,842 42,476,972 739,870 
from Jan. 1 27,714,846 27,020,946 693,900 
* Decrease, 

Pow: & le 
B. C. er Corp. ane 


- $ 
coo A, see oe a 
__ 823,033 eel 


"342,024 "326,973 


30: 
e+e 11,629,917 10,884,315 
Operating expenses ee ¥.910,114 7,290,523 


Net revenue ......... 3,719,209 3,508,792 


April: 
Gross revenue ... 
ting expenses . 


April: 
Gross TEVENUC ceccces 
Oper. eeeetee 
Net revenue «....+-++« 
4 mos, ended Apr.: 
Gross rev revenue eeeere 


369,603 
140,802 
228,801 


Oper. qupenans 
Net revenue eB seoace 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


hesit S Spores May .... Banque Canadienne Nationale doecccccees O% 25-ser, . $450,000 98.85 
+e G0 eer eee Cre arere Baas eereceee eeeeeees 3%% . 1968 90,000,000. 9 3.20% 


Canada ...socevccesescoesverees June . 


Rate Due Amount Price Yield 


_oremaves oF conronamiont aro ronson viene 


res ae 


Bond Mews 


Srcatnic a to 


Change Views 


City Told Proposed Inter- 
ia Cut Will Prove , 


HAVE ALTERNATIVE | 


From Our Own Correspondent 
as Vento ie dealers told 
last week . that 


year, and warned the 
aldermen that another conference 
with bondholders, as proposed, 
would lead inevitably to weakening 
ee city’s credit. 
ancouver is seeking refunding 
of the $74 millions debt on.a 3 per 
cent basis, as compared with the 
present 4.67 per cent average. The 
proposed reduction would save the 
7,5 about ye annually. 
The B. C. Bond Dealers Associa- 
tion and the Aaetiiaee Vancouver 
Investment Dealers urged the’ coun- 
cil to abandon its proposed meeting 
with bondholders July 6. 

The bond dealers advised the 
council that its present tactics were 
ill advised, and that the methods so 
far employed could not hope ‘to 
attain the desired result. 

Suggest Alternatives 

The bond dealers suggested a 
programme as an alternative to 
arbitrary interest reduction which 
they believed would accomplish the 
desired object without damaging the 
city’s credit. The programme would 
consist of the following points: - 

1 otion of a Jubilee cam- 
paign to encourage tax payment. 

2. Continuance of aggressive re- 
alization on tax sale properties. 

3. Insistence on return of provins 
government grants in full. 

4. Search for revenue sources 
other than real estate. 

5. Definite determination to keep 
expenditures within the annual 
estimates. 

6. Provision of means for ade- 
quately publicizing the brighter 


side of Vancouver’s position finan- 


cially, 


Magazine Paper Order 


Aids Provincial Paper 


S. F. Duncan, president of Provin- 
cial Paper Ltd., confirms earlier re- 
ports that the company will con- 
tinue to provide Canadian-made 
paper for the Canadian edition of-a 
U. S. magazine circulated in Canada, 
by which about 1,600 tons will be 
provided annually. 

The fine paper department of 
Provincial Paper at Port Arthur is 
engaged on the order one day a 

week, Expenditure for Canadian 
materials amounting to about $33,- 
000 per 1,000 tons is involved, in ad- 
dition to labor of about 14,000 men 
days of eight hours each. 


Subsidize’ Highway Bridges 
Since 1908 the Quebec government 
has paid municipalities $15,675,237 
for the construction. of highway 
bridges. 


nion of ca 


pareve Bonds 


_. Maturing June 1, 1966 “ og. 
To yield over 330%, end ARS 


DORIINION OF CANADA 5% BONDS DUE NOVENOER 15, 1930. 
MAY BE CONVERTED. INTO THIS ISSUE AT 101.83 FLAT. ._ 
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Fell sortgirs oi cea 


BELL, GouINLOcK & €o. 


LIMITED 


MONTREAL 


25 KING STREET WEST 


TORONTO, CANADA 
TELEPHONE: ELGIN 2236 


Opera expenses .. 35,699,067 32,910,521 
Net parca cccosess 4,165,161 3,514,293 


Canadian National Railways 


1936 1985 


455,306 1,526,995 

Aggregate to April 30: 
Gross revenue ee 55,321,542 52,374,159 
Operating SITS 53,780,404 50,365,465 
Net revenue .....++++ 1,532,048 2,008,604 


Continental Paper 
To Pay off Bonds 


From Our Own Correspondent 


tinental Paper and Bag Corp., which 
in turn forms part of International 
Paper Co., has called for redemption 
on August 1 next at 102% all of its 
outstanding 6% per cent first mort- 
gage collateral trust twenty-year 
sinking fund bonds, series A. At the 
end of last year there were outstand- 
ing $315,000 of these bonds, of which 
$21,500 were held by associated com- 
panies and $293,500 by the public. 
These bonds were originally is- 
sued in 1923 by Royal Securities 
Corp. by a syndicate headed by the 
Royal Securities Corp., Montreal, to 
the extent of $750,000.. Through op- 
eration of the sinking fund the 
amount has been re- 
duced to the amount mentioned. 


New Financing Unlikely 

There is no indication that the 
company will carry out new financ- 
ing, it being understood that the 
bonds -will be redeemed from the 
company’s own resources. 

No financial statement is issued 
by Continental Paper Products, 
earnings being consolidated with 
those “2t of International Paper and 
Power Co.° 


*LOOK AFTER THE 
ESTATE FOR ME® 


Company. It cost her little and 

it savedber much; 
Our booklet “ Management Service” 
will gladiy be sent to you on request. 


105 St. James Street 59 Yonge Street 3 
Montreal . Toronto 
found aed in London Bio 
Agucy: CHARLOTTETOWN, PRI. 
ASSETS UNDER ADMINISTRATION 
_ $767,000,000 


CANADA’S HIGHWAYS 


these highway hostages to fortune. 


. of the future. 


ARE 


Out of an aggressive pioneer past and into.a future already 
assured of prosperity run the highways of Canada—main routes, 
secondary and tertiary roads — all contributing greatly to 
present day progress — all pointing the way toward a better 
tomorrow. 


/ 


For her development from a land of hope into a great 
country of many millions, teeming cities, industries, institutions 
—for her present assured place in the international sun—Canada 
owes much to her roads. 


And for her roads—for their development and expansion— 


ever keeping step with progress—ever setting a new for 
progress to follow—Canada owes much to the men wih created 


Statesmen who thought beybad the’ conteiss of their own | 
immediate horizon and who visualized the needs of the traffic 


that ever faced the builder. 
brawny arms completed the work—these are the men who made 
the roads possible, who keep them up to date and who build 
for the future. These are the men to whom Canada owes much 


of her present day prosperity — 
more in the future. 


& McCracken Company, Limited, “ ‘Canada’s Big- 


Crawley 


Engineers who conquered the toughest obstacles 
patient, willing men whose 


to whom she will owe even. 


gest Cook”, is proud to have been identified with recent progress 
of Canada’s highway system—proud to have served the men on 
the job—to have relieved busy executives of petty camp detail— 
to have kept the workers happy and healthy and willing—in all 


localities and in all weather. 


CRAWLEY & McCRACKEN 


COMPANY; LIMITED 


MONTREAL 


SUDBURY 
NORTH BAY 


25th Year 


TORONTO. 
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~The Financial Post 


Member Audit Bureau of Circulations 


, presenting in a popular 
| ments, business 
' [he Financial Post Has the Largest Cir- 
e Financial Post Hee ton Finmnctal Paper 


and national affairs in Canada. 


Tur FINANCIAL Post Bustess Year Boox, YEARLY, 


$2. 
Tur Fovanciat Post Survey or Corporate Secunt- 


TIES, YEARLY, $2. 
Tar Fuxancia Post Survey or Muves, YEARLY, 


President — Horace T. HunTER 
Vice-President and General Manager— 


Tas Fixanciat. Post Recono oF Prosrecruses, Har | 


Year.y, $7 per volume. 
Tae Frvanciat Post Corporation Service, $20 
monthly. Special prices for individually 


selected investor's service. . 
or CANADIAN Directors AND OFFICIALS, 


Yearty, $10. 


Obsolescence and Recovery 
NE of this continent's outstanding in- 
dustrialists nailed his colors to the 
mast 6f technical modernization last week 
by declaring that in his opinion “a very 
definite and fundamentally sound oppor- 
tunity” for solving the problem of unem- 
ployment lay in “a more aggressive and 
intelligent capitalization of obsolescence.” 
The words are'those of Alfred P. Sloan, 
president, General Motors Corp., who 
urged that to promote a recognition of 
obsolescence is to accelerate progress along 
‘ines entirely in harmony with the eco- 
‘nomics of our problem. He said: 


“Through the darkest days of the depres- 
sion, when everything was either stagnant 
or moving backward, industry was busy in 
its engineering and research workshops de- 
vising better processes which resulted in 
cheapening the costs of present things and 
developing new things—thus formulating a 

- broad attack all along the line of our standard 
of living. 

: “The result is, we now have available new 

. and better materials, new developments and 
more efficient instruments of production. As 

“a matter of fact, it may conservatively be 
‘said today, broadly speaking, that America’s 
production plant is obsolete. 

“I urge that we inject into industry’s eco- 
_nomic set-up a more adequate provision for 
obsolescence. 

: “Next we should ‘stimulate the movement 
-through a more intelligent system of taxa- 
tion. At the momeht, we are trying to go 
the opposite -way. 

“Elsewhere they have adopted a policy of 
promoting rebuilding through exemption 
from taxation where the new is substituted 
for the old. Certainly, is it not better to have 
more efficient equipment, to employ more 
workers on constructive work, in order to 
revive the self-respect and confidence of all 
workers, to give a broadened opportunity to 
our youth, to help balance our national bud- 

get, than to continue what we are doing?” 


Not only does Mr. Sloan give enthu- 
* siastic endorsement to the campaign for 
modernization that has been actively sup- 
portéd by The Financial Post during the 
past year. He also puts his finger on one 
specific starting point to. this problem — 
namely, the need for a new and up-to- 
date taxation approach on the part of 
Government. 
For years our laws have been designed 
to make provision for depreciation, but 


| .offer no encouragement to industry to pro- 


vide against what is at once a hazard and 
an ‘opportunity—obsolescence. 

Of all the public companies of which 
The Financial Post has record, there is 
only one which shows an obsolescence 
reserve (although many companies pro- 
vide for obsolescence by writing off more 
for depreciation than the income tax auth- 
orities recognize.) Yet it is difficult to 
name half a dozen firms for whom this 
factor of obsolescence is not a matter of 
life and death. 

This problem should be thoroughly 
studied by the new National Employment 
Commigsion, which should outline a tax- 
ation policy of recognizing obsolescence as 
a business cost and thus help speed Re- 
covery through Modernization. 


Undesirable Competition 

HE application of the Canadian Pa- 

cific Railway to the Quebec legislature 
for a charter to build into the Rouyn dis- 
trict illustrates one of the defects of 
Canadian law bearing on railways — the 
double jurisdiction of the provinces and 
the Dominion. To that circumstance are 
due many of the railway troubles of the 
present. A great deal of excessive building 
was authorized in former years by the 
Dominion government, but the errors thus 
made were multiplied by provincial action 
in granting charters and in guaranteeing 
securities. The finances of both British 
Columbia and of Alberta have suffered 
severely from the guarantees of those 
provinces for railway construction. Each 
of them escaped still greater losses when 
they were, in effect, released from their 
guarantees of securities for Canadian 
Northern and Gfand Trunk Pacific branch 
line construction by the absorption of 
those lines in the National System. Sas- 
katchewan escaped entirely from railway 
losses on that account, which otherwise 
might have been very severe. 

Now that the railway problem has be- 
come. of such surpassing importance to 
Canada, complete responsibility for solu- 
tion, in so far as governments can con- 
tribute to a solution, should be left with 
the Dominion government and the Parlia- 
ment of Canada. Indeed, it might be pos- 
sible to do much better if the whole trans- 
portation situation, including that by road 
and by air, could be made a Dominion 
concern. 

Competition between railway and high- 
way is quite as important a part of the 
transportation difficulty of this country as 
is competition between the different rail- 
ways, and there can be no doubt that in 
some aspects it is just a® wasteful. A 
national transportation policy would 
attempt to curb the wastes while retaining 
the benefits of highway transportation, 
and would succeed in co-ordinating high- 
way and rail transportation. Perhaps the 

and political difficulties in 
prevent such a 
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jurisdiction of the Dominion. Nor, in the 
long run, would such a development be 
found inimical to the interests of the Can- 
adian Pacific Railway, even though it is 
the company which is currently applying 
for provincial action. So long as the Do- 
minion sense of responsibility for the rail- 
way situation is impaired by the provin- 
cial governments retaining some part of 
the field, so much longer will be delayed 
comprehensive handling of the whole 
problem. 

If and when Canada gets around to the 
business of constitutional amendment, one 
of the desirable changes will be the com- 
plete abandonment of railway matters by 
the provinces to the Dominion. 

And these considerations are sound 
quite regardless of the merits of the appli- 
cation currently being made by the Can- 
adian. Pacific Railway. 

We were happy to observe in the To- 
ronto Globe a letter from R. J. Deachman, 
M.P., on this subject. He deplored the 
“competition” between the C.N.R. and the 
C.P.R. to build the new line and urged 
that a competent governmental body first 
determine in such cases if new facilities 
are really required and then what form of 
transport or which railway could most 
economically provide it. 


About Amateur Pilots | 
“Henceforth Governments must be on the 
bridge, not upon the shore watching the ships 
go by.” 


O SAYS Hon. William D. Herridge. The 
S erstwhile minister to Washington 
basked too long in the light of. the New 
Deal in the days when its brightness 
seemed to be that of the sun and before 
people discovered that it was merely radi- 
ating moonbeams. oy 

Government has a function to perform 
as lighthouse keeper. But the lighthouse 
keeper who tries to pilot a big ship 
through the narrows usually runs it up on 
the rocks... . 


Farmers Buying Again 

HILE rural recovery in the West still 

leaves much to be desired, in On- 
tario, from ,which one-third of Canada’s 
total agricultural products were produced 
in 1935, the depression seems definitely 
over. Purchasing power in that province, 
according to a survey by the Canadian 
Countryman, is now back to the 1930 level 
and ‘is ‘still climbing. This happy position 
has been brought about by two factors: a 
distinct improvement in cash returns 
coupled with a steady decline in the price 
of those things a farmer must buy. Says 
the Countryman: 


“The relative cash returns from agricul- 
ture in Ontario for various years, in millions 
of dollars, were roughly as follows: . 

1931 1932 1933 1934 1985 

$ $ $ $ $ 

169 131 145 161 182 

“Thus the cash returns of agriculture in 
Ontario were about 13 per cent higher in 
1935 than in 1934,-they were very much 
higher than in 1932 and appreciably more 
than in 1931. 

“This, of course, is not the whole story by 
any means. The costs of production in agri- 
culture have fallen. The things farmers buy 
have, generally speaking, come down in price. 
While taxes in cities like Toronto have gone 
up, the tendency has been for farmers’ taxes 
to come,down. Moreover, interest rates have 
been reduced, so that money costs farmers 
less than it did a few years ago, and 2 very 
large number of farmers have benefitted from 
a reduction in the principal of their mort- 
gages. 

“The reduction in the cost of things farm 
ers buy has naturally a very important bear- 
ing on the purchasing power of agriculture in 
Ontario. Quite a number of concerns which 
do both a rural and urban trade, report that 
their business with farmers is relatively 
better than their business in large cities like 
Toronto, and it is natural that this should be so. 

“When prices are on the upgrade as they 
have been during the past three years, it is 
only natural that farmers should be the first 
to benefit from improved conditions.” 


U. S. Cattle Quota Nears Limit 
VER half of Canada’s annual quota 
of beef cattle entering the United 
States under the recent trade agreement 
was exhausted in the first five months of 
the current year. It now seems certain 
that total shipments will exceed consid- 
erably the allotment of approximately 
155,000 head, on which there is a special 


duty of two cents per pound in place of 


the former three cents levied. 
Incidentally, this allotment also covers 
shipments from Mexico, but so far Can- 
ada’s exports of over 90,000 head up to 
the end of May account for over four- 
fifths of the total from the two countries. 
Sharply lower prices in the United 
States have failed to stem the flood of 
Canadian shipments, and there are no 
indications yet of any great liquidation of 


cattle stocks in this country. Neither has |’ 


there been any indication of exhaustion of 
stocks in the United States upon which 
any reasonable hope of an enlargement of 
the quota might have been based. When 
American retail beef prices were at near 


shippers together to 


ally comes into force. 


Improvidence in Alberta 


PART from the question of right or 
wrong in Alberta’s plan to reduce in- 
terest on its bonds to 2% per cent, the 
Aberhart government is planning the most 
foolish improvidence in issue of “certifi- 
cates” as payment for road construction. 
The government’s aim is to save some 
$2.5 millions annually by reducing the 
interest rate on its bonds. It plans, how- 
ever, to issue certificates for wages to road 
workers, the amount probably equalling 
or exceeding the estimated saving in debt 
cuarges. . 

The reputed intent in reducing bond 
interest is to balance the budget. The gov- 
ernment by issuing certificates will be 
creating new debt and unbalancing the 
budget again, using the saving forced on 
bondholders to undertake new extrava- 
gances. 


Editorial Notes 


Out in Edmonton they are suggesting Mr. 
Aberhart as the new president of the University 
of Alberta: Would Major Douglas head the de- 
partment of economics? . 

- * 7 

Judging by the photographs of Ontario’s new 
Tory leader that have been appearing in the 
Toronto papers, the expenses of his convention 
delegates must have been paid by the overall 
manufacturers: 

‘. ” * 

Col. George A. Drew did not get the Conserva- 
tive leadership in Ontario, but he was a good 
second. This ensures him of a place in the cabi- 
net (if, as and when the Conservatives get.back 
into power), should he desire one. Col. Drew 
would be an asset in public life. 

+ * is 


Someone remarks on the disappearance of the 
“retired farmers’ who-were once the back- 
ground of Ontario’s smaller communities. Farm- 
ers are still retiring but there is a strong tempta- 

{tion for them to accept the safe pension of a 
relief cheque and it is to the relief rolls the new 
crop is going. 


Post-Seripts — 


Public Enemies 1 to 5 

HE Dionne quintuplets now have $500,000, 

the newspaper reporters tell us. That means 
their earnings have been at the rate of $50,000 
per annum apiece, which is a good income and 
ought to qualify the quints to rank, in the minds 
of University of Toronto economists and others 
who protest against large incomes, as public 
malefactors and exploiters. 

The Dominion income tax on $50,000 a year is 
$11.700, If the quints have been paying their 
taxes regularly, Ottawa should have ‘received 
about $115,000 from them already. The new On- 
tario schedule should increase the annual pay- 
ment by $3,200. 

Hon. David Croll says that by the end of 1938 
the quints will be worth about $880,000. But he 
does not say whether this is after or before 
income tax. 

This whole question of quintuplets’ income 
tax bothers us. Some day some member of Par- 
liament is going to ask questions in the House. 
Thatewill embarrass the young ladies. 

Someone may even demand a Royal Commis- 
sion. After all the quints are about the only suc- 
cessful business people in Canada who have not 
been up before a star chamber inquisition on 
how they earn their money and what social in- 
come they provide in return. 


Sayings of the Week 


“We are not war conscious in Quebec.”—S. W. 
Jacobs, M.P. 
& om ” 


“The more speeches I make the wetter the 
country g "—“Pussyfoot” Johnson. 


“You can’t make people buy more of a thing 
than they need or things they want by treaties.” 
—Premier Koki Hirota of Japan. 

” > * 


“Miraculous cures, necromancy and other 
forms of supernaturalism have now more ad- 
herents than in the last century.”—Dean Inge. 

. 


“Coming as I do from the Green Isle, I know 
that porter and stout do not tend to develop 
oe and character.”—Rev. Daniel Mclvor, 

. * * a 

“The non-permanent militia consists of young 
men in business and they are sick and tired of 
such small support from Parliament.”—T. L. 
Church, M.P. 

- * .: 


“I think the tax on anything that tends to put 
on,fat and does not develop mustle and beein 
should be as high as possible.” — Rev. Daniel 
Mclvor, M.P. ve 

* + he 

“No moneyed men have ever destroyed a 
country or civilization by their wealth, but on 
the contrary, have contributed to both.”—George 
Barton Cutten. paged see 
. s «¢ 


“In my judgment the great majority of 
ne ls today are not born that way; they are 
mad way social maladjustments.”—~ 
J. S. Woodsworth, MP. - 

So -S* 6% 


“No government should have any power over 
the people which is not necessary for the peace, 
order and good government of the nation.”— 
Senator George Lynch-Staunton. 

7 > ” 


“These two Ka oungsters 
toa aiitee tone great importance oes 
a escape ust retribu- 
misconduct.” — Rt, See R. B. 


record levels a year ago there might have | ' 


been some ground for some such a hope, 
but the fact that slaughtering in April was 


pase See f 
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“Let us not encourage the province to establish a succession of compe 
the others and thus drive a wedge between the various sections of the 


the Senate. 


Tariffs for Provinees? 


During the debate in the Senate 
on the proposal to amend the 
B. N. A. Act to permit the prov- 
inces the right of imposing indir- 
ect taxes, Rt. Hon. Arthur Meighen 
contributed two notable criticisms. 
From his second speech on the 
subject these extracts are taken: 


Senator Meighen: The question is 
not whether taxes are needed or not. 
Certainly they are needed—sadly 
needed, distressingly needed, as they 
always will be so long as we are a 
democracy. But has not our main 
problem for years been the duplica- 
tion of taxation by provinces and 
Dominion? How many debates have 
we not had in the two Houses as to 
effecting some method of eliminat- 
ing the duplication and the enor- 
mous expense and the trouble in- 
curred by it? Any in this House— 
and I know there are many—who 
have had such experience as I have 
had of the multiplicity, the plethora, 
the terrible abundance of returns 
which must be made to this’ govern- 
ment and to that, would have some 
idea of what this awful duplication 
means. In the larger institutions of 
our country there are departments 
that do nothing but prepare govern- 
ment returns. 

Multiplying Taxation 

Are we now moving along the line 
of eliminating this duplication? No. 
We are multiplying it; we are carry- 
ing it into other fields. Why not 
divide the fields? Would it not be 
economy to do so? Would there not 
be simplification, and would there 
not be an unloading of the terrific 
burden that now rests on business? 
Why did I get no attention .... when 
I made the suggestion that we retire 
wholly or in part from the income 
tax field? When Sir Thomas White 
reluctantly agreed to that tax he 
warned the country that in adopting 
it we were entering a field hitherto 
reserved to the provinces. If we 
made a mistake, let us retire, even if 
we have to put on an additional 
sales tax—an indirect tax. Is not that 
method far simpler and more eco- 
nomical? Why carry the curse of 
duplication into every sphere of 
taxation? ; 

So much for that. I come now to 
the point I really want to answer. I 
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—Drawn for The Fingucial Post by R. Kaell. 


NINE MORE TARIFF WALLS 


tried the other night to make the 
argument that, by passing this reso- 
lution and obtaining the amendment 
asked for, we enable the provinces 
to discriminate between their own 
residents and traders from outside 
who seek to do business within the 
provincial domain. We enable the 
provinces to do that to the extent of 
completely shutting out the out- 
sider’s goods. They can shut them 
out or make the tax so high that the 
goods will rot on the shelves. 


Present Limitations 


The rt. hon. senator (Mr. Dandu- 
rand) says they can do that now. He 
says a city like Ottawa can impose a 
license on an outsider from Hull, for 
instance, and has done so. That is 
quite true. The city of Ottawa can 
impose a license on an outsider who 
comes in to compete with an Ottawa 
citizen who pays taxes which the 
outsider does not pay. But that can 
be done only to this extent: 

First, there must be no discrimina- 
tion among those outside. Outside 
of Ottawa the tax must be of uni- 
versal application. 

Second, it can be done only to the 
extent of exclusion. This has been 
established by decision after deci- 
sion. 

Third, it can be done only to the 
extent of equalizing what the out- 
sider pays with-what the resident 
pays. 

It can go no further. The power to 
discriminate is distinctly non- 
existent. ‘No city, no municipality, 
can discriminate. 

Discrimination Rampant 

Under what is proposed, dis- 
crimination can run rampant—New 
Brunswick today, Alberta tomorrow. 
—No; Alberta the day before yester- 
day, for it discriminates already. 

New Brunswick says: “If a com- 
pany owned in Ontario or Quebec 
comes into our province to sell its 
goods, they are going to be taxed 
beyond what the people of this 
province have to pay.” The provin- 
cial legislature can put on a tax of 
20, 30 or 40 per cent and thus make 
it. impossible for outsiders to trade 
in the Province of New Brunswick. 
Alberta can do the same thing. 

Should New Brunswick go fur- 
ther and say: “If some firm in Mont- 


titive taxation levies, eaeh one assessing 
Dominion.”—Rt, Hon. Arthur Meighen, in 


an 


real wants to build bridges or roads 
in this province, we will collect a 
share of everything it gets for its 
contracts,” where is interprovincial 
trade going to be? 

Now I come to the last point. The 
rt. hon. senator from Eganville z 
Graham) says: “It is very pro 
lematical whether anything like that 
would happen. I cannot believe the 
provinces would act in such a non- 
commonsense way.” 

My answer is that they are doing 
it. And I press this fact upon the rt. 
hon. senator from Eganville: When 
he votes for this address he votes 
for the New Brunswick legislation; 
he validates it. He is putting his 
signature to the legislation, because 
by this address we are declaring to 
be legitimate, legal and intra vires 
all the legislation already passed. 

Senator Dandurand: Which is 
claimed to be intra vires now. 

Senator Meighen: No. If it is intra 
vires now, why are we asked to 
legislate retroactively? It is because 
the government believes it is not 
intra vires that it asks us to take 
this step. No lawyer with any 
respect for his reputation would 
suggest that the New Brunswick 
statute is intra vires. It is as far 
from being intra vires as anything 
that could be conceived. It is in- 
direct legislation of the plainest 


ype. 

Then the right honorable senator 
says: “Why, the provinces can-tax 
now. But it is rather awkward for 
they have to tax the consumer by 
making the seller the agent of the 
government in collecting.” But what 
is awkward about that? When you 
tax the consumer you tax without 
discrimination. You cannot dis- 
tinguish the consumer who buys 
goods produced in Quebec from the 
consumer who buys goods produced 
in New Brunswick. The tax has to 
be universal. throughout the prov- 
ince. That is the distinctive feature, 
and it is a vital one. It is such that 
if we shut our eyes to it we shall be 
blind to our duty as legislators. So 
long as the provinces are compelled 
to tax the consumer direct, as they 
are now, they cannot discriminate 
= thereby destroy interprovincial 
rade. ; 


Paper Prices vs. Paper Capital 


Last week the House of Com- 
mons passed several items in the 
new tariff, relating to paper and 
other raw materials used in the 
production of Canadian magazines. 
During the debate the following 
discussion took place: / 


Sir George Perley: What is the 
object of this item? 


Hon. Charles Dunning: It is to 
give relief to the publisher of 
magazines in Canada with respect to 
Canadian taxation, having regard to 
the competition to which he is now 
subject from American publications. 


Sir George Perley: .....I must 
put myself on record as not being in 
favor of doing this if it is going to 
reduce employment in Canada or 
take away work which we ought t 
do here in the manufacturing of 
own paper. .I realize that perhaps 
some of this paper cannot be made 
here, but we have now companies in 
Canada which manufacture very 
high-grade qualities, and I think 
those companies should be encour- 
aged. I do not want to do anything 
to hurt the publication of magazines. 
I was very sorry indeed that the 
regulations made by the former gov- 
ernment imposing taxes on foreign 
Magazines were removed by the 
present government. .... 

Mr. Dunning: After considering 
the matter very fully, I believe this 
degree of drawback represents a 
fair concession to the publishers 
without the danger to Cana- 
dian industries which my hon. 
friend, like myself, would fear if it 
went too far. ..... 


R. 4%. Deachman: I venture to 
make the suggestion that the, gov- 
ernment in this matter-has not been 
over-generous. I am not worried 
particularly about the point... .. 
that the paper companies are in dan- 
ger from the extension of this small 
drawback. 

I have before me the record of the 
two largest companies in Canada 
Bont. cn Paper Songer and 

owar' per an 
Provincial Paper Mills" Limited, 
Both these companies went through 
5 Seen oe eee of their — 
charges by means of reorganization, 
in different years. — ‘ eo +4 


ent into its 


crease, which may be represented as 
not much more than pure water, of 
$3,736,321. By that process they in- 
creased the fixed charges of the 
company in the sum of $140,000 a 
year. 


The Provincial Paper Mills was 
not quite so strenuous, though it was 
bad enough in all conscience. It went 
into this process of expansion or 
May 1, 1927, with a capital of $6,550,- 
000, and without increasing its as- 
sets emerged with $8,900,000, a total 
increase of $2,350,000. 


The combined increase amounted 
to $6,086,321 of capital, and the in- 
creased fixed charges by way of in- 
terest on bonds amounted to $377,000 

I venture to suggest 
that two corporations which can af- 
ford to add to their fixed charges 
$377,000 in a single year without 
adding to their real assets will be 
able to withstand the measure of 
competition to whieh they will be 
subjected by this change in the 
budget. } 


What Magazines Did 


In 1928 the drawback was extend- 
ed to eighty per cent. At that par- 
ticular period Canadian companies 
publishing magazines were able to 
use better paper. They increased 
their use of paper.’ The increase in 
the use of this classification went 
up more during the next three years 
than in any similar period of Cana- 
dian history. Nor were these paper 
companies at all seriously affected 
so far as their profits were con- 
cerned. The profit upon the indi- 
vidual ton they sold may have been 
less, but the increased tonnage en- 
abled them to pay a larger dividend 
in 1930 than they did in 1928 or 1929, 
which were prosperous years, and 
they seemed to get along very well. 
But with the change, when the 
drawback was withdrawn, their 
profits and dividends fell, and they 
were no longer prosperous. The rea- 
son they were no longer prosperous, 
I shall be told, was that those were 
hard times. Quite true they were 
hard times, but they were hard times 
for the publishers in this country 

they had to pay to the 
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for our paper than our United States 
competitors.” If you figure that out 
you will find that it amounts to ap- 
proximately 21 per cent. These two 
corporations by this legislation, by 
the duty which they then enjoyed, 
were enabled to charge users of 
paper between 21 and 22 per cent 
more than they could have charged 
_ they been on a free trade 


Position of Farm Press 


It is not only magazines, ordinar- 
ily so called, that are published in 
Canada, We have our farm press. 
The farm press has gone through 
very difficult times during the last 
few years. Farm purchasing power 
was gone. It has been a struggle to 
make a living. Not long ago two of 
the largest farm papers in western 
Canada amalgamated because they 
could not successfully maintain’ a 
separate existence. That amalgama- 
tion of these two \separate papers 
was brought about by hard condi- 
tions induced by the high. costs of 
raw material required in the manu- 
facture of their products. The result 
of this amalgamation has been a big 
loss to the paper mills of Canada, a 
loss.which they might have avoided 
under conditions of greater freedom. 


The farm press has been a powerful’ 


factor in maintaining the morale of 
the farmers of this country during a 
period of stress and strain. When 
you give relief as is being done here 
you are enabling the farm papers to 
exercise a tremendous national: in-+ 
fluence in the: Dominion. I suggest 
therefore that further relief should 
be given. There is no evidence in 
all the statements I have before me: 
that any of these companies were 
suffering under the old drawback of 
eighty per cent. 


Suggests Thorough Study 

I suggest that the whole matter of 
the publishers and producers of 
ome might go before the tariff 

ard, during the coming year, for 
further consideration in the hope 
that a larger measure of freedom 
might be extended to the publishers 
of this Dominion, and that we might 
get back near the basis we were on 
in 1928 and 1929 as far as the pub- 
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Industrial Management 
Editor, The Financial Post: 
Re your editorial “The Exficieney 


of Ind i 

Neither Mr. Deachman nor yoy, 
self have apparently thought 1 
question the extent to which Cap, 
adian industry has availed itselt ¢ 
“gains from technical and mecha, 
ical improvement in the means ot 
production.” 

It should never be forgotten thy 
improvements in the techni 
industrial management have had g 
more decisive effect in the lower. 
ing of production, cost than havg 
mere improvements in the mechan. 
ical arts. These improvement; ig 
managerial technique are character, 
ized by their success in eliminating 
wastes of all kinds. It has been sig 
for Ford that, when he was asked by 
his engineers to specify requir. 
ments for a new plant, hé took g 
small slip of paper and wrote on it, 
“There should be the utmost utiliz. 
tion, and the minimum of waste of 
materials, labor, heat, and time” } 
is doubtful if such an idea of effi. 
ciency has been even closely ap. 
proached in any Canadian many. 
facturing plant. 

The limitations of our markets 
make mass production practically 
impossible in the great majority of 
Canadian industries. Our relatively 
small volume makes it impossible 
for us to adopt many of the new 
mechanical ‘helps, because. their 
saving—on small volume—is not 
great enough to offset their cost, 
Nevertheless the principles of effec. 
tive managerial technique are as 
well adaptable to our small plant as 
they are to the Ford factory; their 
general adoption by Canadian in. 
dustry would eliminate wastes and 
effect savings that would not only 
ease the profit situation, but would 
also make possible the reduction in 
selling prices, so devoutly desired 
by Mr. Deachman. 

I ‘suggest that too little has been 
said on this aspect of the industrial 
problem by the many who have re- 
cently commented on it in oracular 


fashion. 
D. C. FERGUSON. 
Toronto. 


Other People’s 
Views © 0.2 


An Even Break 

Ottawa Journal 
The Journal has never been enthu- 
siastic for the proposition that we 
bar United States magazines or 


e- 


other periodicals from this country, & 


or that.we tax them on coming to 
this country. That, however, is a 
different thing from the proposition 
that we permit United States maga- 
zines in this country on terms less 
than fair to our own magazines. 
Which is what we have been doing. 
The MacLean Publishing Com- 
pany, in an advertisement they have 
been publishing, show that last year 
they paid $312,000 for book paper 
which their United States competis 
tors in Canada purchased for $246 
438. In other words, they were 
compelled to pay $66,162 more for 
their paper than United States 
magazines coming into Canada. 
No one may hold reasonably that 
this is fair. Not to publishers who, 
in their publications, try to express 
the Canadian viewpoint, who em- 
ploy Canadians, who spent in Cane 
ada last year $1,500,000. : 
In the circumstances, exemption 
of book paper and ink from the sales 
tax, provided in the budget, and 
aimed to remové discrimination 
against Canadian magazines, can 
hardly be criticized justly. __ 
It is no more than we are doing. 
and have been doing for years, 2 
the case of other industries. 


Abyssinia and the League 
House of Commons Debates 
In the London Times 
Mr. Eden, Secretary of State for 
Foreign Affairs, said that he under- 
stood that the total of the financial 
contributions paid to the League of 
Nations by Abyssinia since its 24° 
mission 
League was 653,506.31 gold francs. 
A Labor Member.—Can they have 
their money back? 


Stop Me If You've 
Heard This One -- 


Family Doctor—“Your husband's 
not so well today, Mrs. Maloney. 1s 
he sticking to the diet I pre 
scribed?” 

Mrs. Maloney—“He is not, so! 
He says he'll not be after starv!0 
himself to death just for the sake of 
livin’ a few years longer.” 


will have a basis on which such 
companies can live and prospel. 
They will prosper not on a basis of 
inflation and the increase of stock 
values and bonded indebtedness, 
but rather as a result of a wider 
market for the product they have 
se 
Sir Perley: My hon. friend 
stresses the increase in capital of 
these companies, and I am with him 
in that regard. .... But I am think 
ing about the workmen; I am 00% 
considering the companies at 
They can look out for themsel 
But the more paper we import in'? 
da, where we have the raw ms 
terial, the less work there will 
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The _ exceptionally 
regional indexes/ heavy in the Prairie provinces and Whast (iien.) bus 
advances in the Maritimes some moderate gains were shown Ciffee, Ib. eeteeee 
Minor in each of the other economic areas 
except Ontario, e ; N. 
Gains in employment after sea-| Fishers’ 
sonal adjustment were limited to 
Quebec. Three industries 


‘i in Ontario 
showed marked gains in April but 


Canadian and U. S. Lines Make Bid for More Travel 
Dollars — Automotive Sales Soaring — 
Employment Continues Firm 


Though “Queen Mary” stole the front pages this week for travel news 
@ more important business event was the inauguration of pre-war rates 
end conditions for train travellers on all Canadian lines and the cut in 
passenger fares on all U. S. Eastern lines from 3.6 to 2 cents per mile. 


ixs 


The outstanding feature in April 
was the general gain in operations 
of the power industry. Marked 
increases in this line were shown 
in each of the economic areas] other factors had a preponderant 
except in the Prairie provinces influence on the regional index. 

THE TREND OF BUSINESS IN THE FIVE ECONOMIC AREAS FOLLOWS 
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Canada (D.B.8.) ... 71.9 


ely to be reprinted in a pane 
o be sold at a nominal price, 
sll be announced dn ‘dus 


dustrial Management : 
, The ae Post: 
your editori e Efficiency 
istry.” 
her Mr. Deachman nor your. 
have apparently to 
n the extent to which 
industry has availed itself of 
from technical and mechan. 
mprovement in the means of 
tion.” 
ould never be forgotten that 
yements in the of 
rial management have had g 
decisive effect in the lower. 
production cost than have 
mprovements in the mechan. 
rts. These improvements ip 
erial technique are character. 
y their success in 
of all kinds. It has been said 
d that, when he was asked by 
ngineers to specify require. 
for a new plant, hé took a 
slip of paper and wrote on it, 
should be the utmost utiliza. 
nd the minimum of waste of 
als, labor, heat, and time,” it 
btful if such an idea of effi. 
has been even closely ap- 
hed in any Canadian manu. 
ng plant. 
limitations of our markets 
mass production practically 
ible in the great majority of 
an industries. Our reldtively 
volume makes it impossible 
to adopt many of the new 
nical ‘helps, because. their 
—on small volume—is not 
enough to offset their cost, 
heless the principles of effec- 
anagerial technique are as 
aptable to our small plant as 
re to the Ford factory; their 
1 adoption by Canadian in- 
would eliminate wastes and 
savings that would not only 
e profit situation, but would 
ake possible the reduction in 
prices, so devoutly desired 
. Deachman. 
ggest that too little has been 
1 this aspect of the industrial 
by the many who have re- 
commented on it in oracular 
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An Even Break 
Ottawa Journal 
Journal has never been-enthu- 
for the proposition that we 
Jnited States magazines or 
eriodicals from this country, 
t we tax them. on coming to 
ountry. That, however, is a 
nt thing from the proposition 
e permit United States maga- 
this country on terms less 
feir to our own magazines. 
s what we have been doing. 
MacLean Publishing Com- 
mn an advertisement they have 
publishing, show that last year 
paid $312,000 for book paper 
their United States competi- 
Canada purchased for $246. 
n other words, they were 
led to pay $66,162 more for 
paper than United States 
ines coming into Canada. 
bne may hold reasonably that 
fair. Not to publishers who, 
r publications, try to express 
anadian viewpoint, who eme- 
anadians, who spent in Cane 
t year $1,500,000. : 
1¢ circumstances, exemption 
paper and ink from the sales 
rovided in the budget, and 
to remové discrimination 
Canadian magazines, can 
be criticized justly. ; 
fo more than we are doing, 
@e been doing for years, ia 
e of other industries. 
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Effective June 1, these changes represent a major bid for passenger busi- 
ness on the part of the rails though the U. S. cut was made arbitrarily 
by the Interstate Commerce Commission and under protest from the 


companies. , 


In Canada several things have happened. First every return ticket 
is now good for six months instead of the old 30-day limit. Secondly, all 
passengers in regular coaches (including commercial travellers, week- 
end trippers, etc.) now travel on a 3 cent basic rate compared with 3.45 
cents heretofore. This is a saving of 13 per cent and applies to between 
85 and 90 per cent of all passenger traffic. The cut does not apply, how- 
lever, to anyone travelling in a Pullman or chair car for whom the old 


railway fare basis of 3.45 cents still applies. 


However, Pullman users get their “cut” by removal of the 25 per cent 


gurcharge on parlor and sleeping car reservations and by some further 
additional reductions in rates on special higher-priced accommodation, 
such as compartments, drawing-rooms, etc. Removal of this surcharge 
means an actual reduction of about 19 per cent on these charges. It 
brings a lower berth from Toronto to Montreal (for example) down from 
$3.40 to $2.75. An upper for the same irip is now $2.25 (was $2.75) and 
a single room $5.50 instead of $6.80. 

Railways will still continue to woo traffic by special rates and ex- 
cursions and hope to get an even larger share of travellers’ dollars which 
seem bound for record figures this year. 


Automotive Sales Soar 

A glance at new figures of the week shows automotive sales moving 
into new high ground. April figures show Canadians spent almost $21 
millions in that month for new vehicles of which $17.6 millions went to 
passenger cars and the remainder for trucks and buses. The increase 
in each case from corresponding figures last year is 16 per cent. Average 
retail price of passenger cars sold increased from $993 to $1002 indicating 
a trend to higher-priced models'since unit prices for most models were 
slightly lower (in April) than a year ago, 

Employment in the industry May 1 stood at 154.1 (1926 equals 100) 
compared with but 78.6 three years ago at the same date. 


Employment Still Gaining 

And employment generally in Canada at May 1 was at the highest 
point for that month since May, 1931, though the gain during the month 
was rather less than is customary at this time of year. 

All economic areas showed improvement except Ontario which was 
unchanged. In key cities, Winnipeg alone showed a decline, the largest 
gain being in Montreal. - 

Most manufacturing industries showed good gains with the exceptiori 
of tobacco, non-ferrous metal works and textile plants. Employment in 
both retail and wholesale trade showed substantial improvement and 
greatly exceeded the average for this date in the past 15 years. 


= > * = 


U. S. Business Continues Firm 

Advices from United States continue to bear testimony to the striking 
improvement that continues in that country in business activity gener- 
ally. The New York Times weekly index of production is currently 23 
per cent higher than at this time last year; carloadings are up 17 per cent, 
while steel production is reaching into new high territory for this time 
of year. 

The June monthly letter of The First National Bank of Boston feels 
“business is advancing on a broad front with practically all lines partici- 
pating in the upturn. This brisk activity in the face of many handicaps 
is a tribute to-the strong recuperative forces at work following ~ period 
of prolonged depression.” 


Changes of the Week 


Favorable . 

Carloadings continue slightly ahead of corresponding figures for last 
year though after adjustment for the May 24 holiday (which occurred a 
week earlier in 1935) the revised index of loadings for the week of May 23 
is actually below last year’s total. Half the week's gain is due to higher 
loadings of merchandise in less-than-carload lots. 


Unfavorable 

Construction Contracts—New contracts awarded in May were 50 per 
cent higher than in April but 8 per cent below corresponding figures for 
May, 1935. Chief reason was the presence of considerable government 
work in last year’s figures. 


by The Financial Post 


Business Indicators as Compiled 
new this week. 
LY DATA — Cumulative Total—— 
Jan. 1 to date 


rN 
WE 
‘Latest———___ 
1936 1935 1936 1935 
@44,004 41,065 991, 

$ 43,423,633 $ 3,149,422 $ 66,0 

42,592,000 $ 2,199,000 $ 47,7 
101.8 


Transportation— 

Car loadings (May 23) 

C-N.R. gross earn. (May 21) .. 

C.P.R. gross earn. (May 21) .. $ 
Business Conditions— 

Weekly index D.B.S. (May 23) 4107.0 
— DATA 


107.2 


41,337,457 $ 
41,455,206 $ 


54,045 


Business Conditions— 
Financial Post index (Apr.).., 
Transportation— 
C.P.R. net revenue (Apr.) ... $ 
C.N.R. net revenue. (Apr.) «+. § 
Iron and Steel (April) — 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Pessenger Car: 
Domestic sales* (Apr.) esese ~ 
Factory output (Mar.) ...ese 
Trucks and Buses: 
Domestic sales* (Apr.) ceeces 
Factory output (Mar.) 
Exports (Mar.) 
Construction— 
Building permits (Apr.) 
Contracts awarded (May) .... 
Newsprint (tons)— 
Production (April) 
Exports, tons (April) 
Flour (bbls. ) — 
Hroduction (Mar.) 
eat flour LD op 
mae exports (Apr.) 


3,514,292 
2,008,694 


169,790 
241,902 


1,412,307 $ 
1,526,995 $ 


43,388 
68,530 


4,165,161 $ 
1,532,048 $ 


225,141 
401,902 
33,480 
40,333 

6,351 
10,363 
15,042 20,384 


6,300,046 $ 8,740,707 $ 14,807,316 
16,302,400 $ 56,905,100 $ 57,073,100 


222,224 952,145 810,170 
158,923 818,417 


3,172,746 


35,744 
36,602 


7,470 
7,898 


1,171,741 
281,162 


71.7 

$ 42,320,032 $ 
57,963,193 
6,572,364 


499.5 
4102.7 


2,163,717 
72,1 
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Exports (April) .......s%ss+00- 
Wheat exports (bush.) (Apr.) 
Employment, D.B.S. Index (May 1)— 
i industries 
Manufacturing %% 
lectric Power Output (April)— 
Total monthly (000’s omitted) 
Aver. daily . 
Other In 
mber 
“ae . board exports M. bd. ft. 
(April) . 
Boot & shoe prod., pr. (Mar.) 
Crude petrol. imp. gal. (Apr.) a 
Cotton imports, Ib. (Apr.) ..+6 vaenoes 
Raw rubber imp., lb. (Apr.) «. 2,411,012 380, 17,923,678 
cot! imports, tons (Mar.) .... 506,260 Ses -ae 
inance— 
Bank debits (April) 
nd sales (April) $ 104 - 
nsurance sales ( oD) se +004, 
Automobile Pesetinee wae " 
sed cars (Mar.) 1,721,506 9 
ew cars (Mar.) $ 2,177,433 $ 
DBS. All-Canada figure comprising over 90 
1000's omitted. {For 4 weeks to, Apr. 18. 
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327,848 


107,949 , 
4,848,721 


2,110,588 
54,142,886 
7,122,912 


655, 
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Investments and Reinvestments 


BUSINESS PICTURE 


Conditions in the five economic 


areas of Canada are shown above. 


Imports of raw cotton . 
Newsprint production ......... tons 
Index 


Ontarfo: 


Building permits 

Life insurance sales ........ 

Bank debits 

Electric power 

Employment 1 

Livestock slaughterings .. 

Steel production 

Automobile production ........ 
Index 


Prairie Provinces: 


Wheat receipts ... 
Wheat prices 


British Columbia: 
Construction contracts 
Building permits .......+. 
Life insurance sales .....+..... 


Background of Business 


Wages are Increased 
In B.C. Logging Camps 


Fir Operators Make Third Boost in Two Years — 
Hardware Sales Soar — Edmonton 
Bread Prices Fixed 


Reports from the logging indus- 
is British Columbia’s 
indicate a 
further rise in wages for the third 
time in the last two years. Leading 
fir operators are reported to have 
advanced wage scales of thousands 
of workers in the woods about 10 


try which 
largest single payroll, 


per cent. 


Cedar and hemlock camps have 
not shared materially in the in- 
creased business experienced in the 


fir trade, however. Faced by ab- 
normally low prices and diminish- 
ing demands, these camps may have 
to close in many cases unless con- 
ditions improve. 

Overseas lumber shipments were 
up 14 per cent in the first quarter, 
or 206 million ft. These figures are 
exclusive of shipments to the, Atlan- 
tic coast and California. ere is 
some doubt yet as to whether Brit- 
ish Columbia has shipped its full 
quota to the ‘U. S. as provided by 
the new trade agreement. 
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892! Hardware Sales Soar 


Reports from hardware retailers 
indicate May business in hardware 
lines has been larger this year than 
for the last five or six years, says 
Hardware and Metal, Toronto. Sales 
increases ranged from 15 to almost 
40 per cent over corresponding fig- 
ures last year. Some dealers at- 
tribute this to the long spell of cool 
weather during March and April 
which retarded development of early 
spring trade. 

Volume of paint business is said 
to be particularly heavy, while gar- 
den tools are selling in considerable 
volume. Wholesale stocks in some 
cases are low. 

Further revision in prices due to 
increased sales tax is also reported. 
Rope manufacturers have issued 
new prices including the sales tax, 
where formerly prices were quoted 
with sales tax extra in eastern Can- 
ada. Prices have also been raised 
to include the additional two per 
cent on kitchenware, alarm clocks, 
watches, some major electrical ap- 
pliances, gasoline lamps and lan- 
terns, eavestroughs, etc. Farm fence, 
roofing and hose manufacturers are 
in the meantime absorbing the extra 


tax. 
z a * 


Coke Tariff Debated 


Last week’s meeting of Canadian 
Retail Coal Assoc. at Toronto caused 
wide controversy on a motion call- 
ing for federal tariff protection on 
Canadian coke, either by direct 
tariff legislation or by rebates on 
the duty on foreign coal going into 
the manufacture of domestic coke. 

A resolution favoring such a tariff 


Savings deposits are accumulating disproportion- 
ately to the volume of new financing. Many 
security issues carrying attractive interest rates are 
being refunded. Investment or reinvestment for 
income purposes, under these conditions, is more 


than usually difficult. 


Our nearest office will be 
044 St. James Street 


Montreal 


uirements. 
Harbour 3121 mee , 


330 Bay Street 
Toronto ~ 


ae is ah 


Royal Securities 
| Limited 


Adelaide TAO ia atlas 


glad to submit, upon 


request, suggestions to meet individual investment 


Corporation 


et 


was proposed by James Lyons of 
Sault Ste. Marie and supported by 
T. P. Pinkhart, general manager, 
Hamilton By-Products Co. Opposi- 
tion came from Ontario coal deal- 
ers whose source of supply is 
American coke ovens at Detroit, and 
who claim that half a million dol- 
lars alone would have been saved 
to Ontario consumers last year if the 
tariff on coke had been taken off. 


Sweater Exports 

Manufacturers of knitted suits for 
women report a decided increase in 
the export of three-piece suits and 
twin sweaters, says Canadian Trade 
Abroad. 

During the 12 months ending 
February, 1936, knitted wear to the 
value of $280,000 left Canada for 
overseas markets, as compared with 
only $184,665 the corresponding 
period of time in 1935. 


Bread Prices Up ; 


Edmonton said goodbye to bar- 
gain bread last month when, 
through code legislation, the mini- 
mum price for bread was set at 7 
cents a loaf or 3 loaves for 20 cents. 
This bars out the popular 5-cent 
loaf and is the result of an agree- 
ment made between Master Bakers 
and employees under the Provin- 
cial Industrial Standards Act. Mini- 
mum salaries of journeymen bakers 
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2,641,974 
6,915,561 
864,579 
103.9 


advanced thereby from $12.50 to $20 
a week. 

The actual legislation was sup- 
posed to be effective April 10 cov- 
ering a radius of 50 miles from Ed- 
monton, but was not actually put 
into effect until May 18. 
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Jam Board Threatened | 


An attempt has been made by 
some of the packers of jams, jellies 
and marmalades to have the Jam 
Marketing Board dissolved, says 
Canadian Grocer. 

It is necessary to secure the sig- 
natures of not. only one-third in 
volume produced, but one-third in 
numbers as well. There are more 
than 90 firms in the business in 
Canada, and it is stated that so far 
the attempt to secure upwards of 
30 firms’ signatures has been un- 
successful, 
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Discounts Crop Scare 

The trade can discount reported 
frost losses to canning and other 
crops in Ontario by a considerable 
amount, says Canadian Grocer. 
There has been a good deal of dam- 
age done, says this paper, the ex- 
tent of which will not be definitely 
known until the packing season 
comes around. 

One crop particularly mentioned 
is tomatoes, and Canadian Grocer 
points out that some canners at 
least think that if there are not suf- 
ficient surplus stocks of plants to 
take care of those bit by frost, it 
may be a good thing for the tomato 
situation. Canners are said to have 
been selling at what is cohsidered 
an exceedingly low price—around 
75 cents per dozen, with one report 
as low as 70 cents. 

“Last year saw a considerably re- 
duced pack, and if there is a fur- 
ther reduction on account of frost 
damage this year, tomatoes may 
continue in a firm position. Stocks 
are strong in view of the fatt that 
a big percentage of the goods on 
hand today are in the hands of one 
firm.” 


DOING 


SOMETHING | 
ABOUT 


BUSI 


P ataphrasing Mark 


NESS 


Twain’s lament that 


everybody talks about the weather but nobody 
does anything about it— 
Goodyear has done something about business. 
That something was to develop something 
that people wanted—a spectacular new tire— 


the now-famous “G-3”. 


Goodyear dealers’ cash registers are ringing 


with the results! Des 
sure of so-called “bar: 


pite the competitive pres- 


” tires at lower prices 
‘is today—and ~ 


‘in’ hee 
1998, 1998-1995 
—50.3 


Ottawa 
80.6 
76.7 77.2 
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Catelli Food Products 
Plan Pat Into Effect 


_—— 


From Our Own Cort eee 


MONTREAL, 


Quebec Cheese Production 

An increase of 3.5 per cent is 

shown in the production of cheese 

in Quebec during the first quarter 

of 1936. : Output totalled 356,000 

pounds, against 344,000 pounds in the 
first quarter of 1935. 
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Catelli Food Products Ltd. 
This confirms ‘the 


Licensed Trustee in Bankruptcy 


Liquidator, Receiver, Etc. 
McKINNON BUILDING - 
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Life Insurance 
Aids Employment 


upon Life Insurance funds for pub- 
ie pukieete, These funds have 


py DOLLAR you set aside 
in Life Insurance performs a 
double duty. It protects yourself 
and family, and at the same time 
helps to create and increase employ- 
ment in Canada. 
The savings of yourself and 
3,500,000 other Canadians, totalling 
more than Two Billion Dollars, 
which your Life Insurance com- 
anies have invested in the Domin- 
ion, have helped and are helping 
to develop Canada. 
Life Insurance dollars have built 
and are building city, town and 
farm homes. They have erected and 
are erecting schools and hospitals. 
They have developed and are de- 
veloping public utilities and indus- 
trial enterprises. 
Governments all actoss Canada 
have called upon and are calling 


extended and are extending 


MCLEOD, YOUNG. Were Co. | 


Hawittes 


trans- 


portation facilities by road, rail and 
water. They have built and are 


b 
munici 
extended and are 
utilities and 


ing water, and other 
tice aiags, They have 
extending public 
services under 


federal and provincial administra- 
tions. 


In thus stimulating private and pub- 
lic business all across the Dominion, 
Life Insurance dollars have created 


and are 


increasing work for thou- 


sands upon thousands of Canadians. 


As Life Insurance dollars 


create 


more jobs and fill more pay enve- 
lopes, the strain upon relief funds 
is lessened and the country’s econo- 


mic position is improved. 
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Loblaw Record 


yi t is the depression record 
of J .olaw Groceterias particu- . 
larly as to dividends? Has the 
company a good cash position? 
What is the capitalization and the 
difference between A and B 


shares? 


Loblaw’s outstanding capital is}. 


447,331 class A and 383,300 B shares, 
The A shares are entitled to cumu- 
Jative preferred dividends of 50 
cents a share before the B stock gets 
anything, and after 50 cents is paid 
on the B stock in any year further 
profits are divided equally, share 
for share between them. The A 
shares are redeemable by purchase, 


or by call at $50 a share, and do not | 7OU 


yote unless dividends are in arrears. 

At present dividends of $1 a 
share are being paid annually on 
poth classes of stock, so the A 
shares don’t vote and there is little 
prospect of dividends falling in 
arrears. However, the preference 
attached to the A stock causes these 
shares to sell at slightly higher 
prices than the B stock. 

In 1929 the old Loblaw shares 
were divided into two A shares and 
two B shares. Dividends were then 
equivalent to 50 cents a share on the 
stock. Through the depression divi- 
dends were raised to 80 cents za 
share and to $1 a share in 1933. This 
js a remarkably good record and 
earnings are being maintained or 
increased. 

In last year’s report, the company 
showed a working capital of nearly 
$25 millions, including almost $1 
million in cash or government 
bonds and $700,000 of savings 
certificates. 


General Brock 


What is the market price for. 
General Brock Hotel bonds? Is 
there hope of recovery or “of 
interest? If not, are the bonds 
worth holding? 


General Brock Hotel bonds were 
paid 25 cents on the dollar in cash 
last year, and the Sun Life Assurance 
Co. lent $250,000 on a new first 
mortgage. The remaining 75 per 
cent of the old bonds was replaced 
by new 3 per cent second mortgage 
bonds, and these are quoted 6 bid, 
8 asked, a very low figure. The first 
interest payment on the new second 
mortgage bonds falls due Dec. 1, 
1937, and there is some uncertai 
hope that it may be paid. However, 
that is some distance away. Results 
for the hotel have shown some 
inclination to improve, and a good 
summer season is expected. . The 
outlook for this security is obscured, 
but you haven't got a great deal to 
lose by holding on, 


Lombard Realty 


What are National Realty bonds 
worth? Is there any prospect of 
an interest payment? 


National Realty has become Lom- 
bard Realty Co, due to reorganiza- 
tion last year. If you have not 
already done so, you should ex- 
change your bonds through the 
Montreal Trust Co., Toronto, for 70 
per cent face value in new first 
mortgage bonds and the balance in 
common shares. The bonds are 
quoted 30 bid, 35 asked. This quo- 
tation, of course, is on the reduced 
amount of bonds. 

We understand there is some 
improvement in the company’s posi- 


the conversion privilege, you might 
be frustrated by redemption of the 
bonds: However the 3% per cent 
bonds are not callable, and can be 
purchased. at about 96, or only 
slightly above the price of the 3 per 
cent issue. 


Dominion Woollens 


I hold some bonds of Dominion 
Woollens & Worsteds and have 
not been able to get much infor- 
mation on the situation. Is 
company making progress? Wha 
are the bonds worth? 


Dominion Woollens & Worsteds 
bonds are quoted 26 bid, 28 asked, 


in view of the uncertainties ahead 
in the U. S. market. 

The company has a strong work- 
ing capital position and has. funded 
bank loans incurred in connection 
with .erection of its enormous 
distillery at Peoria, Ill. The com- 
pany is as well equipped as any to 
take advantage of the new « 
tunities in the United States 
repeal of dry laws. 


_C.N. R. or “Gats”’ 
‘ Will you please let me know if 
you think it would be advisable to 
change from C.N.R. three per 
cent 1950 bonds to Gatineau’s 
series A six per cent 1941 bonds? 


A switch from Canadian National 
Railway three per cent bonds of 


‘f1950 to the Gatineau six per cent 


‘We are given to understand that’ 
Ogilvie Realty Co. is doing some- 


tely | what better. Bond interest is being 


ing capital position will be 
proved by the terms of last year’s 
reorganization which deferred bond 
interest until 1938. 


Canada Paving 
Are the common shares of Can- 
ada Paving & Supply Corp. of any 
value? 


Liquidation of Canada Paving and 
Supply Corp. is not complete, and 
there is a possibility of some pay- 
ment eventually on the preferred 
shares. The possibility of any pay- 
ment on the common, however, is 
so remote that they can be regarded 
as of no value for all practical 
purposes. 


Brazilian Traction 
Are Brazilian Traction shares 
worth holding? : 


Since you wrote, a dividend of 30 
cents.a share has been declared on 
Brazilian Traction common shares 
indicating that they were worth 
holding at least in that brief period. 
The question of permanent divi- 
dends, when settled, will determine 
whether the shares are still worth 
holding and this conundrum is 
shrouded in obscurity. ; 

The company is apparently doing 
well on its operations in Brazil, 
although it is somewhat harassed 
by the difficulty of arranging vari- 
ous new rate agreements. These 
are necessary because of suspension 
of the company’s former right to 
adjust its rates in accordance with 
changes in the gold value of Brazil- 
ian currency. There is a tendency 


The Woman Investor | 


An Exploded Fallacy 


WOMAN who recently inher- 
flited a portfolio of first-grade 
Canadian industrial securities from 
her father is seriously considering 
selling them and placing the money 
in a list of “penny” mining stocks. 

Her father was an astute business 
man who amassed a comfortable 
fortune by exercising a keen busi- 
ness brain for more than half a 
century. He also had a penchant 
for speculation, but while he ine 
vested in sums of five figures, his 
speculations were confined to the 
“small change” ventures. 

His daughter, without extensive 
business experience, is considering 

§ another plan, inspired by the cur- 
i Tent wave of speculative activity in 
Mining securities. She believes that 
, by converting 1,000 shares of a first 
' grade industrial stock ‘into 10,000, 
(70,000 or 50,000 “penny” shares of 
& dozen or more different mining 
jcompanies, she is certain to “pick 
2 € Winner,” 
| Her theory, that the profits from 
“one “penny” mine will more than 
jcompensate for the losses of ten 
others, is not a new one. It is based 
on the same principle that inspires 
& race track gambler to bet on 
bothing but “long shots” and it is 
out equally productive of profits. 
4 °H€ sacrifice of dividends, assured 
sNarketability and the equities of 
jtigh grade securities, on a gamble 

‘at one mine out of ten will soar 
e a boom market, is an extreme 
»' Speculative ideas. But far from 
y, © Original it is actually one of 

coe ot Completely exploded 
eve fallacies that ever exe 


The Right Perspective 
wed wise woman investor fol- 
. OWS @ course in completé con- 
oa the speculator. She is not 
ny tned with passing phases of 
— enthusiasm, whether 


+ 
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they concern oils, mines, industrials 
or any other medium of market 
activity. She is necessarily influ- 
enced in her investment policies by 
factors affecting the long term. 


Her judgment is apt to be influ- Dom 


enced by temporary speculative in- 
fluences, but if she has acquired or 
inherited first grade dividend-pay- 
ing stocks she does not get rid of 
them merely to take part in every 
passing wave of speculative excite- 
ment. To do so means that her first 
venture of that.nature is also likely 
fe be her last, particularly if she is 

ithout business and investment ex- 
perience in the pitfalls of a boom 
market. 

The basic policy for women in- 
vestors is a simple one. Like other 
investors, they must study the trend 
of business and economic conditions 
in relation to the value and earn- 
ing power of investment securities. 
There is no substitute on which in- 
telligent investment practice can be 
based, and there are many sources 
of information available for pur- 
poses of appraising business condi- 
tions in Canada. 


> * * 
Sound Information Needed 
ELIABLE investment opinion, 


by Better Business Bureaus — all 
assist wees ee — 
opinions on investmen cy. 

Regular and careful perusal of 
leading financial publications, the 
advice of reputable investment 
counsel, whether banker, broker or 
investment dealer, likewise offer 
valuable sources of information. 

But attempts to pick future Hol- 
lingers and Lake Shores from a list 
of unproved, non-dividend *paying 
“penny” mining stocks; or to pin- 
prick . list of newspaper stock quo- 
tations blindfolded, are not the 
methods by which financial] security 
is obtained. . 


Hambly, Peaker & -Trent 
Members, ; 
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regularly, though the sinking 

is in arrears. There is no 
financial statement issued by the 
company and we are not in a posi- 
tion t6 comply with your request for 
particulars of the balance sheet. 


Dunrobin Limited 
I would like some information 


on Dunrobin Ltd. How does it 
look as an investment in distilling? 


Dunrobin Limited operates a dis- 
tillery at Grimsby, Ont. Its main 
sales are to be of brandy, 
which so far has not been a Canadian 
product. Its brandy and some of its 
other products have been listed with 
the Ontario Liquor Commission, and 
efforts are being made to boost 
sales. It isa new venture, and the 
possibilities of profit in manufac- 
ture and sale of bran 
a which may 

0. 


© a year or 


Capital adjustments carried out 
Dominion Steel and Coal Corp. 
1935 reduced funded debt by 

$2,480,000, placed it on an income 
basis, and eliminated $1,124,963 of 
accrued interest, thereby increasing 
working capital substantially. 

As a result of these changes, 
coupled with more favorable oper- 
ating conditions, the company was 
able to earn 2 profit of $145,347 in 
1935 after all charges but before 
bond interest, in contrast to the 
losses of previous years. 

Interest on the cumulative income 
bonds was paid to the extent of 
$121,220 leaving arrears of 5.58 per 
cent accumulative from the date of 
issue to the end of 1935, Since that 
time 1% per cent has. been paid. 

Operations in 1936 to date have 
been maintained largely due to steel 
rail orders from South Africa. 
These are at a highly competitive 
price, but help to keep down costs. 
estic business, aside from rails, 
has been on the upgrade, but 


debentures, series A, would mean a 
higher return on the capital invested 
at the cost of less security. The 
former -bonds are a_ high-grade 
investment, while there is a specu- 
lative risk attached to the Gatineau 
debentures. While it is anticipated 
that Gatineau Power Co. will be 
able to continue paying interest on 
the debentures under the terms of 
the new contract with Ontario 
Hydro, the margin of safety is 
rather slim and if you are primarily 
interested in safety; it might be 
advisable to consider the Gatineau 
Power first mortgage bonds rather 
than the debentures, 


Tuckett 
Will you please let me have 
your information on Tuckett 
Tobacco preferred which I have 


been asked to exchange for 
another security? 


.Tuckett Tobacco preferred is 
highly regarded as an investment 
as indicated by its high price. The 
shares are not callable, and as long 
as yields on other securities remain 
low the. price of the preferred 
should be firm. The company earns 
its annual preferred dividend of $7 
a share slightly over three times in 
a year, Substantial dividends on the 
common, held by Imperial Tobacco 
Co., are drawn down from Tuckett’s 
each year. Since the preferred is the 
senior charge on large earnings, the 
dividend seems safe enough. The 
chief question for you to consider is 
whether you should not take your 
profit now because of the high price 
ofthe shares. | 
Bathurst 

It has been suggested to me 
that I should buy some of the 
stock of Bathurst as a speculation, 
but before doing so would like 
to have your opinion. 


Bathurst Paper mill’s operating 
and financial position has under- 
gone an improvement in the. last 
couple of years. While there has 
been an increase in earning power, 
we do not anticipate that imme- 
diate action will be taken in respect 
to paying a dividend on the class A 
stock. The shares have risen, but 
it is problematical whether further 
improvement in value is coming 
soon. They can’t go up for ever. 


Ready for 


delivery- . 


next weeka 


The new 1936 edition of The Financial Post SURVEY OF 
CORPORATE SECURITIES provides complete and up-to-date 


Canadian corporations whose 
of the public, including 


securities are in 
those 


listed on 
‘Curb Exchanges and many which are unlisted. 
Among the corporations reviewed are Public Utilities, Banking, 


Real 


Rubber, Iron and Steel, Construction, Pulp 
Estate, Oil Refining, Beverage, ees ts, 


and Paper, Textile, 
Trust 


Food- 
stuffs, Merchandising 
and tion. 
Because of the many 
changes—mostly favor- 
able—in the position of 
Ca n com) es at 
eir dogs 


invest- 


securities with this new 
information. 


postpaid 
SURVEY OF CORPORATE SECURITIES, 1936, at $2 a copy. 


Enclosed is $............ in payment, 
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CANADIAN 
BRONZE 


A revision of our analysis of 
this company, giving effect 
to the recent refunding of 
the preferred stock, is avail- 
whle to anyone interested. 


Greenshields & Co 


Members Montreal Stock Ezchanga 
- Montreal Curb Market 
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EMPIRE BUILDER | 
@ It is pleasant and convenient to reach 
the important cities of the Pacific North. =~ 
west vie this fine, fast, air-conditioned 
Great Northern train from Chicago. You 

- cami break the journey west with al,2or 
3 day “stop-off” tour of Glacier National 
Park. The 3-day tour includes Prince of 
Wales Hotel in Waterton Lakes Park; 
Canada. The Empire Builder ic a grand | 
beginning for an Alaskan Cruise or Cali- 
fornia trip. Go west through the States—— 


The WINRIPEG LIMITED 


is another fine train with air-conditioned 
equipment—overnight between St. Paul; — 
Minneapolis and Winnipeg. Low Sum- 
mer Fares, . 


Send in the coupon for full particulars, 


ea 


General Agent, EP Great Raiwer 
Bidg., Se OSes Phone: Bigs so02 ’ 
Lwish to know details about Great Northern Railway transportation to the Pacific Northwest. 
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‘for the 174 Consecutive Year 


FIRESTONE WINS 


the Gruelling 500 mile Race 
at the Indianapolis Speedway 


In this terrific race—500 miles 
at top speed over a rough, hot 
brick track—tires are a vital fac- 
tor. Only the safest can survive, 
for, into this brief span of five 
hours are packed all the strains 
and stresses of 40,000 miles of 
ordinary tires. Firestone tires have 
been on the winning cars for seven- 
teen consecutive years. 

Performance records like these 
are definite proof that Firestone 
is the safest tire ever built. 

Follow the example of these 
intrepid race drivers—men who 
know tires. Equip your car with 
Firestone and get the extra mileage 
and safety for which Firestone is 
noted—at no extra cost. See the 
nearest Firestone Dealer today. 
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+ Agents M Clean- 
+ up on es 
+ FOR REORGANIZATION 
___ rem Our Own Correspondent 
| OTTAWA. — As expert evidence 
* from disinterested witnesses con- 
>. tinues to pile up the present 
>. government annuities system, it: is 
_) becoming apparent that only non- 
" business considerations tan prevent 
"~ a sharp increase in premiums. 
" Last week, Prof. M. A. MacKenzié, 
| of Toronto University and official 
' of the Teachers’ Insurance and An- 
- nuity Federation of America, de- 
> elared to the committee that, “un- 
' questionably,' rates charged to an- 
' nuitants under. the Canadian gov- 
' ernment annuities scheme are too 
low.” ‘Mr, MacKenzie stated that 
> the rates c by. commercial 
companies on continent and un- 
der the British annuity scheme are 
from 20 to 25 per cent higher. _ 
Inferentially, at least, all witnesses 
| and committee members recognize 
| that nothing can be done to change 
©. the existing contracts between the 
_ government and some 26,000 annuity 
holders and purchasers. Changes in 
rates can only be effective in new 
contracts. 
» + --Weuld Abolish Agents 
"Prof. MacKenzie’s recommenda- 
tion was that the government should 
prepare .a mortality table based 
upon its experience in the annuity 


State Auto Insurance| 


“(Of Insurance 


icle. appearing in Canadian 


motive Trade. Hon. E. C. Manning, | 


secretary, has predicted 
that the premiums might be paid out 
of the $1 annual drivers’ license fee. 
“We have estimated,” Mr. 
ning is quoted, “that 50c. out of each 
dollar can provide a fund which can 
be set up as insurance by the gov- 
ernment, Out of this, medical and 
hospital expenses of any of the in- 
sured motorists can be paid. 
“Such insurance would not only 


With such recommendations many 
members of the cabinet will agree 
but there is a strong group, it is 
learned, that supports the present 
policy on the ground that it is wise 
for the state to encourage, by sub- 
sidy, the purchase of annuities by 
the public. The annuity policy 
initiated by the Laurier administra- 
tion was one of the chief claims for 
credit of the Labor department in 
the days of Mackenzie King’s min- 
istership. The reorganization, there- 
fore, will likely meet with opposi- 
tion in the cabinet but it is thought 
probable that the need for retrench- 


F 


in 
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, annuities at less than cost but was 


ment will prevail. 


Higher premiums are regarded as 
very probable although action may 
be delayed until 1937. In the mean- 
time a complete investigation could 

be made. 


field and this table might then be 
compared with the tables of com- 

ial companies and with the 
British mortality tables. He recom- 
mended, also, that the agents employ- 
ed on commission in selling gov- 
ernment annuities be dismissed. 
The government was not only selling 


paying agents to incur these losses 
to the treasury. Annuities, he 
thought, could be sold through the 
post offices as a part of the normal 
duties of the post office ‘staff. 

While the evidence did not cover 
the poirit, it is common knowledge 
at Ottawa that some of these annu- 
ity agents are making large incorhes 
from the sale of these contracts. 
This is believed undesirable, when 
every contract sold involves the 
treasury in additional and heavy 
losses. 

The. committee is continuing to 


Insurance 
The 
will be answered by mail. A 


Life Insurance Shares 

I am considering an investment 
of about $5,000 in some life in- 
surance companies with the fol- 
lowing objects: (1) security of 
capital, (2) possibility of capital 
appreciation, (3) continuance of 
present dividends with possibility 
of increased dividends in future 
or bonuses. - 

The companies in which I am 
interested particularly are Im- 
perial Life quoted about $300 and 
paying 15 per cent to yield 5 per 
cent; Canada Life quoted at $450 
and paying 20 per cent to yield 
4% per cent; Manufacturers’ Life 
quoted at $250 paying 10 per cent 
to yield 4 per cent; Crown Life 
quoted at $100 and paying 10 per 
cent. 

I would also like to ask you 


FIDELITY 


insurance Company 


ee 


of Canada 


Over Half 
A Century of 
“Service with 
Security” 
Est. 1884 


TESTED and PROVED 
by TIME — 


Since its inception in 1884, this organ- 
ization, Western Canada’s oldest Mutual 
Insurance Company, has maintained the 
policy of giving “service with security.” 
“Portage” policy-holders enjoy complete 
protection at minimum rates. 


83 
Branches: WINNIPEG, REGINA, CALGARY 
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MUTUAL INSURANCE COMPANY 
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HEADS OFFICERS 


William Boulton, superintendent 
of agencies, Confederation Life As- 
sociation, who has been elected 
president of the Canadian Associa- 
tion of Life Agency Officers. 


Insurance Problems 


uestions of general interest submitted by subscribers of 


this column. Other enquiries 


some specific questions—namely, 
why is Crown Life stock quoted 
at such a low figure? Also, are all 
these shares fully paid up? Are 
they all earning their present 
dividends? 

‘Would you be good enough to 
give me the highest and lowest 
quotations on these shares during 
the past ten years and tell me 
whether you would rate them as 
an investment or a speculation? 


Long-Term Investments ‘ 
The shares of well-established 
life insurance com es, such ‘as 


life companies, and although one or 
‘two of: these are listed nominally 
on the Toronto Stock Exchange, 
quotations are often as far apart as 
six months or a year. The most 
active market is usually among 
dealers in unlisted securities. In 
other words, most shares in these 
companies are held by estates or by 
families closely connected with the 
company, and except for death or 
other eventualities, the stock 
seldom es hands, 

As to security of .capital, the 
record of shares in weil-established 
companies has been very good. 
Shares in smaller companies have 
not had such favorable perform- 
ance, due to the fact that it takes 
perhaps from 20 to 25 years for a 
young company to establish itself 
on a sound basis of operations and 

rT power, and the hazards 
ey that period See ee 

uring are often con- 
siderable. . 


Dividend Possibilities 
As to possibility of capital appre- 
ciation in the shares you mention, 
the situation here again is a long- 
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. H. McKinney of On- 
SS Squita fi Dis- 
cusses Its Place 


| 


William Boulton, Confederation 
Life, was elected. chairman of the 
Association for 1936-37. 


Mr. McKinney pointed to the 
heavy national cost of supporting 
the dictum that every family must 
be taken care of. He noted, for 
example, that over 100,000 people, 
or 36 per cent of all those in Canada 
over 70 years of age, were drawing 
old age pensions from the Govern- 
ment, and quoted figures from The 
Financial which placed the 
combined costs of municipal, pro- 
vincial and federal relief during 
the past six years at something over 
$600 millions. 
Réle of Life Insurance 

Against this he stressed the 
important réle of life insurance, 
indicating that during this six-year 
period almost a billion dollars was 
paid out by life insurance companies 
by way of death claims, surrender 
values, policy dividends, and so 
forth. This amount (exclusive of 
temporary accommodation extended 
to hundreds of thousands of policy- 
holders by way of policy loans) 
exceeded the entire relief expendi- 
tures of the federal, provincial and 
municipal governments by 60 per 
cent. 


“It must be evident,” he said, “that 
the greatest relief agency, the 
greatest factor in holding public 
payments on these accounts within 
bearable limits was the institution 
of life insurance. Without these 
insurance moneys, the financial 
burden on our governments would 
have become unbearable and a 
state of chaos and financial collapse 
ae have developed long ere 

a . 


Quotes Walter Duranty 


Looking to the future, Mr. Mc- 
Kinney quoted from Walter Dur- 
anty’s new book which urges that 
capitalism look to insurance for 
help “instead of applying a lot of 
half-baked socialist nostrums which 
may alleviate the pain for a time but 
are’ really poison to the system.” 
Mr. Duranty advocates a wide- 
spread compulsory adoption of in- 
surance to. be placed through 
existing companies, but under gov- 
ernment supervision and control. 

“Qne specific way in which gov- 
ernments might aid the extension 
of life insurance,” said \Mr. Mc- 
Kinney, “is through a lightening of 
the heavy burden of. taxation on 
insurance premiums; by granting as 
far as possible exemptions in respect 
of income taxes and succession 
duties for life insurance benefits. 


Those taking part in the discussion in- 
cluded: 

E. J. Harvey, superintendent of agen- 
cies, North American Life, presenting re- 


port of joint committee representing com- ; 


panies and agents. 
A. Gordon Nairn, field supervisor of 


the Life Underwriters Associa 
Canada. © 


term, rather than one of immediate | £56" 


prospect. 


son, f of In- 


For example, George D. Finlay-| Lite 
ederal Superintendent 


surance, has ruled in recent years | sales 


that life companies are not to in- 
crease the return to shareholders or 


Other 
policyholders unless their securities | Montreal 
are valued on a true market basis, | Gallow imperial Lite 


rather than on the “authorized” or 


average valuation basis which has oz, om 


been in vogue for the last five 
years. 


shares, 
which until’ a month or two ago 
were (for the most part) only 40 
per cent paid up. However, this 
company paid up an additional ten 
per cent on the stock recently, and 
is continuing to pay current divi- 
dends at the rate of ten per cent on 
this paid-in figure. 
_ We know of no way. by. which 
it is possible to calculate whether 
.. P= ‘sanaae oun ae are 
ac y ea ir dividends, 
Dividends 
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ny 
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MacLean Publishing Co. 
Extends Group Cover 


MacLean Publishing Co. recently 
extended its group life protection 
plan to cover the company’s office 
staff. The extension (written by 
Metropolitan Life) was accepted by 
181 employees for amounts varying 
from $500 to $3,000 according to 
salary ‘classification. 

The amount of insurance covered 
by the extended plan is $298,500 mak- 
ing a total covered for the company 
in both its mechanical and office 
staffs of $714,350. 


MANUFACTURERS - 


GUARANTEES YOUR PLANS 


Through Life Insurance 


“you save money for your later years 
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which the agent would write the 
purpose for which thé policy is being 
taken. In other words one policy 
would be taken ‘To provide $50 a 


Another policy would state ‘To pro- 
vide funds to send Junior: to Col- 
lege. Another. might. read, ‘To 
provide cash at my death to dis- 
charge doctor ‘bills, etc.’ Another, reserve. 


Obituary ] 


George G. McCormick, president 
of the McCormick Biscuit Co., and 
sdén of the founder of the firm, in 
London, Ont. He was in his 77th 
year, ; 

R. A. MacDougall, factory man- 
ager and assistant secretary of the 
National Cash Register Co. of Can- 
ada, at Toronto, in his forty-ninth 
year. He was president of the Can- 
adian Office Equipment Manufac- 
turers Association. 

William Matheson, 69, vice-presi- 
dent of Fraser Companies, died at 
Edmundston, N. B..after two weeks 
illness following a stroke of par- 
alysis. He was widely known in the 
lumbering industry, having served 
42 years with the Fraser Comipanies. 

Robert Kerr Houlgate, former 
Vancouver manager of the York- 
shire Guarantee and Securities 
Corp., at his home in Vancouver.. 
He was 67 

F. W. James, well-known Chatham 
‘ager of the Union Netural Ges Co 
ager e Union Natural Gas Co, 
new and revived business during| in Chatham. He was in his 69th 
the year of $2.1 millions. year. Death followed injuries 


New group insurance placed-‘dur-| recei 
ing the year amounted 1 to $337,856, | °° ved in an a Obile accident. 
a total a at end of the 
year of $13.3 millions. Insurance Inklings | 


Comparative fi fi “ 
para gures for new busi n2t,: THOMPSON of London Lite who 


every $100 of income there was ex- 
pended in respect of all assurance 
and annuity contracts $53.52; in gen- 
eral expense, $12.68; in taxes, $1.19; 
and in dividends to shareholders 26 
cents; in other unspecified ways 
$4.91; leaving $27.44 to be carried to 


Sask. Insurance 
Shows Decline 


Total Shows $100 Millions 
Drop for Past Five 
Years — 


Life insurance figures prepared by 
Saskatchewan officials show total 
new business placed in the province 
for 1935 $21,366,000: A further item 
of $7.6 millions included additions, 
bonuses and revivals.. The total 
amount at risk in the province at the 
end of 1935 was $295.4 millions as 
compared with $396 millions in 1931. 

Analysis of income and disburse- 
ments shows $8.9 millions received 
in net contract premiums.and $1.4 
millions paid out in death claims. 
Matured endowments took $466,000 
and surrender values, just ‘over’ $5 
millions. 

Analysis of industrial business in 
the province in the’ same eyear 
showed a total at risk of $10.6 mil- 
lions at the end of December and 


ness and amount at risk in the prov- 
oe in the past five years is shown 
ow: 


Life Insurance in Saskatchewan having been 


district supervisor at and Mont- 
real prior to going to the Maritimes. 


L, K. FILE, assistant actuary, Canada 
Life, has been named a member of the 
247,073 | council of the Actuarial Society of Amer- 
eeeeeeeeeeetes 


i 
Sc cohamaemants 030 295,426,895 | F YALL 


have beet, appointed joint, managers ef 
ct OE TES 0! 
HAIL LOSS $916,403 blag ow American Life agency at Ham- 
Grogs premiums of $916,043 were| GEORGE w. 

written for hail insurance in| appointed manager of as newly-opened 
Saskatchewan last year. Net premi- | S¢ency No. 2 for Ontario Equitable Life at 
ums written by the 34 companies| C. C. HELWIG has been placed in 

operating in the province totalled M of Morden te 
$703,495 and net premiums earned 
$691,803. Losses incurred amounted 
to $341,206, giving a ratio of losses 
incurred to net earned of 7 
49.32 per cent. Life 


eeeeeeeeeeeeees 
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of the newly-opened office 
insurance adj 


Canadian Life Insurance Company planning ex- 
pansion throughout the West and Pacific Coast 
areas invites applications for managerial posts, 
communications strictly confidential. 


Reply to Box 342, The Financial Post 
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The Aitna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . +. , 


CALGARY «MONTREAL » TORONTO » VANCOUVER » WINNIPEG 


* 


HIF 


' 


ttieee ERS TR GR eee EE re Pet ee se ‘MEAD 
* 
live. oil thd i lim - 
FN wl bot es 
; . . aad Br Dahe ae Lea 
eo aR _ 7 roa i ace! 


¢ * 


oe ps 
: 


st 
Splendid Agency Opportunities Available 
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ALL PROFITS FOR POLICYHOLDENs | 


Citizens’ 
Assurance Company, Limited 
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@ Exceptional travel 
From the bulletin of 
pease Tours, choos: 
ship, Empress, Duchess, 0 
eee Choose your class, ( 
Tourist or Third... c 
the countries you wan Ge 
ese choose your sailing 3 
Frequent sailings from 
realand Quebec to Briti 


455 Craig Street West + - MONTREAL 


The Forty-Ninth Annual Report for the year ended 31st 
December, 1935. 
escccesessces $17,175,000 
Income for the Year Exceeded .........e0+, 16,231,000 
Ordinary Branch New Business for 1935 
Exceeded 23,549,000 


THE RATIOS OF EXPENSES TO PREMIUMS 


Ordinary Branch: 13.6% of Premium Income. 
Industrial Branch: 31.9% of Premium Income, 


RATES OF INTEREST EARNED 
Ordinary Branch: 4.97%; Industrial Branch: 4.86%, 


ACTUARIAL VALUATION 
The actuarial valuation of the Industrial Branch assumes a 
future earning of interest at the rate of 2% per cent., that 
is the rate actually earned is 2.36 per 
rate assumed. In the Ordinary Branch the excess of the 
rate earned over the rate assumed is 1.97 per cent. 


BONUSES TO POLICYHOLDERS. 


The rate of bonuses allotted to Ordinary Branch whole- 
of-life and long-term endowment policyholders has been 
the same for the last six years ahd bonuses being declared 
on a compound basis, where no bonuses have been sur- 
rendered for cash this means an increase in the bonus for 
each year. The rate on short-term endowments has been 
increased. . 
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A decision to see a Northern Life man may mark 
a turning point for you. 

These special Northern Life features are designed 
to help you to build your financial future. 


The Assured Income Plan 
_ When the income of a family ceases, due to death, 
spell”. is needed to enable the family 


io aie . 
ance. The Double Insurance Plan will provide life 
insurance at remarkably low cost. 
€Leader” and ‘‘Pioneer’’ Policies 
Ct nie ee life insurance 
at low outlay and low cost. denies Gesn, thon 
poticies provide an excellent foundation on which to 
. @ sound program. 

See a Northern 

= oo Life man and decide 
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Escrow or Pooling Aare 
ment, etc. 


Should you desire to 
-any ‘of these services, 
would be pleased to 
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this Summer../ 


@ Exceptional travel values: 
From the bulletin of All-Ex- 
pense Tours, choose your 
ship, Empress, Duchess, or Mont 
.-» choose your class, Cabin, 
Tourist or Third... choose 
the countries you want to see 
»«. choose your sailing date; 
Frequent sailings from Monte 
realand Quebec to British and 
Continental ports via the “39%, 
Less Ocean” St; Lawrence 
Seaway route; : 
*$280, all-expenses, Third Class 
on Mont ships from Montreal 
or Quebec and return... in- 
cludes England, Holland, 
Belgium and Frante. 
For full formation see your own 
travel agent or 


F. THOMPSON, 
Steamship General Agent 
Canadian Pacific Bidg., Torente 


Canadian 
Pacific 


“Canadian Pacific Express Travellers’ 
Cheques eee Good the World Over” 
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‘er Agent, Agent under 
Escrow or Pooling Agree- 
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ould be pleased to dis- 
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MONTREAL TRUST 
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6! Yonge St., Toronto 
=. F. HOBKIRK, Monager 


hivestors’ Chronicle 


Established 1860 64 


Mes the Largest Nel Sales of any 
Weekly Financial Newspaper 
in Great Britain 
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Special Co 
saa Maced Cate 


A free specimen copy will be fer- 
8 post card application tet 


Throughout the period of declin- 
ing interest yields, these companies 
have closely followed the interest 
policies maintained by the banks, 
keeping their rate half of one per 
cent above those of the major credit 
institutions, The new rate of 2 per 
cent will halve that in effect prior 
to 1933. 


Ontario Offices Too 


No to be outdone by the banks 
and trust and loan companies, 
the Savings Office of the Ontario 
government will also cut its interest 
rate July 1. From that date, balances 
up to $10,000 will yield 2 in place of 
2% per cent, and those in excess of 
$10,000 will yield 1% per cent in- 
stead of 2. Despite exceptionally 
low’ cost of money—just slightly 
over 3 per cent, including interest, 
for the last 9 months of 1935—a de- 
crease in the rate paid by the pro- 
vicial offices has been in the wind 
for some time. Some were of the 
opinion, however, that the reduction 
would be greater, bringing the rate 


into line’ with that of the chartered | 5 


banks. 

Any estimate of the effect declin- 
ing yields on investments have had 
on the earnings of the offices is pre- 
cluded by absence of an income 
statement. iIt will be recalled that 
last fall it was officially announced 
that such a statement would be pre- 
sented in the budget address this 
year. When no mention was made 
in the speech, officials were of the 
opinion that it would be included in 


the printed copy of the address. | Current loan 


Diligent search fails to indi- 
cate its presence even there, how- 
ever, and The Financial Post has 
now been informed that no state- 
ment will be available. ” 

Bankers would be most interested 


‘slight Upturn in. 


Credit Index Drops for Fifth ‘for Fifth Consecutive Month — 
_Foresee Some Relief from Flow 


EAE, 
| ‘ 


58 
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yield on short term government 
securities is less than the 2 per cent | Total 
paid as interest on savings up until 
June 1—apart altogether from oper- 
ating and overhead charges—the 
predicament of the banks may be 
clearly visuflized. With the loan 
market still very hesitant, invest- 
ment of an exceptionally large vol- 
ume of funds ih securities might 
well have the effect of driving still 
lower the return from investments 
on which the banks have become 
so dependent. 

Obsenvers are inclined to believe 
that a measure of relief from the 
rather overwhelming inflow of 


Significant factors indicating the 
use of bank credit in Canada com- 
pare as follows: 

Use of Bank Credit in Canada 
(In millions of onnen 
1938 1996 Ch, Ch, 
on $ $ $ s 
Loans . 944.7. 940.9 + 3.8 1,061.9 —117.2 
Inv'ts. 1.3142 1,316.5 — 1,3 1,000.4 +313.8 


- 2,258.9 A + 2.5 2,062.3 +-196.6 

Depos, .2,157.9 Flot 1 456.8 2,033.6 +124.3 
Despite the deposit increase in 
Canada, gross liabilities showed an 
advance of only $11 millions for the 
items were a 


foreign deposits an 
Dominion balances to $27. millions. 
The slight upturn in loans is 
encouraging, but the increase is due 
to larger. advances to municipalities 
and to.more active security markets 
entailing more loans on call. Cur- 
rent loans, chiefly commercial in 
character, dropped $7 millions. 
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ASSETS 
Immediately Available Liquid Assets 


April, 
1936 


s 
5,907,041 
34,795,698 
187,446,603 


=, a 


11 188, ‘bs 
117,150,057 
22,165,738 
485,535,645 
591,899,817 


.» long term ... 
Call loans abroad .. 66,000,291 


1936 = a 
5,991,759 
32,550,266 
188,202,912 


69.472.504 


April, 

er 

6,647,485 —740,444 
43,460,063 —8,673,365 

163,714,300 +23,732,213 


213,830,938 +14,318,404 
7,186,892 714 


435,271,396 264. 
390,425,451 -+- 201,474,366 
76,999,128 —10,996,837 


1,527,694,991 1,530,902,296 —3/207,304 1,249,773,066 -+-277,921,936 
Loans and Securities Other Than Those of Canadian Government 


Municipal secs. .,.. 
Public oees.t, meeece 
Oth 


114,056,067 


1 748,565 ° 

(122,098 3,897,283 40,483,557 

a: 996, 

76,920,514 

732,657,582 

140,357,521 
943, 


95,202,136 


702 84, 39,026,220 
6 ee 


727 


1,326,091,902 
Other Assets 


in ascertaining just how the 3 per |" 


cent cost figure is achieved. 
; 2. ¢ -* 


Personal Loans _ 
HE cut in the interest rate on 
personal loans from 6 to “4 per 
cent by the Natienal City Bank of 
New York recently is said to have 
effected the lowest rate for this type 
of credit in the world. 

Such a reduction, however, would 
not be feasible for the. Canadian 
banks. Those who advocate some 
such action—and_ there are surpris- 
ingly many—overlook a number of 
diffetences when comparing the 
United States’ anf Canadian banks. 
Perhaps most important is that be- 
tween 85 and 90 per cent of deposits 


in-the New York banks bear no in- | Fore 


terest. In Canada, despite discon- 
tinuance of interest on current ac- 
counts at the beginning of this year, 
payments are made on more than 
two thirds of total public deposits. 
Another important distinction 
which should be borne in mind is 
that it is common practice with 
many American banks to require 
that 20 per cent of a loan be left on 
deposit, this deposit not bearing 


Delay in Coins 
HE New Yorker runs an interest- 
ing, if perhaps fanciful, story 
anent Britain’s coinage. Referring to 
the age-old tradition that succéssive 
rulers face in oppdsite directions, it 
claims to have ‘received inside in- 
formation in respect to a delay in 
minting the coins bearing the like- 
ness of King Edward VIII. 
According to the tradition, the 
new king should face right, showing 
his right profile. But King Edward 
parts his hair ory the left and, some- 
what naturally, prefers the left view. 
According to the story; when His 
Majesty was informed that he was 
breaking a custom dating back for 


Position of Chartered Banks of Canada as of April 30, 


NAME OF 
BANK 


rentetneee 
ne sseteres 


mises 
Letters of ceed» *» 
Loans to comp. 
Other assets .i.iese 


Total . ws moisik. 
i ie a a 


3,034,464,182 
“yolesan, Lissisie iinieee0: pass 
3,143.046,248 +10,582,168 2,928,601,001 +224,987,455 


+456,650 
—4,979,078 2,804,680,249 + 224,795,855 
2 ~ $182,847 


LIABILITIES 


Te the Public : 
123,665,962 -—3,650,660 1 


Circulation ..essece 


Dom. Govt. ..cccsse 042, 55,501,237 
8 40,141,423 
Deposits by Public 


Demand dep. .esose . 621,827,383 568,918,406 
1,532,157,747 


Prov. Govt. 


Savings dep. eeeeee 1,536,100,556 


419, 
136, 
,058, 
1,864, 


937 —1,404,615 
688 + 12,905,416 
966 +5,502,808 


21, 
—27,450,133 15, 
+2,421,351 37. 


+52,908,977 


422 +-39,962,961 
+3,942,809 1.451 (711,330 


2,157,927,099 2,101,076,153 +56,851,786 2,033,575,752 +- 124,352,187 


Forsigs Gep. ..-ese 391,936,590 


414,367,961 


—22,431,362 328,411,169 -+-63,525,430 


Due te Banks Abroad, Etc. 


United Kingdom .. 8,202 
oreign 29,929, 
Bills payable 692,613 
Letters of credit ... 61,904, 
Other liabs. 2,668, 
Total public liab. .. 
Due bet. banks ... 17,922,452 


906 = -_-9,064,476 
606 = 30,484,536 
1,107,850 
737 ‘61,318,860 

0 «62,750,331 —90,461 


2,843,883,470 2,830,487,809 
13,075,452 


+ 1,587,586 
+a 


+9441, "ta 
+ 281,321 


+ 221,281,938 
+ 390 


se 570 

—554,930 
—415,237 
+ 585,877 


-+ 4,395,661 
-+ 4,847,000 


Liability to Shareholders 


Dividends fs.+-.s0s 2,542,619 


Reserve .scccccsess 
Capital ..coccsessss 


Gross ...scseccecese 3,142,508,541 
Credit index 37.4% 
Other than 


many generations, he cryptically 
replied: “Why shouldn't I?” 

Appearance of the new coins will 
be awaited expectantly to see the 
outcome of the “rift.” Meanwhile 
some suggest that it is all a matter 
of splitting hairs. 


$18 Millions Overdrawn 
UEBEC’S provincial govern- 
ment had a bank overdraft of 
$18,055,359 at one period of the 
twelve months ended April 21, 1936, 
it is revealed in answer to questions 

tabled in the Quebec legislature. 
Between April 24, 1935, and April 
21, 1936, Quebec’s average bank 
overdraft was $7,115,627. The prov- 
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3,131,617,703 
38.5% 


+ 10,960,838. 2,916,313,448 
44.4% 


—1.1% 


ince was overdrawn 363 days, or the 


‘| house centres reporting 


outlook 
further improvement is good. 


the first 
ter, but the political situation has 
clouded the outlook. 


maintained | diate sale, 


but development in textiles and 
métallurgy have recently become 
more adverse. 
Australia—Commerce and indus- 
try remain bouyant and higher agri- 
cultural prices have improved rural 
buying power. - 
Japan—Commodity prices fell dur- 
ing the past week, with the silk 
market irregular and weak. 
China—The demand from the in- 
terior for import commodities at 
Shanghai is subnormal;'recent de- 
velopments in North Manchurian 
agriculture have been promising. 


Bank Debits 


Show Advance 


Up 3.8 Per Per Cent After 
Seasonal Adjust- 
ment 


Bank debits to individual accounts 
during April amounted to $2,774 


millions, up $175 millioris over the vee 


previous month’s total. After allow- 
ance for seasonal trend, this repre- 
sents a percentage gain ‘ot 3.8. 

The marked increase in cashing 


of cheques is attributed to more) Lond 
tap | active business and to speculative; W' 


The Prairies in particular 


539 | activity. Sudb 
¢ orice’ heightened activity, the ~ 


increase over the preceding month 
being 22.6 per cent, Other areas also 
reported improvement, with the 
exception of Ontario which experi-| Sask 
enced a 3.5 per cent decline due to a 
less favorable showing in Toronto. 


Up From 1935 


Compared with April, 1935, debits Vv. 


registered: an increase of 17 per cent. 

All areas recorded advances ranging 

fromy414 per ¢ent in .Quebec 

2.4 pet cent in the Prairies. ~ . 

For the first four months of the 

year there is a gain of almost 19 per 

cent, with 27 of the 32 clearing 

higher 

totals than in the same period in 

1935. Increases by areas are as fol- 

lows: Maritimes, 15.8 per cent; 

Quebec, almost 27 per cent; Orttario, 

9 per cent; Prairies, more than 30 

per cent; and British Columbia, 
nearly 28 per cent. 

Debits to Individual Accounts 

so 1985 

22,463,448 

6,799,679 

13,175,723 

. 47,808,097 42,438,850 

$78,810,581 one mas 709 

Sherbroske 2.20. “51322308 4,708,977 


Total—quebec ... 927,016,264 
Ontario 


Brantford .....+. 7,960, 
Chatham ...ses0« 7,400,847 
Fort William eeee 3,684,448 
Hamilton ...+e0+0 48,394,337 
4,770,024 
oosecee 10,575,659 
eeetere 31 ,699,207 
« 123,655,391 
5,150,956 
5,918,510 


Otta 
Peterborough ees 
Sarnia 


entire period covered by questions | § 


asked in the legislative assembly. 
To carry the overdraft, Quebec 

had to pay $236,593 in interest, at 

the rate of 4 per cent per annum 


Total—Ontario . .1,133,610,611 
es 


from April 24, 1935, to June 17, 1935, | $382" 


and 3% per cent from June 17, 1935, 
to April 21, 1986, 


The figures are enlightening as an 
indication of the extent to which 
provincial authorities must rely 
upon chartered bank credit accom- 
modation. Meanwhile, in New 
Brunswick and Alberta, plans of 


the provincial government envisage Victoria 


new sources of provincial loan 
accommodation, through creation of 
loan and deposit offices. 


Regina 
Saskatoon ...+++. 207 
settee eR OIT 


4,588,058 
114,231,075 
21,246,364 
Total—B, C. .... 167,942,323 140,065,487 
Total for Canada 2,773,756,280 2,366,725,309 
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Placed on: on”: Competitive 
Basis With U. S... 


missioners, and availab 

are ‘ Seeageieed 

higher type of security ‘than grain, 
not officially graded, in store in 


country elevators with only the 
elevator 


company’s records to cer- 
tify. to-weight and probable quality. 
U. 8S. Money to Terminal Grain 
United ‘States banks have been 
offering to lend only on grain cov- 
ered by terminal warehouse 
receipts, and have not attempted to 
invade the country field. Their 
going rates have been lower than 
the new rates of Canadian banks, 
but a strict comparison is difficult, 
because of different requirements 
respecting the employment of free 
balances. In addition the borrower, 
who must depend on the Canadian 
bank for loans. on his country 
stocks, will naturally desire to keep 
all his borrowings in one channel 
if possible. 
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BANK OF NEW SOUTH WALES. 
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¢ £115,569,000 
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Canadians Going to the Olympics 


require 


German "Travel Marks” 


The visitor to Germany must be provided with - 
cash in the form of “Travel Marks” to gain the - 
special exchange concession allowed visitors. 


“Travel Marks” are authorized by the German 
Government to encourage tourists to Germany 
and may be used only for the daily expenses. 
They offer Canadians a very great saving in 


their expenses. 


Apply immediately to a branch of this Bank for ef 
the amount in German funds you expect to re- . 


quire. You may pay at once at the extremely 
favourable rate now quoted. Or you may wait - 


till ready to leave, and pay atthe rate of exchange — 


then prevailing. 
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“Travel Marks” not obtainable ti Germiaiiy 
IMPERIAL BANK OF CANADA | 


Branches throughout Canada 
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WIRE-WOUND PIPE—Fitted with double steel or wood ovtpling.: 
wire-wound or banded. Supplied in up to 24” diameter. 


CONTINUOUS WOOD STAVE—Supplied in up to 24” diameter. 
Interlocking Butt Joint leak-proof, frost-proof,. and ,without, ~ 
metal to rust or corrode. 


Canadian Wood Pipe & Tanks 
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‘ ont Expansio 
WN THE last five years the Do- 
# minion Government has expand- 
ea considerably its office space. 

dly an important city in Canada 

’ not seen a new federal building 
pf some kind erected. In many cases 
structures have resulted in a 
concentration of former gov- 

"@rnment offices, separate branches 

ing removed from private or older 
rnment buildings and housed in 
new quarters. This develop- 
nt-in construction, while primar- 


|—6h?EP OVE! 


SC ea eee SS ey Re em SOR oe 2 ey 
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CONSTRUCTION 


May Building|See 
Construction |Is Up 50 P.C) 
. On April Total 


ik intended for the purpose of pro- | small 


) ¥iding relief employment, has also 
been designed to accommodate the 
/almost continuous growth in the 
"federal civil service. 
' But Canada’s development in this 
"fegard is small indeed compared 
/with Washington’s splurge. Em- 
) ployees of that government, it is 
estimated, are now occupying over 
£145 millions of square feet of office 
5» “space, or the equivalent of 19 of New 
= SYork’s leading skyscrapers. This is 
ot cally all concentrated in and 
out Washington itself. And the 
nent continues: The new 
ocial Security Board, it is esti- 
; ed, will soon need new office 
= space equal to a 24-story skyscraper, 


ee and by the end of 1937 it is expected 
=. that three or four similar additions 


» will have to be made. 
BS - . * 
© Factory Building Next? 

B . HE way is being gradually 
/ paved for considerable new in- 
‘Gustrial building and plant expan- 
gion work in United States, accord- 
ing to The Financial World. Ground- 


“a 
Pie. 
ds 


3 = ‘work for such development, which 


would be of vital importance to con- 


= struction companies, bears a re- 


=) markable similarity to the situation 
=) prevailing in Canada at the present 
time. A warning is issued, however, 
* that a vast expansion of this type of 
» building need not be expected im- 
a mediately. 
_ “Since it is widely recognized 
| that the customers of the import- 


Fairbanks 
Printomatic 


Weigher 
weighs and prints 


the weight 
automatically 


Turn any job of weighing 
over to a scale fitted with ea 
Printometic Weigher — and 
watch e jump in accounting, 
shipping or processing 
accuracy! In every weighing 
service they provide ebso- 
lute accur in weighing 
plus ell the edded advantages 
of a printed record. 


From tiny delicate balance 
to huge railroad track scale, 
there is @ “Fairbanks” for 
every weighing purpose — 
made in Cenede at our own 


plent et Sherbrooke. 
THE CANADIAN 


COMPANY LIMITED 


RAILWAY AND 


month a year ago. 
The total value of contracts 
awarded for five months to date is 


the present season. 
Provinces Fluctuate 

Ontario figures for the year to 
date show a decline from $29.9 mil- 
lions in 1935 to $24.1 millions in 
value but the number of jobs, 2,933 
in 1936, is practically the same as 
the 1935 total of 2,916. This indicates 
a decided increase in the number of 


| private projects. Quebec, on the 


other hand, has a total of 1,598 jobs 
amounting to almost $18 millions 
for 1936 as compared with 2,176 jobs 
in 1935 totalling $9.3 millions, an 
increase in value of over 100 per 
cent. 

The other provinces show similar 
variations for the year to date. 
Nova Scotia increased from $1.9 
millions to $3.4 millions. Alberta 
increased from $2.4 millions to $3.7 
millions; New Brunswick declined 
from $2.1 millions to under a mil- 
lion; British Columbia declined 
from $6.1 millions to $4 millions; 
Saskatchewan declined from $13 
millions to $679,700; and Manitoba 
declined from $3.6 millions to $2.2 
millons. 


ant durable goods industries must 
have access to additional capital 
for plant and property expansion,” 
states The World, “the experiences 
of recent flotations have been 
sather disappointing. But even 
though it is granted that industry 
has been evidently reluctant up to 
the present time to attempt major 
expansion programmes, there are 
certain elements of encourage- 
ment in the picture which seem 
rather insignificant.” 


Most of the recent financing oper- 
ations of the big industrial compa- 
nies, it is pointed out, have been 
of a straight refunding nature. This 
was followed closely by issues of 
convertible bonds. But lately some 
new money has been raised and, 
given continuous favorable market 
conditions, it is stated that the long- 


awaited reopening of the capital | PTOPeT 


market may not be, long removed. 

There is a Canadian bearing, too, 
in most of the nine stocks selected 
by The Financial World as those 
which, in its opinion, would chiefly 
benefit by a revival in the heavy 
industries. These are closely allied 
with Canada. They cover the manu- 
facture of gypsum, steel, cement, 
paint, factory and railroad equip- 
ment, and the production of base 
metals. 


Lumber Cost 
Has Big Rise 


Cost of building materials has 
been moving up from the low prices 
ruling during the depths of the 
depression, Especially does this 
seem true of those products where 
little manufacturing is involved. 


‘| Thus lumber, while only fraction- 


ally higher than a few months ago, 
is at very considerably higher 
levels than last year. Recent firm- 
ness is attributed to better domestic 
and United States trade, rather than 
overseas shipments. 

Details of three leading species as 
supplied by the Dominion Bureau of 
Statistics and compared with a basis 
of 100 in 1926, are as follows: 
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White pine eeececeee 91.0 
qe eeeteseceeoe 74.0 
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Cedar 92.3 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC a» HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caiesons, Berges, Coal and'Ore Bridges, Liftlocks, Tums 
tebles, Gear Cutting, Generel Machine Work, Forgings. 


DOMINION BRIDGE COMPANY 


MEAD OFFICE - - LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 


MONTREAL, OTTAWA 


VANCOUVER 


AMHERST TORONTO CALGARY 
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government subvention. 
slash pine, they say, is the answer. 


the soutHern part of North Carolina 
down south through northern 
Florida and then straight west well 
into the lowest part of Texas. 
Within that area, it is claimed, is suf- 
ficient growth to provide paper for 
more than double Uncle Sam’s re- 
quirements of daily, weekly and 
monthly news with the advertise- 
ments and Sunday supplements 
thrown in. And if one is to believe 
the whole assertion, such produc- 
tion is possible continuously. 
Slash Pine the Answer 

Briefly that is the story told by 
Dr. Chas. H. Herty, director, Pulp 
and Paper Laboratory, Savannah, 
Georgia. Supported by the U. S. 
Chemical Foundation, Dr. Herty has 
been. conducting experiments with 
southern pine for a number of 
years and now with an experi- 
mental mill in actual operation, he 
at least is convinced. that the time 
is ready for commercial exploita- 
tion. 

Nothing has been done in this 
connection yet, though many mil- 
lions have been spent on experi- 
ment and surveys. Strangely enough 
even Canada has contributed, pulp- 
wood from the south being brought 
up to Thorold, Ont., to be. manufac- 
tured, as an experiment, into news: 
print. On the resulting product an 
issue of the Atlanta.Journal was 
published. An association strongly 
supported by certain publishing in- 
terests in the United States, but so 
far not including Hearst, is réport- 
ed to be behind the project. 

Big Area Available 

Dr. Herty maintains that surveys 
have shown that there are approxi- 
mately 18 million acres of this 
southern slash pine in the areas 
mentioned. This block, he said, with 
safeguards against ground 
fires is capable of producing indefi- 
nitely a cord of pulpwood per acre 
per year from natural growth and 
could easily be expanded by proper 
methods of forest conservation. 
United States consumption he esti- 
mates at 12 million cords annually. 
Paper as good as this from Can- 
adian pulp, he says, can be pro- 
duced, and for $10 per ton less than 
the present cost in Canadian mills. 

He admits that during the early 
years of the proposed commercial 
exploitation of this new source of 
newsprint it would be necessary to 
bring in some skilled operators, but 
that there is already sufficient un- 
skilled labor available. 

Everything at Hand 

Existing stands of timber, he 
argues, are sufficiently close to per- 
mit the establishment of mills of 
300 tons daily capacity. Water is 
abundant and the area is more 
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IS THIS TO VANISH? > 


as this may vanish if the use 
manufacturers. 


favorably situated in regard to ship- 
ping facilities than are Northern 
Ontario and Quebec. There is no 
large supply of hydro-electricity, 
but Dr. Herty says that coal, gas and 
oil, in and close to the forest areas 
would make development of power 
feasible and eventually as cheap as 
is the case in Canada. Cutting could 


be carried on 365 days in the year. | in 


Profit at $40 

I was assured that newsprint 
from Southern Pine could be laid 
down in New York at present prices 
and leave a profit to pay full inter- 
est on the investment in mills, for- 
est reserves and equipment. 

“In other words,” he said, “while 
$40 newsprint means bankruptcy to 
most of your Canadian mills m the 
South we could easily break even.” 

Production conversion costs, aside 
from overhead, as based on a unit 
of 150 tons per day, are figured by 
Dr. Herty as follows: 


Conversion Costs 
Wood (1.15 cords rough at $4.00) 
— (including administration) | 
team 
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Total Conversion Cost 

And Dr. Herty claims that these 
could be lowered by larger scale 
commercial production. 

The whole thing looked so simple 
that it was only natural to ask 
Dr. Herty why the industry had not 
been already established. 

“First prejudice against pine as a 

of pulpwood, then general 
financial difficulties,” he said. 

For a long time, he explainéd, the 
pulp industry scoffed at the idea of 
pine being made into pulpwood. 
Because these southern slash pines 
when more mature provided United 
States with its chief source of naval 
stores, that is resin and turpentine, 
it was generally believed that. they 
coulg not make satisfactory news- 
print. There was supposed to be too 
much pitch in them. 

Not Fall of Resin 

“But that sort of thing we proved 
a myth,” stated Dr. Herty, “As a 
matter of fact we soon found that 
the pine does not contain the pitch 
or resin but is simply a manufac- 
turer of it. Until you wound the 
tree this resin does not appear. 
Workers in the naval stores indus- 
try of the south go through the 
forest wounding or slashing mature 
trees, This wound which opens up 
the sap to action of the air then 
results in resin forming. It is 
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Newsprint Ousted — 


a 


POST 


From Big United States Market 


a a lapel inane 
wsprint in the raw at a Canadian mill. Piles of wood such 
meet : of southern pine becomes feasible for U. S. 


nature’s way of healing the wound. 
But with the younger and smaller 
trees we propose for pulp 
there is none of this resin or at 
least not a great deal more than 
you have in your spruce, In any 
case there is not enough to hurt. 
The southern newsprint producer 
proposes to use trees of about five 
ches diameter. Such, says Dr. 
Herty will be from five to ten years 
old and a crop can be produced on 
the same land every 12 years. Such 
growth, he states, is about six times 
faster than with Canadian spruce. 
It would permit a newsprint mill to 
locate in the midst of its wood lim- 
its and stay there. There would be 
no increasingly long hauls of raw 
material. A plant with a capacity 
of 90,000 tons per year, for instance, 
could locate indefinitely on a. block 
of 90,000 acres, It could depend on 
its own limits for half its pulp- 
wood supply and purchase the re- 
mainder at $4 to $4.50 per cord, 
practically delivered at the mill. 


Cash Difficulties 


So much for the production end of 
the problem; now to get the 
money. 

“Raising capital is no easy task,” 
says Dr. Herty, “because of the 
opposition we are facing from the 
pulp and paper industry as at pres- 
ent located and from the banks 
which finance these operations. 
Some $250 millions must be raised 
to replace our present imports of 
newsprint. It is not an impossible 
sum, for it was only some six or 
seven years ago that United States 
bankers took $400 millions of 
American money into Canada to 
manufacture newsprint from the 
spruce forests of that country; and 
unless it is raised then the $20 dif- 
ferential between costs in the south 
and in the north and Canada. miust 
be considered a direct tax upon the 
people of the United States.” 


Banks Unsympathetic 

Dr, Herty intimated that the south 
would have to look elsewhere than 
to the present newsprint industry 
or the particular banks behind that 
industry. He explained that the 
present condition in which many 
newsprint people found themselves 
had given any project of this kind 
a black eye in the financial world 
and this feeling was responsible for 
hesitancy of newsprint money going 
into the south. But he claimed to be 
confident that money from some 
source would be forthcoming. One 
might be pardoned for wondering, 
however, why such a sure thing 
as this was made to appear, had not 
been picked up long ago in a coun- 
try where investment money is 
literally going begging. i 


Next week The Financial Post will 
publish the Canadian viewpoint on 
the threat of southern slash pine in 
the newsprint industry. 


| New Industries Big Scope for Employment 
In Modernizing of Industry 


Frost Una Welding Co., Lid. 
Hamilton, Ont., has been formed by 
Frost Steel & Wire Co. of Hamilton 
and Una Welding Co. of Cleveland 
for the purpose of manufacturing 
and marketing a complete range of 
protected arc and other welding 
rods. , 

Davis Leather Co., Newmarket, 
Ont., is erecting an addition to the 
plant to give an increase of 13,000 
sq. ft. of floor space. 

Erd-Marshall Co., Sarnia, Ont., 
designers and manufacturers of coat 
fashions for women and children, 
has recently moved the factory, 
offices and retail showroom giving 
greater space and increased pro- 
duction facilities. (Sarnia Observer). 


Daily Commercial News notes 
that: 


Whittall Can Co. Ltd., Trenton, 
Ont., has begun construction of an 
additional unit at the plant on 
Dufferin St. 

Jenny Lind Candy Shops, Lid. 
Toronto, will build an addition to 


the factory at 301 Lansdowne Ave, | | 


McKinnon Industries, Ltd., St. 
Catharines, Ont. has called for 
tenders for construction of gear and 
office building at the plant on 
Ontario St. 


National Grocers Adds 


T. J. Medland to Board 


T. J. Medland, Toronto, was added 
to the directorate of National Gro- 
= Co. at the reent mone meet- 
died recently. ~ 


Morley D. Lemon was appointed 
vice-presid 


Bainard, assistant 


nt secretary-treas- 
urer, now has the additional title 
comptroller. 
No mention was made at the 
of the various 


that 


Modernization of industry’s pres- 
ent productive facilities, according 
to Alfred P. Sloan, president of 
General Motors Corp., would go far 
in solving the present unemploy- 
ment problem. In a recent address 
at San Francisco, Mr, Sloan urged 
business to make larger financial 
provisions for the obsolescence of 
plants. He also called upon the gov- 
ernment to adopt a more intelligent 
system of taxation which would 
promote the building of industrial 
plants by granting exemption from 
taxation where new facilities were 
substituted for old ones. 

The largest single block of unem- 
ployment, Mr. Sloan estimated, was 
in the durable goods industries, and 
any improvement there in the way 
of plant modernization he estimated 
would be effected immediately in 
dwindling relief rolls. Not only 
would many jobbers be given work, 
but Mr, Sloan continued, plant 


‘efficiency would be _ increased,, 
thereby lowering production costs, 
increasing sales and expanding 
employment all along the line. 
Denying that mechanization was 
responsible for unemployment, Mr. 
Sloan said that the industries that 
were least mechanized were most 
depressed. 

An important additional source 
of employment, stated the head of 
General Motors, lay in the creation 
of more and better homes for work- 
ers, One limitation, he 
was due in part to the fact that 
labor demanded a wage for building 
beyond what labor itself could 
afford to pay for a finished’ house, 

The ultimate solution of the 
housing problem, he added, appar- 
ently lies in the mass production of 
finished components capable of 
being assembled on the job in 
—— um time and with common 


Do straws in the wind indicate 
that Ontario will face a power short- 


bec companies. 

Last week in convention, the On- 
tario Conservative party adopted 
the following resolution on Hydro 
power: “We view with alarm the 
new short-term Quebec contracts, as 
adequate reserves are not provided 
to care for industrial and domestic 
expansion in the province.” 

Back to Niagara 

Meanwhile the tario Hydro 
Commission is with 
what is termed the “back-to-Niag- 
ara” policy, in a manner that im- 
plies admission that present power 
resources require expansion. 

Hydro has negotiated new agree- 
ments with the Dominion as to 
water charges on the Trent River 
in eastern Ontario and on diversion 
from the Welland canal for use at 
Decew Falls in the Niagara system. 
The effect is to reduce the Hydro’s 
cost; to enable it to develop ‘another 
10,000 h.p. on the Trent; and to en- 
able it to develop Decew Falls to 
furnish additional capacity of 250,- 
000 h.p. to meet temporary peak 
demand. 

Want Firm Power 

The Hydro’s figures indicate that 
new Trent development would only 
go a small way toward removing 
eastern Ontario’s dependence on 
Quebec power. The Decew Falls 
development would be designed only 
to furnish power to meet peaks in 
the demand by using a storage basin. 
The need for additional steady 
power is indicated in a recent state- 
ment by Mr. Roebuck: 

“The Commission has plans for 
the development of continuous 
power at Queenston in very consid- 
erable figures, which, if carried to 
completion, will supply the steady 
demand of the system for many 
years to come.” ' 

. Ogoki Survey 

The Ontario Hydro is planning a 
survey of the Ogoki River dam pro- 
ject aimed at turning back the Al- 
bany~ River’ from the James Bay 
drainage basin into Lake Nipigon 
and Lake Superior: The idea would 
be to raise water levels in the Great 
Lakes. 

Apparently one of the ways Hydro 
seeks to get more power at Niagara 
is by some such attempt to increase 
the water supply. There is grave 
doukt by various authorities as to 
whether this Ogoki scheme is feas- 
ible and whether it would be effec- 
tive in furnishing additional power 
at Queenston. 

Official’s Viewpoint 

On the very day the Ontario Con- 
servatives were adopting their “view 
with alarm” resolution, The Finan- 
cial Post suggested to a well-in- 
formed senior official. of the Hep- 
burn government that the Ontario 
Hydro’s policy in cancelling the 
Quebec power contracts was wrong. 
It was suggested to this official that 
the power would be needed and that 
10-year contracts were too short. 

Although sympathetic with the 
government, this official did not 
contend that the Hydro contract 
cancellation policy was entirely 
right. Said he: “The Hydro power 
policy would be right if they make 
a settlement with Ottawa Valley 
Power.” He thought Beauharnois 
should still be left out because it is 
so far away, and therefore, in his 
opinion, an uneconomic source of 
power. 

Question for Hydro 

The question remains whether the 
comparatively short 10-year term of 
new Hydro contracts may necessi- 
tate a search for additional sources 
of power when that term expires or 
even earlier. An official of one im- 
portant electrical supply company 
who has been connected with hydro- 
electric projects for nearly 30 years 
suggested recently to The Financial 
Post that the Ontario Hydro will 
be short of power inside three years, 
under its present arrangements. 

Another point of interest is that 
in view of the attitude of the Con- 
servative party, there may be some 
attempt to restore the former Hydro 
contracts with Quebec power com- 
panies if and when there is a change 
of government in Ontario, 
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For Tennis Courts 
secrete 


The manufacture of Canadian stee} 
gives direct employment to— 
1, The producers of the raw materials, 
2. The men who make the steel, 


4, The railroad men who transport the 
raw materials and finished steel, 


When the purchaser specifies 100° 
Canadian Steel, the structural desig 
and plates instead of im. 
sections. The soundness 
of construction is 
ildings erected all over 
y years ago as well as today, 
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DOMINION FOUNDRIES 
AND STEEL LIMITED 


“HAMILTON | 


Canada 


CARTER-HALLS-ALDINGER 
Company, Limited 


GENERAL CONTRACTORS 
PUBLIC BUILDINGS — INDUSTRIAL PLANTS 
TERMINAL GRAIN ELEVATORS—STREET PAVING 
POWER DEVELOPMENTS — HIGHWAY WORK 
Operating All Over Canada 


Offices: 
TORONTO ~- WINNIPEG - REGINA - VANCOUVER 


ALUMINEX 


The One Coat Aluminum Paint 


Protects and beautifies roofs, 

tanks, towers and all wooden, 

metal or cement surfaces. 

Large savings in material and 

labor costs are assured in 

applying Aluminex, because no 
; priming coat is necessary. 


MONTREAL, TORONTO, HALIFAX, SAINT JONM, WINNIPEG, VANCOUVEB 
ated with Dominion Tar & Chemical Co. Limited, 
Canale eae Limited —Fibre Conduits, Canada, Limued. 
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Improved National Income 
Shown in Tax Collec- 
tions of Cities 


BANK LOANS DOWN 


Unemployment Costs, 
Lower Grants, Bar to 
Balanced Budgets 


Finances of Canadian municipali- 
ties showed general improvement in 
1935. Tax collections\increased and 
bank loans were reduced. 

While there has been general im- 
provement and Canadian municipal 
finance appears to be on the mend, 
the crisis which has existed during 
recent years cannot yet be said to be 
past. Defaults have practically 
ceased but there is still considerable 
danger more will develop. This is 
particularly true of Western Canada 
where the improvement in revenue 
has not been as marked as in the 
east and where default in many cases 
has been avoided through manipu- 
lation of sinking funds. 

As a perusal of the municipal 
statement appearing in this issue will 
indicate, the improvement in 1935 
was not due to reduction in expendi- 
tures on the part of municipal gov- 
ernments but rather to increased tax 
collections due to higher national 
income. 

Bank Loans Decline 

Evidence of the improvement in 
municipal finance resulting from 
higher tax collections may be seen 
in the monthly returns of the char- 
tered banks. Bank loans to muni- 
cipalities as at April 30, 1936, were 
$111.7 millions, a reduction of $16 
millions from, the previous year. 
During the past 3 years there has 
been a reduction of $31 millions in 
bank loans. One factor in this re- 
duction has been higher pre-pay- 

ment of taxes. 

While bank loans declined and a 
great many municipalities reduced 
their debenture debt, the total debt 
of Canadian municipalities is esti- 
mated to have increased by $110 
millions in 1935. According to a com- 
pilation by A. E. Ames & Co., the 
combined debt of all Canadian 
municipalities as at Jan. 1, 1936, was 
$1,355 millions as compared with 
$1,244 millions at Jan. 1, 1935, This, 
it should be noted, is gross debt and 
does not take into accounf the large 
sinking funds which many muni- 
cipalities have on hand. If sinking 
funds are taken into account the 
actual increase is considerably 
smaller. 

Unemployment Relief 

Unemployment relief continues as 
a black cloud on the horizon of 
municipal finance. Large expendi- 
tures for unemployment relief have 
been the principal factor in the in- 
crease in debt and continued unbal- 
anced budgets of many municipali- 
ties. In many eases increased ex- 
penditures for this purpose have off- 
set reduction in other expenses. 

Indications @re that unemploy- 
ment costs will continue as a disturb- 
ing factor especially since the Do- 
minion and provincial governments 
have cut their grants for this pur- 
pose. Many municipal authorities 
feel that by doing this the federal 
and provincial governments are at- 
tempting to balance their own bud- 
gets at the expense of the muni- 
cipalities. There can be little doubt 
that unless drastic action is taken 
by the municipalities to reduce the 
cost of relief, the reduction in grants 
will increase their already heavy 
burden, 

As a result of the lower grants a 
number of municipalities which had 
expected to balance their budgets 
in 1936 will again show a deficit, In 
others which are already in default 
it will postpone improvement in 
their position. In the case of those 
which have avoided default but are 
faced with serious difficulties, some 
feel that default will not be unlikely. 

Defaults Have Ceased 
A major indication of the improve- 


» ment in municipal finances is the 


} cessation of defaults. Whether this 
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cessation is permanent or only 


+ temporary is difficult to determine. 


Certainly, however, there is grave 


) danger of further defaults unless the 


unemployment problem can be 


» solved, 


The Financial Post estimates that 
there are 150 Canadian municipali- 
ties in default. Because of duplica- 


i tion of defaults, as for a town and 
its schoo] district, the estimate may 


hot be entirely accurate. 
Maritimes Have Best Record 
he Maritimes have the best muni- 
Cipal record in Canada, no muni- 
Cpality having defaulted on its 
ligations, With economic activity 
on the up trend and most municipali- 
ies in a sound condition it is im- 
Probable that defaults will occur in 
Maritimes at this stage. 
Quebec Makes Progress 
In Quebec the worst of the storm 
seems to be over. While the province 
between 50 and 60 defaults, 
> for the most part are small 
lunicipalities, and considerable pro- 
is being made in adjusting the 
lults, In this regard Quebec has 
record in Canada, largely 
- to ew rigid control exercised by 
Quebec Municipal Commission. 
thee its supervision finances of the 


Member of Audit Bureau of Cireulations 


Picture of Municipal Finances 
Reveals General Improvement 
But Threat of Default Still Present 


Scud Municipalities 


Obtain Cheap Money 


The exceptionally low rates 


obtained by some Canadian municipali- 


ties on new borrowings in recent months is a definite indication of the 


benefits of sound finance. 


Among the —_ recent municipal financing has been an issue of 


$97,500 of city of 


Kingston 2% per cent debentures which was sold 


at a cost of 2:10 per cent and an issue of $6.] millions of city of Toronto 
bonds at a cost to the city of 2.43 per cent, The reason for the spread 


in cost between these tw 


two issues is largely explained by the fact that 


the Toronto issue, ee was divided into three groups, consisted of 
medium and long term bonds as well as short term. The Kingston 


issue was for a 5-year term. 


Other cities which have borrowed at low rates in the current year 
are Kitchener, Hamilton, Halifax and Saint John. The cost of the 


issues to the cities varied from 3.8 


issue of the city of Hamilton to 
5-year bonds. 


per cent on a,3% per cent 20-year 


2.2 per cent on city of Kitchener 


These rates are in striking contrast to the rates paid in the years 
prior to 1929 and what would have to be paid by many Canadian 
municipalities throughout Canada if they were to enter the market 


with a loan. There are a large 


number of cities throughout the 


Dominion which have been deferring debenture issues for some time 
due to the fact that they could be sold only at a substantial discount. 
Others would find it difficult to obtain money at any price. 

Thus the benefits of sound finance are apparent. If a city conducts 
its affairs on a sound basis it can always obtain money to finance new 


developments at a favorable rate. 


and huge deficits piling up, the city’s 
finances are not in a sound condi- 
tion. Unless drastic: steps are taken 
to reduce expenditures the city may 
be faced with serious difficulties in 
the not too distant future. 

There is also indication of an un- 
willingness to pay contractual ob- 
ligations on the part of Montreal 
authorities. In a bill at present be- 
fore the Quebec legislature author- 
ity is sought for conversion of the 
city’s debt at a lower rate of interest. 
It is not likely that such authority 
will be granted. 

Ontario Picture Improves 

Ontario, the richest. province in 

Canada, has the worst default re- 
cord in the Dominion with about $98 
millions or 19 per cent of the total 
municipal debt, of- the province in 
default, While there are over 40 
defaults, full default of interest and 
principal exists in only 27 muni- 
cipalities. 
. While the Ontario municipal situ- 
ation has. perhaps shown more im- 
provement than that of any other 
province and there appears to be 
little danger of further defaults, 
little progress is being made in ad- 
justing the defaults. It is expected, 
however, that a number of reorgan- 
ization schemes will be proposed be- 
fore the end of the current year, 
several of these having been post- 
poned pending settlement of the 
city of Windsor refinancing. With 
this about. completed it is expected 
that refinancing of some of the To- 
ronto suburban municipalities and 
of those in only partial default will 
be speeded up. 

The general default picture, how- 
ever, is none too bright. In the case 
of a large number of the Ontario 
defaults there appears to be little 
possibility of early resumption of 
interest payments or refinancing 
and in a number of cases bondhold- 
ers will have to take a substantial 
loss. 

In Western Canada the crisis in 


municipal finance remains and it is 
possible that there will be further 
defaults. Unfortunately, also, these 
may be some of the larger munici- 
palities. To date, except in a few 
cases defaults in Western Canada 
have been confined to the smaller 
municipalities and to school districts. 

The state of municipal finance in 
western Canada, although fewer de- 
faults have occurred,.is admitted 
much more serious than in Ontario 
or Quebec. Most of the large cities 
such as Regina, Calgary, Saskatoon, 
Edmonton, Vancouver and Victoria 
are faced with grave financial dif- 
ficulties and in some instances de- 
fault has only been’ avoided by 
manipuation of sinking funds and 
deferring sinking fund payments. 

May be More Defaults 

To make matters worse, authori- 
ties in some of these municipalities 
favor forced conversion of debt = 
drastic reduction in ordinary ex 
penditures. This is particularly ine 
of. Calgary and Vancouver, both of 
which havé proposed conversion 
schemes. 

The real danger in the Alberta 
situation is that the forced conver- 
sion undertaken by the provincial 
government will spread to muni- 
cipalities. Both of the major cities 
have authority to refund their debts 
at lower rate of interest with per- 
mission of the Alberta Public. Utili- 
ties Commission, Both are expected 
to take advantage of this authority. 
In the case of Calgary, expectations 
are that default will be necessary if 
conversion is not undertaken. 

Whether there is further improve- 
ment in the Canadian municipal 
situation in 1936 is largely depend- 
ent upon what happens in Western 
Canada. If default or forced con- 
version by a number of the larger 
western cities can be avoided pro- 
gress should be made, for indications 
are that in the rest of the Dominion 
the upward trend of 1935 will 
continue. 


Ontario 


Considerable progress was made 
by Ontario toward balancing its 
budget in the year ended March 31, 
1936, and in the current year it is 
expected that not only will a surplus 
be ‘shown but the gross debt of the 
province will show a reduction for 
the first time since the dawn of the 
century. 

Exclusive of relief expenditures 
the province actually had a surplus 
of $6.8 millions in the 1935-36 fiscal 
period. Relief expenditures amount- 
ed to $20.3 millions so that the de- 
ficit for the year was $13.5: millions. 
This is a marked improvement over 
the 1933-34 fiscal period when the 
total deficit was $30.6 millions on 
ordinary account, 


Capital Expenditures Down 
In addition there was marked im- 
provement in capital account in the 
year ended March 31, 1938, capital 
expenditures being reduced.pby $30 


sory since repayments ‘from the 
Hydro Commission as a result of it 
undertaking its own refunding will 
bulk large in any reduction. Since 
the on recently sold a $10 
millions issue for this purpose its 
appears that Hydro payments will 
account for the entire reduction. 

The slowing down of the rate of 
increase in the debt of the province 
was another favorable feature:of op- 
erations in the 1935-36 period. Gross 
debt of the province in the 11 months 
ended Feb. 20, 1936, increased by 
$14.2 millions, compared with $18.6 
millions in the 5 months ended 
March 31, 1935, and $61.6 millions in 
the year ended Oct. 31, 1934. Gross 
debt increased by $201 millions from 
Oct. 31, 1934, to March 31, 1935. 


PROVINCIAL FINANCES 
Revénue and Expenditure 
Revenue 


millions. Whereas capital outlays in | prime 


the year ended Oct. 31, 1934, exceed- 
ed capital revenue by $33.1 millions, 
capital account was almost in bal- 
ance in the 1935-36 fiscal period, de- 
ficit amounting to only $747,631. 


Taking both ordinary and capital | Public works 


accounts into consideration the im- 


provement in the 1935-36 year over | rabor 


the 1933-34 period was about $49 
millions. 


Capital Revenue 
Improvement in capital revenues 
is partly due to the change in rela- 
tions between the government and 
the Hydro-Electric Power Commis- 
sion. Under a new arrangement the 
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- affairs ... 
Public welfare ......- 83,534 
Interest on loans .... 11,009,023 
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PROVINCIAL EXPENDITURES TURN UPWARD 


Every provincial government in , fiscal years ended in 1934 as com- 
Canada, except Quebec, increased | piled by the Citizen’s Research 
its per capita expenditures in 1934,/ Bureau and charted by The Finan- 
as shown in the above charts. The/ cial Post. When details for the 1935 
graphs are based on experience in' fiscal year become available it is 


Ontario’s Financial Picture 


Assessed value of all property segetoniel estimate, 1931) .....+. 
Total funded debt at Feb. 29, 1996 .......... Ssucshcccccegouds eoneoseese 
Total funded debt at March 31, 19% 
Of the above debt at March 31, 1936, the “following amounts are in- 
vested in sebeineaeeien enterprises: 
Temiskaming and Northern Ontario aenwey ° 
Hydro-Electric Power Commission .,..cscesssssvescscece 187-877, 835 
Farm, housi. and settlers’ loans Seeeeeeeeseeeerrs 
Treasury bills at Feb. 29, 1936 
Contingent liabilities 
Fixed assets, comprising roads, buildings, crown lands, timber, water 
powers, and other estimated potential reventie resources 
Total Dominion Government subsidies .............-seceesseeee Sesecece ° 
revenue for fiscal year ended March 31, 1036 ........cccsseceees 
Ordinary expenditure for fiscal year ended March 31, 1936 ..cecees.s 
Unemployment relief for fiscal year ended March 31, 1936 
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a—Optional redemption by the province on J 
date on three months notice. PF ype 

sinking fd on a-year retirement bass to provide 69 per cent of tame a 
maturity in 

c—Sinking fund to provide 68 per cent of issue at maturity in 1960. 


—Bank of d for inking funds, 60 38 Amount outstanding 
which there has been for funds, 343.64, 3% per cent stock; 
Set i06.t4. 4 per cent stock; and $458,781.56, 4% per cent stock. 


e—Debenture loan series AV—Amount held in sinking funds (£80,000) —$389,333.33. 
£-k—Includes the following amounts payable in Canadian funds only: (f) $394,000; 
St.J., Saint John, NB; o., wa; N.Y., New 


(J) $332,950; (k) $163,000. 
Cc. ; H., Halifax; 
ow kptk; 1, London, 
¢—Denominations $500 and $1,000. 


*—Succession duty free. 
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expected that a further increase will 
be shown in most cases. The figures 
as charted above do not include 
unemployment relief expenditures. 


Defaults Total 
$141 Millions 


There has beem little change in the 
municipal default situation in Can- 
ada during the past year, the amount 
of municipal debentures in default 
being about the same as year ago, 
namely, about 11 per cent of the to- 
tal debt of Canadian municipalities. 

While improvement has been 
shown in the position of most of the 
defaulted municipalities, much 
ground still remains to be regained 
before most of the defaults can be 
adjusted. ‘The municipal depart- 
ments of the various provincial gov- 
ernments. are. maintaining strict 
supervision over the defaults and it 
is hoped that refinancing of a large 
number can be undertaken in the 
not too distant future. 

Details of defaults in the various 
provinces by amounts is given 
below: 

: oe —— 


Saskatchewan 
Brit. Columbia 
Quebec .....+ 
Maritimes . e- 


Total .eccsoree 141.2 


oe none 


Ontario Cities 


Belleville 

Belleville, located in the middle 
of a mixed farming and dairying 
district, in eastern Ontario, has 
been able to finance its relief costs 
during the depression years out of 
current reyenue. In 1933 the city 
had a deficit of $806 on ordinary 
account, 

During the past three years Belle- 
ville has reduced its net debenture 
debt by $348,000. In 1935 the reduc- 
tion amounted to $183,835. Floating 
indebtedness declined during the 
year by $34,264 to $164,350. 

Population: rene oe 5 years pre- 

1 Area, 1,800 = 
on come oDece, ber 31 * 109s 
m . 
Rowen’. en $ 661,610 
Expenditure for taxation ... 
Exemptions not included 1 

Tax rate, 1935: General: 20 7/10; deben- 

ture, 10-6/10; school, 17-8/10; total, 49-1/10 


Total tax arrears, $266,494; last year’s 
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Act Viewed as Certain to Fail in Senate — 


No. 28 


Death of Loan Council 
May Bring Guarante 
For Alberta’s Bondi ii 


Loan Council and Taxation Amendments to B. NA 


Dominion May Back Provincial Refunding 
From Our Own Correspondent 


OTTAWA.—The loan council and 
taxation constitutional 


to failure in the Senate in its exist- 
ing form. There will be amend- 
ments to’ the government’s resolu- 
tion and depending upon the nature 
of these changes, the whole loan 
— project may or may not sur- 
vive, 

The chances are that it either will 
not survive or will emerge in a form 
which will fail to operate. 


Ottawa to prevent further repudia- 
tion by Alberta and to bring about 
a voluntary conversion without a 
Dominion guarantee. It is generally 


These later moves on the 


For the reason that the indirect t 
tion features were part of the c 


inal bargain between the Dom 


and the provinces last January, f 


doubtful if the government 


accept a resolution emasculated i 


this way. 


On long range view, for good oF 
behind oan 


understood that Ottawa has been / Tha 
of Dominion and: provincial ¢ 
with honor to the Dominion. 


very active in urging the formation 
of bondholders’ protective commit- 
tees, in order that negotiations can 
be opened with Premier Aberhart. 
It is a good guess that Ottawa will 
be equally active in endeavoring to 
have these committees come to 
terms with Alberta. A voluntary 
conversion is keenly desired. 

If this objective is achieved, it is 
believed a similar conversion cannot 
be withheld from the other western 
provinces. ‘If so, there would be no 
immediate need for a loan council 
statute and its fate at the hands of 
the Senate would occasion no anxi- 


ety. 
Liberal View Reversed 

Opinion in Liberal as well as Con- 
servative circles is tending strong- 
ly to support the criticisms of the 
policy enunciated in the Senate 
by Rt. Hon. Arthur Meighen. It is 
felt, particularly in Liberal circles, 
where there is a sort of reversal of 
opinion, that the resolution was-not 
given adequate consideration: - that 
the government acted sincerely but 
hastily in endeavoring to extempor- 
ize a policy to meet an emergency. 
More thought was given to escaping 
the penalties clearly foreseen in this 
emergency than to consequences 
which would follow when the means 
of escape became the law of the 
land. The policy, it is felt, was short 
range. : 

To the extent that events have 
moved swiftly and the government 
has kept pace by new plans, the 
resolution is, to a considerable ex- 
tent, out-moded and its failure to 
survive in the Senate or its amend- 
ment in a way which would compel 
the government to drop it, would 
not produce any baleful results. 
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policy followed since October, 


‘Alberta, it is argued in ¢ ! 
circles, has refused the loan coum 
is now in default. E 


solution 


ish Col and 


Cri! 


have avoided default and have 
large maturities to meet until : 
Manitoba is in the clear until 1939. 1 
is’ recognized, however, that tt 
political repercussions of the 


berta default on the other 
western governments dre in 


so, it is feared, Dominion: 


ey 


would be injuriously affected. 
circles to veil ‘the belief that 
berta’s default will injure the rn 


No effort is made in 


tional credit. Rightly or. 
cials 


ponaL 


bondholders, These 


will tend to lose confidence in C a —_ 
ada and will desire to reduce, r 


i their 
curities. . Sales coats 


‘o? our 


cil resolution is still a live issue 
Parliament Hill, it is evident ti 


later moves in connection 


Alberta are tending to out-mode it, 


Quebec 


item of expenditure was $63 r 


While details are lacking as to 
trend of operations in the 


Despite the fact that it has almost 
doubled its funded debt in the past 
four years, Quebec enjoys the best 
credit rating of any of the provinces, 
and has the lowest per capita debt 
of any of the provinces. 

In the four years ended June 30, 
1935, Quebec increased its total 
funded debt from $69.2 millions to 
$134.7 millions and its net debent- 
ure debt from $60.4 millions to $118.9 
millions. Of this increase deficits on 
ordinary account were responsible 
for $18 millions and unemployment 
relief for about $30 millions. 

In 1935 net debenture debt 
increased by $20.9 millions. Of this 
increase, $10.1 millions was ac- 


lions by the public charities 


ending June 30 next it is e 


Decry 


that further improvement will 


shown in the budget position of the 


ax 


province. Wor the sete conten . 


30, 1987, the province has b 
for a deficit of of $991,000. 
PROVINCIAL FINANCES 
Revenue 


Department: 

ion subsidy ... 
Natural resources .... 
Liquor commission ... 
Gasoline duties, etc... 
Corporation taxes .... 
Succession duties .... 
Motor vehicle tax .... 


counted for by expenditures under | Interest 


the unemployment aids acts and $4.9 
millions by the deficit on ordinary 
account. 
Position Improves 

Improvement was shown in 1934- 
35 in Quebec’s current position. 
During the year current liabilities 
were reduced from $8.8 millions to 
$78 millions while current assets 
dropped only $200,000 to $7.6 mil- 


lions, a net improvement of $800,000. | civir 


revenue in the 1934-35 


Ordinary 
fiscal period showed a marked 
ous 


350} year, increasing-13.1 per cent. At 


Debenture Debt 
Sink. fund 
Gross debt on hand 
7,003 


so that the actual 


Public. Villlties 
Net 


Brantford finances are in a sound 
condition as is indicated by the fact 
that since the first of the year the 
city has sold $226,000 of debentures 
at an average cost of 3.6 per cent, 
the lowest in its history. Net de- 
benture debt has shown little change 
in the past 3 years. 

Tax arrears were reduced slightly 
in 1935. During the first quarter of 
1936 the city kept its expenditares 
well within estimates. 

wooctenen: 1935, 31,212; 1927, 27,739. 
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costs of $10.1 millions are not 


included in ordinary expenditures 
was much 


higher than shown. Another large 
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Province of Quebec Financial Statement 
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Prince 


’ Prince Edward Island, the small- 
‘st province in Canada, has increased 
debenture debt in the past 4 years 

4 times. Gross funded debt has 
creased from $2.1 millions at Dec. 

1, 1931, to $5.7 millions at Dec. 31, 


& millions to $3 millions. 


se 


e In 1935 alone there was an increase 


+ in 1935 


$12 milion in gross debt and 
igh over $1 million in net debt. 
@xpenditures, totalling $563,839, 
de under the unemployment re- 
lef acts of 1934 and 1935 were in a 
rge. measure responsible for this 
crease. Total expenditures made 

iander the relief acts were $908,992 of 
Which the Ddminion . government 
/Contributed $345,153, the provincial 
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| Revenue 
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C.N. B, prop. tax’... 
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overnment $563,939 and municipali- 
J 


ties $6,781. 
' Exclusive of expenditures under 
‘the relief acts, which are shown as 


of $376,297 on ordinary ac- 
count. Capital and special expen- 
ditures exceeded capital revenue for 
ythe year by $706,430 so that total 
‘@eficit for the year was $1,082,727. 


=) For the year 1936 the province vehicles 
budgetted for a deficit of $70,330 | Sasoline rebates 


+ $149,885. 


> Gross funded debt 
Less 


ry account, o 

es being estimated at $1,709,597 

d ordinary revenue at $1,639,267. 
pital expenditures are placed at 
86,500 and capital revenues at 


the province had a deficit 
Pro 
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Legislative grants .... 
Direct relief 


ex- | Li 


Ordinary expenditure. 
Capital expenditure .. 
Special expenditure .. 


Province of Prince Edward Island Financial Statement 
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C., Charlottetown; L., London; M., Montreal; T., Toronto; O., Ottawa. 


Charlottetown 

the capital of 
| iPrince Edward Island, reports a 
» tdeficit of $47,734 on current account 
ein 1935. 

"| During the past three years the 
"eeity’s net debenture debt has 
“tincreased by $192,674. 


» —-Collections of current taxes in 


| 1935 amounted to 76 per cent of the 


Cte 


"Tax arrears since the end of 1932 
ve increased by $44,621 to $125,939, 
@which is equivalent to 68 per cent 
© Population: Present, 13,840; 1926, 12,375. 
, 810 acres. 

Income and Assessment 
Year Ended December 31, 1935 

t revenue $ 


yes 


t 


essed value for taxation .... 
mptions not included 
Tax rate, 1935, 20 mills. 
Total tax arrears, $125,939. Last year’s 
y¥, $182,929; uncollected, $43,023. 
Assets and Liabilities 


tal debenture debt 
- sinking fund 


Debenture Debt . 
\ Deb’s. Sink. fund 
outstand. on hand 
540,050 
138,000} $327,600 
32,500 
843,800 
$1,978,850 $327,600 
Public Utilities 
*Net tNet 
earnings profits 
$22,037 $5,098 
+ *After operating charges only. +After 
a rating charges, interest on water and 


1 improvements . 


ie erage debentures. 


Nova 


_ Like every other province in the 
Dominion, Nova Scotia has been 


» piling up deficits and increasing its 


“funded debt during the depression 
wears. The province, nevertheless, 


. ¢ sound financially and recently 


4 


has been improvement in its 
sitio 


35, which was of 14 months dura- 


© ion because of a change in end of 


fiscal year from Sept. 30 to Nov. 


‘ "80, the province cut its deficit more 


n in half as compared with the 
ious year. Deficit on ordinary 

t, before provision for sink- 
fund installments, amounted to 


| $515,410 for the 14-month period, 


f pared with $1.1 millions in the 12 


, 


. All $1,000 denominations. No exemptions from taxation. ‘ 
Except issue of $1,000,000, 1947, of which a part is in denomination of $500. 
\ 


Summerside 

Summerside has the best tax 
collecting record of any town or 
city in Canada. Collections of cur- 
rent taxes in 1935 amounted to 97.7 
per-cent of the levy. Per capita:-tax 
arrears of the current levy at the 
end of 1935 were 21.2 cents and total 
per capita tax arrears were $1.40. 


While the town increased its net Maen! 


debenture debt by $11,000 in 1935, it 
improved its current position. On 
current operations a surplus of $178 


_| is reported, compared with a deficit | $1.30. 
of $2,234 in 1934. At the end of the 


year there was a cash balance in the 
bank of $4,664 as against a bank 
overdraft of $12,843 at the end of the 
previous year. 
Population: 1935, 3,914; 1921, 3,228 Area, 

1,060 acres. i 

Income and Assessment 

Year Ended December 31, 1935 

Current revenue : $ 7 
Current expenditure 
Assessed vaiue for taxation .. 

‘Assets and Liabilities 


Value of assets 
Total debenture debt 
Total sinking fund 


Debenture Debt 


Public utilities .,.......+6+ eeese 
Local improvements eeeeeresaee 


Cer eteeeeeree ee eereereers 


Scotia 


months ended Sept. 30, 1934. After 
making provision for sinking fund 
installments the deficit was $897,715. 


Deficit of $1.3 Millions 


The above deficit figures do not 
include expenditures for unemploy- 
ment relief. If direct relief expendi- 
tures of $404,134 are included then 
the total deficit for the year was 
$1.3 millions. In addition to. direct 
relief expenses the province spent 
$830,422 on unemployment relief 
works. The largest capital expendi- 
ture was on roads, over $1 million 
being spent. 

During the past four years the 
total funded debt has increased by 
$25.5 millions. While deficits have 
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portion of the debt are paid 


entirely out of the its of the 
commission. Other revenue pro- 


— ducing assets against which debent- 


ures have been issued total $13.3 
millions. : 
For the 1936-37 fiscal period the 


province has budgetted for a sur-/ Eiectri 


plus of $15,187 on ordinary account. 


PROVINCIAL FINANCES 
Rev 


eee eeeeweetree 


Current expenditure so veasseeee aimee 


Assessed value for 
Exemptions not included ...... 
se rate, — General, 3.30%; school, 
Tax arrears, $260,726; last year's levy, 
ga7it01; uncollected, 9133,000.. 
Assets and Liabilities 
Value CF ORO 0s en cavdiccccedas $2,457,832 
Total seeeeeeeere 1 
fund ...csccseses 
AITEATS .cccoccees 


tilities &:... 206,500 $36,379 
u vreees Oe Sear 


Public 
Other 


Total ss sceedecey sew 1,619,250 410,546 
Public Utilities e 
"Net +Net 


profits 
$7,075 
33,801 


While Halifax has a large debent- 


100348 ure debt, the city’s finances are 
2,640.02 considered to be in a healthy condi- 


tion. Its affairs are generally well 


836 | administered. . 


340 
58,730 
745,646 
4,504 
168,699 


10,821,940 
181,089 


10,640,660 


Expenditure 


Department: 
Attorney-General ... 180,416 
‘Education 640 


Lal 
R. C. Mounted Police 


Agri 

Public health 
Provincial secretary .. 
Provincial treasurer .. 
Public service 


' 11,710,549 
LOSS cr eseeee eo eererces 563,548 


11,156,001 


Amherst 

Amherst increased its bank over- 
draft in 1935 by $643 to $10,881. Net 
debenture debt on the other hand 
declined by $5,487 although $30,000 
of relief debentures were issued 
during the year. In the current year 
the town plans to issue $15,000 of 

debentures for capital purposes. 
Current assets as at Dec. 31 last 
show a surplus of $12,569 over cur- 
rent liabilities. This amount, ac- 
cording to the mayor’s report, should 
be more than sufficient to take care 
of an arrears of taxes.set up as 
assets which may prove uncollect- 
ible. Outstanding taxes increased 

by about $4,000 in 1935. 
1 ia seagate aw. 
“-' “Income and Assessment 
Year Ended December 31, 1935 


9,143,786 


t revenue 


932 | Total debenture debt ...... bode 


943,600 
te, 1935: General, $3.50; school, 
Tax arrears, $96,625; last year’s levy, 
$161,754; uncollected, $45,409. m mr 
Assets and Liabilities 
Value of assets 


Total sinking fu: 
Other liabilities 


Public utilities 
Schools 


freee eee ee eene 


General 
Sink. fund reserve ... 
041,650 


Revenue 
Waterworks $28,759 
“After expenses and interest. 


Dartmouth 
Dartmouth, despite a reduction of 


$225,000 | five mills in its tax rate, improved 


its tax collections in 1935. Total 
collections amounted to $174,077, 
compared with $172,562 in 1934. 
Receipts of current taxes were 
about the same as in 1934 while 
collections of arrears improved. 

Net debenture debt and bank 
loans both declined slightly in 1935, 
the former by over $28,000 and the 
latter by about $3,000. In addition to 
a net debenture debt of $858,036, 
there are $323,334 of bonds guar- 
anteed by the city. These consist 
of $189,000 of housing commission 
debentures and $134,334 of ferry 
commission debentures. During 1936 
the ferry commission plans to issue 
an additional $200,000 of bonds. 


Current expenditure 

value for taxation .. 
Exemptions not included 1,854,850 

te, 1935: General, 20.80; school. 

50 mills. 
arrears, $85,217; last year’s 

levy, $173,848; uncollected, $59,845, 

Assets and Liabilities 
Value of assets .........ec0000 $1,521,849 
Total debenture debt ........ «+e 1,166,000 
Total sinking fund 306,964 
Bank loans — 


‘During the depression the policy 


16.482 | Of the city has been to keep capital 


expenditures at'a minimum and as 
a result there has been no increase 


from the federal and provincial 


governments. 

Included in the net debenture 
debt is the net funded debt of Truro 
Elect?ic Commission of $95,599 
which is not a charge upon the tax 
rate. The c ‘shows an 
annual profit, the surplus in 1935 be- 
ing $27,254 compared with $26,518 
in the previous year. 


lation: Present, 8,500; five years 
000 acres. 


r 
$23,084; total tax arrears, $38,130. 

Assets and Liabilities 
Value of assets 


in debt. In the fiscal year ended | 75441 deben 


March 31, 1935, there was a reduc- 


tion of $438,328 in net debenture debt | Bank loan 


and bank loans were reduced 


$40,000. 
Population: 1931, 
Area, 4,300 acres. ‘ 
Income and Assessment 
Year Ended April 30, 1935 - 
Assessed value for taxation ....$58,560,210 
Tax rate, 1935: General, 21.7; school, 
- , %& mills. 
T ars, 789; 
$2,122,744; uncollected, $571,153. 
Assets and Liabilities 
Value of assets $21 
Exemptions not included ...... 39,993,055 
Total debenture debt ...cccccs. 15,144,013 
ee eeeeeeeseee 
eeteeetee 


59,275; 1921, 58,372. 


610,039 


New Glasgow 

New Glasgow improved its posi- 
tion materially in 1935, reducing its 
net debenture debt by $43,000. In 
addition a bank overdraft on gen- 
eral account was converted into a 
bank balance of $7,051. The only 
bank overdraft at Dec. 31 last was 
$7,020 on unemployment relief 
account, compared with total bank 
overdrafts at the end of 1934 of 
$29,632. 

Population: Present, 9,000; five years 
ago, 9,000. Area, 2,560 acres. 


Income and Assessment 
Year Ended December 31, 1935 
Current income & 


Exemptions not included 104,750 

Tax rate, 1935: General, $2.25; schoo’ 
$1.15; total, $3.40. 

Tax arrears, $128,762: last year’s levy; 
$190,961; uncollected, $72;839. 

Assets and Liabilities 

Value of assets ...........cee00 $1,436,111 
1,062,150 
Total sinking 465,386 


Deb's. ' fund 


$ 421.600 "$271 285 
ce 640,550 194,101 


$1,062,150 $465,386 
Public Utilit 
. Waterworks—Credit balance, $3,260. 


Sydney 
Reflecting betterment in the oper- 


7% | ations of Dominion Steel and Coal 
678 | Co., 


Sydney, N.S., improved its 
position in 1935. The bank over- 
draft was reduced from $372,000 to 


t | $259,194. Tax collections were the 


best in years. On current account 
the city had a surplus of $28,000. 

While debenture debt declined 
slightly in 1935 there has been an 
increase of $439,000 since the end of 
1932. Unemployment. relief has 
been a heavy burden, the cost of 
which has been capitalized. 

Of a total sinking fund of $1.2 
millions not one investment is in 
cut. 
viously, 38.000. "Aten: 30 eres” PT 

Income and Assessment 
Year Ended December 31, 1935 
Revenue 


Last ad sg levy, $610,203; 
, $199,071. ; 
Assets and Liabilities 

Value of assets ......... coccccce OF 


Public utilities 


000 $267,000 
General debentures .. 


$ 549, 
3,091,000 997,067 


+ $3,640,000 $1,264,367 
000 


Public Utilities 
am tNet 
earn rofits 
$55,059 $17,964 
oman aes ee ov, tAfter 
aoa rest and sinking 


Waterworks 


Sydney Mines 
Heavy relief costs have resulted 
in an increase in the debenture debt, 


15,688/a total of $80,000 of debentures 


having been issued for this purpose 
in the past five years. Of thjs 
amount, $40,000 were purchased by 
the provincial government in 1934, 
No debentures were issued in 1935. 


1,067 
; Expenditures, however, exceeded 


McTAGGART, 
BIRKS & 


revenue by $7,233 and as a result 
there was a bank overdraft of that 


HANNAFORD, 
GORDON 


LIMITED 


Government, Municipal 
and Corporation Securities 


Public utilities eeeeereneeeeeeree a 
General ...-++e++8 eeeeceereeeess 


Pablic Utilities 
tNet 


*Profit profit 

Waterworks $21,116 $10,711 
45,503 27,254 

"After operating expenses. ae 


operating expenses, depreciation, interes’ 
and sinking fund debt. 


Montrealers Oppose 
Building Free Ports 


Montreal's Board of Trade re- 
cently turned thumbs down on the 
proposal now before Ottawa to per- 
mit creation of free ports through- 
out Canada. The council reaffirmed 
a view expressed on two previous 
occasions— namely, that while the 
future development of the country 
may at some time justify creation 
of such foreign trade areas, there 
is no present indication that would 
warrant this board in advocating 
their provision. The council pointed 
out that there has never been any 
demand for such ports from mer- 
chants or manufacturers, and that 
the cost of establishment would 
likely be very large. Initial cost for 
the proposed free trade-zone at 
Staten Island, New York, ‘was cited 
at an estimated figure of over $7 
millions. 
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HIGH YIELDS WITH SAFETY 
FROM MUNICIPAL BONDS 
Bonds from municipalities with low debt per capita, with 
balanced budgets and 
frequently give the high yield because their market jg 
narrow and for no reason. These 
- safely bought by discriminating investors. 


“W. L. McKINNON & C0, 


McKinnon Building, Telephone 
Toronto. Elgin 4429 


~— 


The Hidden Values of 
Quality Enthroned | 


In this, the first year of the reign of King 
Edward the Eighth, it is fitting we remember 
that Kingship has survived in the British 
Empire because it deserved to survive. 


Within the character of the past and present 


King, rested those hidden values which made, 
and make, the office great. 


So is it ever true of those who seek the best. 


And no less true of those who wish the 
character of their firms expressed in quality 
bonds or stock certificates—and theirs and 
their shareholders’ interests best protected 


thereby. 


Our over a century of survival through the 
hidden values of quality, are yours to share. 
May we serve you well? 


Canadian Bank Note Company 
| Limited | 
Head Office and Works - OTTAWA 


Branch Sales Offices: 
TORONTO . MONTREAL 


A Stabilizing Influence 


Exerted by Maintaining. Service 


/ 


The Canadian Western Natural Gas, 
| Light, Heat and Power Co., Limited 


Subsidiary of : 


URING the depression years, 1930 to 1935 

inclusive, this Company consistently main- 
tained its standard of service to the consumer. 
The moneys expended for this purpose involved 
the following sums: 


$1,354,575-74 — to Dominion, Provincial, 
and Municipal Governments in the form 
of Direct Taxation. 


$2,009,683.21 — to Canadian and British 
firms for the supplies and materials 
needed to maintain efficient gas service. 


$1,870,272.73 — to employees for salaries 
and wages. 


$2,847,486.84 —to local. producing. com- 
panies for Natural Gas. : 


Undoubtedly, the operations of this Company, 
and the expenditures involved in ‘maintaining 
efficient gas service, have exerted a stabilizing 
influence on conditions throughout the com- 
munities served. 
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New Brunswick 


Despite an unexpected increase of 
$560,831 in revenues, New Bruns- 
wick reported a deficit of $703,116 in 
the year ended Oct. 31, 1935, exclu- 
sive of unemployment relief expen- 

This is the sixth consecu- 
tive deficit reported and is in excess 
of the deficit budgetted for by $213,- 


whe a result of deficits and large 

capital expenditures the debenture 

debt of the province showed a sharp 

increase in the fiscal period ended 

Oct. 31 last. Net debenture debt, 

that is after deduction of sinking 

fund, increased during the year | Eaucation 

from $56.1 millions to $613 

millions. In the current year 

there will be a further increase 

gince the government plans addi- 

tional large outlays on roads. Of a 

recent debenture issue of $5.3 mil- 

lions, $2.5 Se was for this A cosa Expenditure 
i e ears ; 

pose. During past 4 y ere p Department 


has been an increase of $12.6 mil- s sescescces 1,902,311 


lions in net debenture debt. 

In addition the province had cur- | Agri 
rent liabilities as at Oct. 31, 1935, 
of $3.5 millions as against current 
assets of only $1.8 million. 

Deficits May Continue 

While revenues tncreased in the 

last fiscal year and are expected to 


continue their upward trend in the ; = 
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SECURITIES 


CANADA PERMANENT BLDG.—TORONTO 
3600ST. JAMES ST. W. — MONTREAL 
HAMILTON-BLDG. — ‘WINNIPEG 
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444% eeeeeeeceeceecs 
6 eeeeeecesesesese 


az 
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UP ; j 907 25,098 
current year, it is possible deficits | Motor vehicle law .... 1,253,899 $295,310 to $313,602. Of the latter 
will continue unless measures are | Ol4 age pensions .... 668 amount, $44,534 was for capital ex- 


taken to prune expenditures in 7,045,007 6,313,060 | Penditures pending the sale of de- 
Province of New Brunswick Financial Statement ee cai amount to $285,905 as 
(As at October 31, 1935) 
Assessed value of all property (provincial estimate) (1983) ............ $200,000,000 | against current bank loans of $269,- 
Total funded debt. ocvevencocencgueasgseaaducbsn ences tate vie Sascabes svete ‘aa 067. While collections of current 
: InKIN, SHORES H HSH E ESTEE ESE HEHE S TEESE SEE ESES EES OEEE ES SOESS * 
Net Debenture GObt seccccccccccvcvcvesesceccocccccsoce Se eeeeereroserese 61,285,979 taxes in t smounted to only $723 
Contingent Mabiitles ..cocucevetsctessebadvebsbenes dundee SOC ee eeeesceseeee 1,792,713 per cent of the levy, collections of 
Ordinary revenue for the year ended October 3), 1934 ovcevececcece 6,342,491 | arrears were good so that no impor- 
Ordinary expenditure for the as erannent 1934 .cccceccscese 7,045,608 | tant ground was lost. Over 79 per 
Rate Amoun Payable* cent of the total arrears were from 
5% Serial ..... to $ nenaee r. St.J. M. T. N.Y. (G) the 1935 roll. 
(0 seeeeceeeces . Population: Present, 21,630; 5 years ago, 
442% socccccece (a) 45,000 St.J. uare 
434% seevseseeesese 2,792,000 St.J. M. T. N.Y. (G) net). ee ane meneame , 
eeeerecereceecee 12,000 Year Ended December 31, 1935 
Revenue $ are ae 


e Seereeeeeeereeee 100,000 
7 eeeeeeeeeeeeceeee ie 
0 seeseererenesees value for taxation ... 
secccecesseeseee 500,000 Exemptions not included 
ee shane sia. a ria eal $3.00 
Ya ee eevee ’ 08; County, 2%; ° -W. 
3% sees 99,280 Total tax arrears, 905; last year’s 
996. secs ee (2) tax levy, $818,583; unedllected, $226,375. 
3% sereeeeeeeeeseece Assets and Liabilities 
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120 BROADWAY — NEW YORK 
ROYAL TRUST BLDG. — VANCOUVER 
BELMONT HOUSE — VICTORIA, B. C. 
GRESHAM HOUSE — LONDON, ENG. 
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Value of assets 
St.J. M. T. N.Y. Total debenture debt 
Total — fund 


St.J. M. T. N.Y. ns 
St.J, M. T. H. W. V. Debenture Debt 
St.J. M. T. N.Y, Deb's. Sink. fund 
outstand. on hand 
st.J. Public utilities 335,500 $751,598 
Sch 1,272,500 199,199 


a. 00 . 
TM O.L General debentures .. 2,414,100 791,796 


St.J. M ee eee 
i. on 5,022,100 $1,742,593 
SJ. M. Public Utilities ce 
e 
Soa s--ea *Profit _ profit 
St ‘J. M. T Waterworks $66,200 $4,600 
eee *After operating expenses only. tAfter 
SstJ. M. T. operating expenses, depreciation, interest 
—- and sinking fund debt. 
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_R. StJ. NY. (G) | Head Office 


235 St. James Street West 
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- StJ. KR. V. L. (2) 
. (G) MArquette 9321 
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StJ. M. T. Saint John 
St.J. M. T. H. W. Van. C, Saint John, the largest city in New r., spas cinanneink . W. StJ. R. V. (G) 
St.J. M. T. H. W. Van. C. | Brunswick, reports an increase in| 15 Apr., 1961 4%% seeeeepeeseees (G) MONTREAL 


tax arrears in 1935 of almost $346,- N.Y... N York; T., to; M., Montreal; W., Winni ; Vv, V : R. 
StJ. 000, total arrears at Dec. 31 last| Regina; "StJ. Saint John, NB; L., London; (G), Gold; ‘ei, Found sterling at Privjaint John, Montrest, Ottaws, Terente, New Fork. 
StJ.M, T. N.Y. (G) amounting to $1.3 million. 4.86-2/3. t Payable in pounds sterling. Winnipeg and Calgary. 
St.J. While net debenture debt declin- Free from succession duties, provincial and municipal taxation in the province. 
St.J.M. T. N.Y. (G) ed by $82,000 in 1935, bank loans are + Callable at par on any interest date after August 15, 1946. 
7 P large, totalling $574,573. Of this 
» StJ. amount, $154,218 is for capital pur- 
. — M. T. B.'W. V.'C poses against which debentures may 
be issued. 


the end of 1085 were $110,000." Industry, Integrity and Abundant Wealth Secure the 


Collections of current taxes 


waa Obligations of the Province of 


Population: Present 50,000 (est.); five 


000. ’ ; j 
Zot Ontario’s Credit Ontario’s Bonds 
CO Based on Secured by 
Tax rate, 1935: City. 12.60; country, 11.53; T; do Y 
school, 15.87; total, 40 mills. remendous 
Total tax arrears, $1,341,186; last year’s 
levy, $1,882,542; amount uncollected, $590,- Resources 


| Roi ean bie . Balanced Budget Anticipated 


1 
- (G) Debenture Debt 
Deb's. Sink. fund 


. (G) outstand. on hand = —— — ee - 
> (G) Public uti $3,905,946 $1,092,313 IGID economies instituted by the present government have in né 
on tecokeee Cs. H. M. T. ©. W. V. Le Schools ececnnee net 2zsgo0e small way helped to maintain and advance Ontario’s credit. 
7 . tenet? teen aie During the first seven weeks of the current fiscal year buoyant 

Yo scecccccccccccces 2,474,000 F. stJ. H. M. T. W. V. & , 

me stiles a Pubic Utltties ee? Gross Funded on, c ek 088,187.81 revenues have shown an increase of $7,000,000 over same period last 
ne Sn pcm enenenes CAN SEE year. The funded debt of the Province has decreased during this period 


*N.Y., New York: M., Montreal; T. Toronto; F., Fredericton; St.J., Saint John; ofits 
vend, game taketh, for Markets. 33 Unfunded Debt— $587,191,342.46 and a surplus of revenues over expenditure in ordinary account is 
So petentatanad confidently anticipated. 


(b) This issue takes the form of N. B. Government stock certificates issued in 
“ secbecsos? simmatnae Treasury Bills .... 
fund charges. Dem Deposits with Province 


i . Th inal i $2,190,000, but 

ay ae ee — pee, a hae ‘fone account, deducting 
SS of Ontario Savings Office .... 22,326,489.50 

Bank Overdraft ......sse+se+++ 1,883,594.88 For the fiscal year ended 3lst March, 1936, all Province of Ontario 


(c) Value at maturity and call price 105. Stock originally issued by St. John and 
ora ang So, oe Orceaion pe ecerice te peetans emsas ceapaet © ) 
be ihe or, Cea amsand ame we Pureaens ereeen, carried ties | AX Arrears Special Funds ...liicsssscscc, 01'977.28 obligations amounting to over $82,900,000 principal and $29,367,437 
interest, have been met in the exact terms of the contract. In addition, 


(4) This issue was made by the N. B. Coal & Railway Company and 
by the province. The railway, extending from Norton to the Minto Coal Fields, was 
= over by the province ag a ae Can. Pacific Rly, under lease. e $77,810,661.64 . 
\1) Formerly guaranteed by province, now’ assui P uzzle Briton Accounts Payable ...ssssssese+. 709,029.02 there have been retired before maturity, bonds and treasury bills 
Accrued Interest .....sss+ee+++ 8,665,883.86 87,194,574.52 , : 
exceeding $8,000,000. Since the commencement of the fiscal year 


(1) Formerly guaranteed by province, now assumed as part of direct debt. 
ee ee Pena Me beginning 1st April, 1936, by reason of bonds retired, the funded debt 


(2) Payable in sterling or in Canadian currency at par of exchang 
$674,385,916.98° 
of the Province has actually been decreased by several millions of dollars, 


Authority: Treasury ——, ee ane of en s 
Sealine Guarantees oe a Londoner Says Canadian 
Farmers’ Co-operative Greamery Co. 6% June 93 —$ 50,000 Mtn Cities Should Collect *Of this amount there has been invested in 
active, revenue-producing and realizable : 
assets: In area the Province embraces 407,262 square miles, and has a popul 


Fredericton & Gr. Lake Coal & Riy Co, 4% June 000 _ ; 
New Brunswick Cold Storage Co. .. 4% Oct. ,000 “Mt. or Foreclose pore 
Advances to dro-Electric Power 


a preneniets Cold Storage Co. .«. 4% one J stJ. ¥F. pide 
man, Catholic Bishop of Chatham 1. 8% Feb. SiJ. F. Ch. ee Commission of Ontario -......,.......$187,877,835.30 tion greater than 3,400,000 people. 


pes Catholic Bishop of Chatham .. 5% Feb, p . Mia. ‘ Vv ANCOUVER-—Lon don finan al aaeaen to a. sieatiat 

th le wee ereeeee o . 1, 1942 55, . eeeeeeee » . . * . 

wea ttTovince is paving Tnierest charges on the bonds of the Northern N. B. & Sea- eeiahae te came Gienthen conde Oe PR nt — Ay aoemnaperspepnnating 007 The total mineral output in 1984 from Ontario’s mines was $145,800,000 
way Co., and the Southampton way. Calla y interest a letting taxpayers pile up arrears for Farm, Housing and Settlers’ Loans....... 57,720,001.09 and for 1935 the total was $159,000,000. 


105 and ; 
oe ‘campbeliton: Min.. Moncton; .. Chatham; B., Rothurst; M., Montreal; L.,| 4 to 5 years before being compelled $292,712,640.85 ; 
hosity: Treasry Deporimant, Frovines of Hew Brus to pay or be foreclosed on, accord- The latest figures available for production of nickel, copper and other 


Authority: Treasury Department, Province of New Brunswick. 
ing to Ernest A. Woolfendell, of the In addition to its direct the Province has 
firm of Fielding, Son & McLeod, guaranteed the ri and interest of base metals, for the calendar year of 1935, amount to more than 
incurred iy e 


ee re eer ee | Hydro-Electrie Power Commission of Ontario $77,852,886.67 $54,600,000. : 
eiuee ie ten trie’ ae ir 000,000.00 Within Ontario is found potential wealth equal to one-half of that of 


Commission 
Vancouver in the interests of a Public and Separate Schools wibiainane ‘ 
group of British holdets of Vancou- Wagers Vette Comminion ooo cclce.: the whole of Canada. Boundless timber limits, tremendous. mineral 


CONFIDENCE Sans venebemee’ a cuenta aaa Manisa Housing Act nos, sc ~ ; a resources, fish, game, fur, an agricultural] industry that annually markets 
eee eet ree ere 0 over $500,000,000 worth of produce, manufacturing industries that with 
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to reduce the rate on city bonds to 
Ontario .........-... 383,000.00 
. | Sandwich, Amherstburg Rail- . an annual production approaching $2,000,000,000 in value place Ontario 


Cold Storage and Co-operative Marketing :. | 96,906. first among the Provinces of Canada, a network of railways, highways, 
Miscellaneous SASHES THEM ESO SEBSHEEHEE waterways and airways, — are some of the assets of Ontario. 


Character and integrity in the manage ere 
ment of financial institutions are the prin- collecting machinery eT oe oll wens Witte te | Year by year Ontario continues to lead all provinces in gold production, 
Province "er - + -$3,183,000,000.00 and 1985 was no exception to the rule. Gold production in the province 


cipal factors that inspire confidence. | 
Estimated Potential Revenue ks during 1935 was estimated at the new high level of 2,220,171 fine ounces. 


The history of Canadian banks through Timber, Pine, Spruce... This compares with total gold production of 2,105,841 fine ounces in 
Lie CLC. oo ceeeeeees /-$241,0560,000.00 a the preceding year. 


good years and bad is a record that is out- | Pulpwood Timber, ‘Ties, Poles 
standing among the fine achievements of | “Bands °722227227222022 "Eo0'000.00 When you buy an Ontario bond you have the security of the taxing 


Lands 
Canadian business. gone and Fir sssscccc7 180000000 9 | powers of the Province together with the vast potential assets to be 
eeccccccesteaseseseeee 20,000,000.00 lo 
Your savings and banking transactions $081 250,000 | found within the boundaries of Ontario. 


are safe when entrusted to 


peace 


- eee , | (Fiscal Year Ending March 31, 1937) For 7 
eney Expenditure (not including U: ‘ - 


"BAN KTORONTO Ss res a en | Treasury Department, Parliament Building 


ot Over Ordinary 
iteauneeae | Queen’s Park, Toronto | 
Incorporated 1855 pagans? 


Capital $6,000,000 Reserve $9,000,000 Surplus Forecast rasenvesunennssesonnegeeesins SSUES abies | . oe i sa std 
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= It is noteworthy 

oo ; 

‘the highest in history, due 

Mincreased taxation and improving 
omic conditions. If income con- 

tinues to rise as business improves 
nd relief costs are cut a genuinely 
; mnced budget will be in sight. 

'» Gross debenture débt of the prov- 


secceteceecesce $1, 


Electric light ..... owes 
toate > ares. 


increase its funds on hand by $27,- 
100. At the end of the year there 


interest and $1,746,975 of sinking 
fund installments. The city is oper- 
ating under the supervision of the 
provincial government, W. C. Mc- 


456/ Kinnell being the supervisor. 


council .... 


14,224,427 14,003,532 


Brandon 

| Heavy relief costs and poor tax 
™ collections have resulted in serious 
"financial difficulties for Brandon, 
» the second largest city in Manitoba 
| The city is struggling to stave off 
def: it and it is possible it will be 
‘Prought under the supervision of 
provincial government before 

e end of the year. 
Tax collections recorded a severe 
4 in 1935, receipts of current 
» taxes amounting to only 58 per cent 
= 0f the levy and total collections to 

© 85 per cent. 
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rial Bank held as security 
province of Alberta bonds, 
ecation of tax arrears and 


rties held for tax sale and 
: 000 of debentures. 
' _ Included in the gross debenture 
_ debt. of $2.9 millions is $650,000 of 
os issued to fund tax 


| ‘Saskatchewan 
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Urvtles 


Even if refunding 
debt at a lower rate 
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Deficit Hard to Calculate 


Public works .....+++ 
Education “0+.-s000+-. 
Municipal ....csecseee 
Public health eereeere 
Rlys., labor & indus... 
Child protection ..... 


Insurance 
ter esveeere 


Because of involved accounting | Local 


‘procedure it is difficult to determine 


the province’s actual deficit and the 
amount expended by the province on 
relief. In the year ended April 30, 
1935, however, there was an 
increase of $25 ‘millions in the 
funded and treasury bill debt, after 
deduction of sinking funds. ' 

The public debt of the province as 
at Dec. 31, 1935 was $186,550,507, but 
from this must be deducted $8,997,834 
of accountable advances from the 


Dominion government representing | rca1 


expenditures in the drouth area, 


Executive council .... 
Public welfare .....«+ 


13,686,733 


151,108 
292,956 


7,050,634 
Treasu: seceeeeeeese oe, 
Public vee seokaoate 1,220,630 
Highways ..++-seesess 964,497 
Education ...«.csssess 


Agriculture ...ccbesss 


leaving the debt at $177,552,669. Of ae 


this amount $128,159,166 is funded 
and the balance is in treasury bills 
and bank overdrafts. Of the treas- 
ury bills outstanding the Dominion 
government holds a total of $42.4 
millions. This is in addition to the 
accountable advances referred to 


:| above. 


Insurance 

King’s printer 
Publications 

Public service comm.. 
Superannuation admin. 
Natural resources .... 
Old age 

Public welfare 


16,395,914 15,646,756 


Province of Saskatchewan Financial Statement 


Assessed value of all property (provincial estimate) ..... 


Gross funded debt (as at April 30, 1935) 


Less: Revenue-producing debt (net) .... 


“hi 
Sinking funds 
Net debenture debt 


205 | Gross funded debt (as at Dec. 31, 1935) .... 
Treasury bills not included in funded debt ......cecgeeseeccerssrseeese 


Debenture Debt 
Deb’s. Sink. fd. 
outstand. on hand 
Public utiljties 604,120 } 
Local improvements: 
776,980 


644,692 } 665,109 
2,500,007 
132,360 | 


4.748,161 665,109 
Public Utilities 
*Net tNet 
earnings profits 
Waterworks 69,582 $ 15,871 
*After operating expenses . tAfter 
operating expenses, interest and sinking 
fund charges. 
Winni 

Winnipeg, the capital of Manitoba 
and the fourth largest Canadian 
city, has reduced its net debenture 
debt by $7 millions in the past 3 
years. In 1935 the reduction was $2.6 
millions. This, however, has been 
offset by an increase in floating debt 
to over $7 millions, an increase of 
$2.3 millions over 1934. Bank over- 
drafts at Dec. 31 last amounted to 
$4.3 millions, of which $2.9 millions 
was on unemployment relief ac- 
count, $904,514 on current account 
and $404,414 on capital account. 
Treasury bills issued: to the Do- 
minion government against relief 

loans totalled $2.7 millions. 


Guarantees (after deducting 


$27,392,910 in respect of debentures of rail- 
ways all of which are now owned and operated by C.N.R.) .. 
Revenue for the fiscal year ended April 30, 1935 


$1,129,447,552 
121,109,740 


eeeeseeeeeeeeeeeece $65,342,111 
vusnanhnanedes 8,449,761 


Expenditures for the fiscal year ended April 30, 1935 


LOANS OUTSTANDING 
(As at March 1, 1936) 


Maturity Rate 
. 32% eretecee 
1 July, 1938 6% eeesereeropenee 
1 May, 1939 5% 
1 Oct., 1940 ‘ 
15 Sept., 1942 
15 June, 1943 g 
15 Apr., 1944 5% 
i Oct., 1944 , 412% eeeeeeeesesee 
2 July, 1945 4'2% 
‘ Sept., 1945 4'% 
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not ineluded ...... 
: 0; school, 20.40; total, 


Net debenture debt of Prince Al- 


1 
305 bert has declined by $82,745 during 
‘960 | the past two years to $2.4 millions. 
828| This is exclusive of school debt. 


Bank loans total $154,000 and other 
liabilities $183,276, Of the latter, 
$173,716 is comprised of uncollected 


‘933 | school and provincial taxes. 


Accumulated tax arrears are large 


ey | amounting to $339,699 and tax sale 


lands to $544,612. 
Population 1931, 9,905. Area 9,713 acres. 
gaseous and Assessment 


Current expenditure ...... 
value for taxation 
Exemptions not included 465 
Tax rate 1935: General 14.09; debenture 
13.61; high school 3.80; public school 14.50; 
——, school 11.50; prov. rev., 2; total 


ts $4,168,504 

Total debenture debt ....sseee. 3,421,634 

1,074,423 

k loans cecesecce 54,000 
*Debenture Debt 

Deb’s. Sink. fund 


outstand. on hand 
Waterworks .......... $580,185 $170,261 
General ..,..s.0+s06 «- 2,841,449 849,746 
Sink. fund surplus ... 54,416 


3,421,634 1,074,423 
debt. 
Public Utilities 


*Net tNet 


(Continued ‘on page 17) 
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Eeest 


The Canadian Bank 
of Commerce 


Bond Departments of this Bank specializing in 
Canadian Government and Municipal securities 


are maintained at: 


Montreal 
Winnipeg 
Regina | Calgary 
Vancouver Victoria 
London, Eng. 


(2 Lombard Street, E.C. 3) 


Toronto 


Halifax 


Enquiries for offerings and requests for bids 
will receive careful attention. ,- 2 


SASKATCHEWAN 


F. : ‘North Battlefo 
» North Battleford is one of 
a es De Seipelities in 


its net debent 
ee 91, This is a reduct a 


teduced in 
: an excellent posi‘i 
went assets at Dec. 31 12; 
193,870 as against curr: 
Stes of $64,296. Bank loans 
ne, only $ and inc 
Cweent Habilities was ac 
interest of $25,922. 
: the city had an 
t of $18,119 on genera 
as, a surplus of $1,7°° 
m profits of the pub): 
‘gre taken into account. 
) population: Present, 5,959: 5 7% 
pak f) 4,787. Ares, 1.450 oes ; 5 


aseues vs sed not included 
; Tax tate, 1995: General, 9.7:: | 
» school, 23.24; prov. lev», 


total arrears, $103,891 
tax real 15100. 728: uneollectec 
q Assets dnd Liabilit'-s 


Public Utilities 


earnings 
1 


Swift Current 
Swift Current has been 
under a board of superv:s 
©3923. Under the terms of 
"rangement with bondhoid 
Pcity is supposed to pay in 
Sthe rate of 3% per cem 
51937 and thereafter 
‘original rate. During t 
three years the city has mf 
able to pay even 3% per ce 
» cent was paid on acd 
°1934. In 1935 no interest 
‘but early in 1936 supervis 
red that one per cent be 
Eaccount of 1934 interest and 
cent on account of 1935 int 


* Population: Present (est.) 5,0 

> 4,178. Area, 5,800 acres. 

: Inceme and Assessmen 
Year Ending December 31, 
ue 


| Expenditure 
| Assessed value for taxation 


» Exemptions not included ... 

Tax rate, 1935: General, 29.°3; 
540.07; total, 40 mills. 
> Last year’s tax levy, $142,730: ul 
fed, $50,209; total tax arrears, $698 
paale lands held, $621,852. 
Y * Assets and Liabilities 
= Value of assets 
‘Total debenture debt 
MTotal sinking fund 
Tiloating debt 
. Debenture Debt : 

Deb's. Sin 


$842,835 
246,590 
351,791 


»Publie utilities ...... 
Schools eeeereereee eeece 
v PSUS cove eceets 
Total seeeere 
; Public Utilities 
*Net 
earning 
| Waterworks $22.28 
Electric plant 40,627 
*After operating charges on! 
operating charges, interest and 
depreciation charged. 


outstand. on han 
$250 4 


S588: 
223522222322 


Excluding the city’s share of un- 
employment relief, which amounted 
to $1.8 millions from expenditures, 
the city had a surplus of $563,228 on 
general account in 1935. Including 
440\ relief costs and losses. on public]. 
utilities the actual deficit was $1.3 
millions. 

Tax revenue has shown a steady 
decline since 1931, This has been 
almost entirely due to a drop of $32 
millions in realty assessment. 
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Radiates Confidence 
Notwithstanding the depression and series of 
crop failures over vast areas, Saskatchewan has 


met all obligations promptly and will recover 
quickly. 1 
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i= .«Tax rate, 1935: General, 11.4 

=] 11.7; school, 15.4; 

e Total taxes in arrears, $529,867. Last 
ted, ‘on eng” $460,418; amount. uncol- 
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There are also other contingent liabilities and guarantees. 
N.Y., New York; M., Montreal; T., Toronto; R. Regina; W., Winnipeg; 

couver; L., London, Eng.; St.J,, Saint John, NB.” We Pink tee 
(G), Gold; (P), Par of exchange; (C), Canadian currency. { 


AGRICULTURE 


: s ahare . 443,708 277,t64| _ Total tax arrears, $5 Long recognized as Canada’s great agricultural 
Gir share ; ws soe? levy, $9,468,717; — province, Saskatchewan has 32,000,000 acres of 
— General deben 517 1,000,156 Assets 1 one 7 _ 
p Valu 989 | £ arable land under cultivation, with additional 
——  —__ : | fertile soil available for the . enterprising 
pioneer. 


judget 
Budget expenditure 
ou value for taxation .... 


tstand. on hand 
Exemptions not uded 
ts: $ O04,415 § 436,506 Tax rate, 1935, Estrs mills, 


Eastern S& 


Debenture Debt 
Deb’s. Sink. fund 


Public utilities $27.685 ‘ is; 37 
 nwnsee 559 $15,965,705 

rae, Sas ee 

: 10,014,764 6.238.506 


HALIFAX 


CROP PROSPECTS 


After several years of drouth and pestilence, 
the present outlook is more encouraging than at 
any time since 1928. Rehabilitation activities 
on behalf of agriculture which have centred in 
Saskatchewan promise the utmost possible pro- 
tection for the twenty million or so acres that 
have been seeded. 


MINERAL RESOURCES 


The great value of Saskatchewan’s mineral 
wealth cannot be estimated at present. In the 
northern portion of the province lies 80,000 
square miles = a great am brian Shield, 
con ri posits iron ore, copper, 
nickel, pitchblende and gold. Large shee veo. 
vide an endless number of excellent sites for 
hydro-electric power development. The coal 
deposits of southern Saskatchewan occupy an 
area of 13,406 square miles. Other mineral 
resources include sodium sulphate, oil, gas, 
common salt, volcanic ash and fire clay. At no 
very distant date Saskatchewan will take its 
place among the leading mineral producing sec- 
tions of Canada. 


INDUSTRIAL POSSIBILITIES 


With the probability of great] improved - 
ditions and with the unfolding of the amines 
vast natural resources, Saskatchewan daily 
| a new bilities as a location for indus- 


———_ TREASURY DEPARTMENT 


i. “Honourable W. J. Patterson oe “A. Perring Tayler, C.A. . 
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EDMONTON 


The Premier City of the West 


OUTFITTING HEADQUARTERS FOR 
GREAT BEAR LAKE AND THE NORTH 


Wholesale Industrial, Rail i 
tributing Centre with wo ponasaiae. 
nental Railways. 3 
National Railway Shops for Western 
Canada. 
Seat of Provincial University, 
Finest Agricultural, Livestock i 
Daeni gri and Dairy 
Important Packing Plants. 
Mixed Farming Opportunities Unrivalled. 
Population, 81,621. 
Edmonton has largest Butter output i 
Canada, large Stockyards, nitmited 
supply of Coal, Natural Gas. 
ee eee ; 
cellent Golf Links. City-owned 
operated Public Utilities, N 
1935, $900,000. . 


BRITISH AMERICAN 
BANK NOTE COMPANY 


YDNEY, Nova Scot:a 
tant industrial cent 
located on the Is!an 
The cit roper wit 
has one of { safest. 4 
tlantic seaboard of th 
nage borne on the wat 
couple of years has exce 
east ontreal. 
The Dominion Irv: 
~~ e the Menits of the 
high quality of i 
factured, all materials 


~ Empire. 
The coal operations 
southward of the city 


LIMITED 
THE OLD CANADIAN COMPANY 


Specializing in the Production ef Bonds and 
Debentures for Governments and Municipalities 


The Nova Scotia Stee 
the city of Sydney 
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Saskatch ewan Population: . ) Ripon oso 1.831 
_ (Continued from page 16) acres. ae aE Se Pa rate, 1988: General and 
forth Battleford | Regina Revenue zoe Senet Speen 1 ‘Wile ea a side i side tak ile 
N t CUR eee eee eee ee een ee 4 \ i. p 
Ba Assets and Liabilities at dg Ascot sn6 Lisbitities 


North Battleford is one of the best : 
ed municipalities in western Value of assets ...4...eeeseseeee oO tad | 
Total debenture debt sretereeee 4,738 “isp sseseenes , re 


da. its net debenture debt . Sinking fund adne oc ceabeovnesved 
~ further reduced in 1935 to| difficulties Debenture Debt 
1.797. This is a reduction of over Saskatchewan. Despite Income and Assessmen Ears, Hiek, Sane 
‘000 in the past three years. Ended December 31, 1935 outstand. on hand 
113, FEVENUE 6 ...0.s.ss..4++ $1,907,719 | Public utilities ...... $376,288 oe 
¥ Local improvements as sanme 
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current account, the city also Current iswosekees oe 
aos an excellent position. Cur- Aessanoe selon Sor tosidinn axe 3A113870 General ...+0-00++0008 
A not uded 8,937,805 
Current revenue ...ccovsessseee pr 
"4 
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: assets at Dec. 31 last totalled} recovery in western. Canada con- ee i : Total sesseceeesseeess 738 5,471 \ ok en 
rig3870 as against current liabili-|tinues should be able with the aid | 433: pub,'school, 18.75: high school, 7.67; , FER epartment re: sere ng (Clive bare ok iohael aula” | ora 
ties of na — a ieee fund to come through arr, 98; pub, rev,, 2.18; total, 44.95 Vorkten debs, Se oy ae ss ie Ser Contes 6s! 4.613, 
» only $12.000 and inclu n/| without default. ; : ; ief expenditure ‘ Utilities 1935: -general,. 28.90; school, 
erent liabilities was accrued de=| In addition to a heavy debenture | levy, $1,706,381; amount uncollected, #148, | «22 each of the past five years} During the year net debenture earnings prot 206; otal 99 mila aay ll 
fenture interest of $25,982. debt the city has a large floating | 7%: tax revenue, $895,340. Yorkton has maintained its oper-| geht was reduced by $094,676 to $12.2 | Waterworks ......... $13,040 § ' 
while the city had an operating indebtedness. Bank loans at the end | vaiue of sama” SMe Liabilities a9, | ations on a cash basis, budget esti-| millions. ; : spetetine cabin ; 
jcficit of $18,119 on general account| of 1935 amounted to $955,551 of | Total debenture debt ........... 16372825 | Mates being strictly adhered to.) On current account, however, the | fund charges. 
in 1935, a surplus of $1,780 is shown | which $334,000 was for capitalization | Total sinking fund .....++++++.. Relief expenditures have been paid! palance sheet shows a substantial 
when profits of the public utilities; of relief and secured by hypotheca- | Benk loans nn t* , pb 62 | Out of current revenue. deficit. The excess of current 
re taken into account. tion of debentures. Capital loans | Other liabilities -.2.7.57155°77%2 Net debenture debt stands at) jiabilities over current assets at Dec. 
population: Present, 5,959; 5 years previ- from the provin Debentare Dedt $260,445 compared with $287,463 at/ 31 last was $839,105, an increase of 
" "Income and Assessment $439,000. ae a $55 per capita which is consider- Sinking funds are in arrears $830 ° 
Year Ended December 31, yer After capitalizing direct relief | Local improvements ably lower than the average peri7g if treasury notes of $401,699 
POD _osesssoseevten ey # tiers | Costs, the city showed a surplus of Carers, Share .. 2,000,087 1,224,616) capita debt of Saskatchewan cities. | issued for 1932 levies is excluded 
en value for taxation .... 3,269,465 | $81,350 on its operations in 1935. General ........ 1esnael as shown above from investments. 
pLIODS ot echeral, O73; debenture, | g-cucluded in sinking fund are jee ee ten Population: Present, 83,761; five years 
aoenenl. 33 24; prov. ‘levy, 2.41; total, $736,100 of coupons of rural munici- ste seeeeseevoce manatee =e . ago, 81,636. inane 25,368 ee ive 
@ mills. otieen: | ee ,, | Pal debentures which are in arrears. |+ Total ..........0... 16,372,625 6,450,294 ete ee Inco a Assessm 
- . Total tax arrears, $ aa00 = eee Population: Present, 53,034; 10 years ago, Public U does not include $145,244 of electric me an me 
zing in tax levy, $160,728; uncollected, $27,923. 39,329. Area, 8,408 acres. *Net | light debentures which have been Year omg phere pe 31, 1935 
: Assets and Liabilities — ifn. we profits |} assumed by Canadian Utilities Ltd. — ieeunitae only) 94,204,706 
Value of assets spas eee | Cuttent sevenee neces $3,695,730 BE Leteenes aa» 2x'sen| under a guarantee indemnity bond | Assessed value for taxation’... 60,974,056 


is . benture debt . 
curities Total debenture Street railway ....... 49564 362'144| of Exemption not included above . 17,338,120 
bus t Tax rate, 1935: General, 11.9055; deben- 


Total one tnt covese seeees 390 : ba aoe * hale declined @ 
Other liabi’s Exemptions not included ..... fter o ni: urren ons Cecun ur : : 
pera ex ses only. ¢ ture, 14.7607; school, 20.8679; 
Debenture Debt ig| , Tax Tate, 1935: General, 27.43: collegiate. | operating expenses, foterest and siceany | ing 1935 by $2,000 and capital bank | 1.1272: parks, .8508; 
outstand. on hand | 9:85; public schools, 14.55; library, 1.0; | fund charges, Deficit. loans by $12,200. 
tilities $ 404,000 $ 162,490 | £0¥t- tax, 2.17: total, 51 mills. (Separate 2.85 mills. 
Public util 490 | schools, total 55.95 mills). ously . 800 acres sapctal tax arrears at end of 18%, $1,5¢4,- 
Inco 4 year’s levy, $3,653,542; uncol- 


Local improvements . 217,750 = 83,716 | “Total tax arrears, $1,408,484. Last , | | 3 
. : . $1,408,484. year’s 
Schon evveevsnssenses 155,000 98.875 | tax levy, $2,418,348; amount uncollected, Weyburn Decem lected, $011,563. 
General . , $997,019, en ee : Weyburn has ‘been able to main- oe eéaesebikce Bae sani gale lands and certificates held r 
532,296 | value of assets $24,008 tain a sound financial position dur- eenak wales for taxation... 3, awe Assets and Liabilitie ; v2 nit tates 
s$se' an s , 
p e 


Public Utilities ai Seeks ; a reggae reducing its net | Exemptions not included asioas 2:119,140 Value of bs 1,624 
. ebdentur $399 Whi Total tax arrears, $320,645: la ear’s e of assets ....... oeveeeee $31,624,226 
earnings _ profits 2,576,960 | ¢99 346 oe -_ ~ levy, $189,401; uncollected, $64,647,» Total debenture debt s..s.s.20. 2.40974 
Waterworks $ 26,148 $ 10, 22,346 was owing by the city to its : Assets and Liabilities Total sinking fund ssvceees 9,317,515 
Electric light 15,023 Debenture Debt sinking fund at Dec, 31 last, the fund | value of assets . Sinking fund in arrears ....0+.. 


‘after operating expenses only. f Deb's. c was actually in excess of require- | Total debenture debt &s 260,445 | Other liabilities ....... ceceseeee 3,056,909 : eye_e 

operating expenses, interest and sinking Outstanding on Hand ° ea Bank loans for current a/c ..... 300 ices 

— Tisel teorovenieke: one te "Dem 1935 the surplus of rev eee eee tebe. Sink. Fund HE facilities afforded by the 
. 7” Outstanding on Hand 


Ratepayer’s share . 2,427,937 1,085,664 enue assets over revenue liabilities 
* City’ Public utilities: * * * : 
Swift Current Genera IIIT SSR63512,bp.ene | WAS Teduced from $376,967 to $308,- | Public mimi cco svssssssss+, # Moo | Waterworks: $5,174,931 $2,275,643 | offices of this Bank in the United 
Swift Current has been operating (ieainlinahiiteten ‘> dhighadtipdiiny PUES SEE, loans at the end of 1935 General ....ceeees seeeeeeereeres . Socal calleny & Pp. a eas ae eae Ra Er 


under a board of supervisors since Sinking fund bse amen amounted to $10,563 and accounts | SCHOOL ...+ssseccecerseeerensees Hospitals 295,095 113,687 : : 
payable to $32,291. Principal items| wots)’ 5 | Local improvements: St 1 Y i go 
d s ates eee In ew or 4 ca 


1923. Under the terms of an ar-| surplus, $367,091. ; shar 
rangement with bondholders the} , includes unsold debentures of $1.865,- | in revenue assets at the end of 1935 eee Tene oer 266 
. 9, ’ 
of which $879,728 are hypothecated City’s share ....s0 1,029,441 


city is supposed to pay interest at! against bank and provinciel government | j ‘417, 
per cent until] loans, General ...¢..ceee008 7,417,105 . 
a , and Boston... are gladly at the 


the rate of 3% . iste ciel 
1937 and thereafter at the ties Alb 21,540,974 9,317,515 
“Net et erta Debentures not included in above, $2,- 


original rate. During the past | 
three years the city has not been eee ptnaseaees Pa $ ty 511,700, . al f li 
3 t. c cavevece 698,487 : i Public Utilities dis 
Or ae Lehi nce ‘o Street railway ....... 64.887 88,977 Large deficits and as a result ajwere net capital outlays of $1.3 “Net pos Or .Cc ents. 
1934. In 1935 no interest was paid 1,059,111 t steady growth of debt have brought millions. Waterworks ... cosceses $ Penal 
but early in 1936 supervisors order- Less adminis. chgs. .. 17.000 Alberta face to face with bankruptcy.| While results for the year ended | wiectric light .: seouakca 55.844 e 
ed that one per cent be paid on 1,042,111 448.275 my en financial help from the} March 31, 1936, are not available i ee eteesees 178,680 
‘ *After operati gy mn a yy ominion government in the form of | dications are that the deficit wi . stesseeeseers , Id-wid tt : 
ed et eee operating expenses, taterest oad slaking the proposed loan council scheme on | again be large. For the 5 months otek ed hans ee Or charges. Wi facilities in every 
* | fund charges. Deficit, the grounds it would mean the sur-'| ended August 31, 1935, the deficit in- | Deficit. department of banking 
Population: Present (est.) 5,000; 1926, Te oe: . render of provincial autonomy, Al-| cluding unemployment relief was 
4,178. Area, 5,800 acres, os Saskatoon berta went into default on principal | $2.8 millions which would indicate D Il eo. 
eo ¢ December 31, 1908 Saskatoon, important distributing | on a loan maturing on April 1 last. | that the deficit for the year would f rumheller 
* $ 208,835 | centre for a large farming area, had | It is the first province in Canada to | be larger than in 1934-35. The gov-| With tax arrears showing an 


evenue 835 . 

a 202,460 | a surplus in 1935 of $34,178 after | default on an obligation. ernment,: however, initiated drastic increase, Drumheller has improved > 

— vane - Rn aca +» 3,342, deduction of portion of direct relief| Since that time the province has | economies and it is possible it will| its position during the past two 

xemptions — chools, | COSts funded. This is the first sur-| proceeded with its plans for forced | be about the same as in the previ-| years. Debenture debt has been 
reduced from $200,604 at the end of} . : e ‘ 


Tax rate, 1935: General, 29.93; schools, S Q 
10.07: total, 40 mills. plus reported by the city since 1929. | conversion of the provincial debt at | ous year. 
1933 to $146,397 at Dec. 31 last.’ In 


Last year's tax levy, $142,780; uncollect-| While the city is faced with seri-| a lower rate of interest. While the} Having reduced expenditures and 
Eee ioe ais. 900,018. Tax ous financial difficulties it is pos-| necessary legislation for such ac-| increased taxation, Alberta has bud- both years the city has reported a 
Assets ané Liabilities sible that it will pull through with | tion has been passed it is not being | getted for a surplus of $34,222 in surplus. In 1935 revenue on gen- 
$2,657 the aid of its large sinking fund, | proclaimed-at the present time, but | 1936-37 as compared with an esti-| eral account exceeded expenditures 


Value of assets ’ 
Total debenture debt .. -- 1,441,126 | especially if conditions in the west| an arbitrary reduction of interest] mated deficit of $2.6 millions in| by $2,385 and in addition the water- 
works department showed a profit 


sone station DUNE. 57008000000 , angepen. Se date: ae oe ve ” oe cent = into force | 1935-36. = is —. ere os of $2,966 after all charges 

Debt 7 -| June 1. is leaves the way open | direct relief ex ures © : as . ; 

Debentare Debt 4 | Low tax collections and large’relief | for further negotiation a cmd 2 . million aad anhinds funds of $713,-| The city has no bank loans, cash OVER A CENTURY -OF BANKING SERVICS 

outstand. on hand costs have been mainly responsible Dominion and the province with re- 453 but does not take into consid- on hand being more than sufficient . é ; 
gales ilition ssrsit "2iG'So0 “81S | for the city's difficulties, Receipts | gard to a guarantee of its debt by | eration the estimate deficit of $300,-| © meet outstanding accounts. ge : some 
omete of current taxes in 1935 ted-to-|-4 = ee ee : Present, 3,000; five years 

in amounted -to}-the federal government. - 000 6n the Alberta telephone system: |... "3.000. Area, 227 acres. 

ene only 58 per cent of the levy and Berr From Domini PROVINCIAL FINANCES rains ; ; 

Total coccccccccccces « 1,441,126 ® accumulated tax arrears, after During on: past few sae the Bevenee i 


Public Utilities deduction of reserves, ar id- 
*Net v are consid province has been able to finance} Department: 


; 1 $ 
earnings erably in excess of a year’s levy. : Dim. of Canada ...... 1,771,475 
Waterworks $22,281 . Important factors in enabling the we only through en sg see henieliiote -.- 260,499 
Electric plant 40,627 city to meet its obligations in recent | VO™n1on government. I ecantyers | raceme ere +00 168 
31, 1936, these totalled $25 millions of | Education . 169, 


*After operating charges only. ove 
: years have been excess earnings of . aad bee 
operating charges, interest and s.f, No & which $16.5 millions had been loan- een ° 


r 0 ° h i i 
depreciation charged the sinking fund and surpluses on ed to enable-the province to meet | safiicipal affairs... 
unemployment and agricultural re- t 
lief expenditures and $8.5 millions 
to meet maturing debentures. With 
the province refusing to accept a 
loan council scheme this source of | Trade & industry .... 
borrowing is closed. By a forced ——e 
reduction of interest rates, however, | 1.5 salary deduct. .. se 1i1 
the province hopes to balance its —-» _——— 
budget’ on all accounts. . awe 14,913,774 
In the 4 years ended March 31,| pepartment: 
M ee al 1935, there was an increase in the Public debt wsenbesese 
Government unicip , net funded debt of the province of | Agri ngeiens 
$28.2 millions. In the 9 months end- | Faucation 
° eqe ed Dec.. 31, 1935, there was a fur- | Executive council .... 
: Public Utility ther increase of $10.2 millions. Nee eieatiaire : 
Deficits in recent years have been | provincial secretary .. 


: Public health 
large. In the year ended March 31, — —_ see 


os 
Industrial 1935, there was a deficit of $1.7 mil- | Rive “& telephones ... 
lion after providing for sinking fund | Treasury 
payments of $716,225. In addition, | Lands & mines ....... 


BOUGHT — SOLD — QUOTED there was a deficit of $343,709 on the | T™#4¢ & industry .... 
provincial telephone system and un- 1 
employment and agricultural relief | Less: Salary deduct. .. _e 
costs of $3.1 millions, bringing the 10,298,493 16,312,572 
total deficit to $5.2 millions, Deduct- | Sinking funds . 716,226 7 


Castern Securities Company ing unemployment and agricultural | ™t- and other chgs. :: 6,421,119 
Limited reliefs from capital account there ‘47,172,709 16,791,806 
Province of Alberta Financial Statement 


HALIFAX SAINT JOHN, N.B. MONCTON (As at December 31, 1935) 
WN Assessed value of all property (provincial estimate) .....sesscesesss 
SUMMERSIDE CHARLOFTETO Net funded and unfunded debt eoeeee 
Sinking fund occcee 
Self-supporting debt or assets ° 
Contingent liabilities (after deducting $32,233,658 of railways now 
owned and operated by C.N.R. or jointly by C.N.R. and C.P.R. .. 
Current reyenue (Year ended March 31, 1935) 
tivities , Current expenditure (Year ended March 31, 1935) 
nail : LOANS OUTSTANDING Bae : . i RBS 5 
cee, 28 (As at December 31, 1935) es ne ' 
y Maturity Rate Amount : 3 er : aie ae 
7 eee eeeeeeeeeee . . i. , * ‘aioe Dai Dow . Al Mic = Wa. H. Kuni, 
i Weber tion 


tect. H Cc. Construc Co., Bay City, com- 
rect . iM. Cooley, state engineer for PWA. Emil Schiebel, 
project engineer. . 


Other .ccececvveverets 
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tant industrial centre of Canada east of Montreal and is 
located on the Island of Cape Breton. 

The city proper with its population of upwards of 25,000 
has one of the aa and aioe commodious harbors on the 5% 

Atlantic seaboard of the North American continent. The ton- . 4% Reg. stock 
nage borne on the waters of Sydney harbor during the last . "5% . roe 
couple of years has exceeded that of all other harbors in Canada 
east of Montreal. 

_The Dominion Iron and Steel plant located at tidewater 
within the limits of the city is known throughout the world F 44a ccccccceccoce 
for the high quality of its steel rails and other products manu- s S¥e%e sescopeccsece 
factured, all materials used being produced wi the British Pm O%e sovcccesccecces 
Empire, 5% coscscces 

The coal operations of the Dominion Coal Company to the 
southward of the city contain some of the largest. and most 
modernly equipped coal mines in the world, millions of tons 953 a 
of coal are produced annually and shi principally by vrater Dec. Be af saboneanaspecs 
to the St. Lawrence market and e * Oct. SED ssesosoesoacy 

The Nova Scotia Steel and Coal Company is to the northward 1 Sept., 8% ses0e 
of the city of Sydney and also produces large quantities of Oct., 1956 % 
excellent coal. These industrial areas and the agricultural sec- _ 
tions within the County of Cape Breton of which Sydney is the 
Capital include a population of some 102,000 people. 

From a financial standpoint the city of Sydney has been 
able to maintain a strong position during all the years of 
depression and has today a financial structure as sound as any 
Oo ae of its size in Canada. 

e cit ydney pays all ite obligations on maturity 
pccording the terms of the contract and has never defaulted 
its bond interest or principal. 


~ YDNEY. Nova Scotia, is in the very heart of the most impor- 
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Watch ARCHITECTURAL CONCRETE | 
. « » FAST GAINING ACCEPTANCE EVERYWHERE AS A MEDIUM FOR 
BEAUTIFUL, PERMANENT, ECONOMICAL BUILDINGS 
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can ently look to modera' 
rate reductions from year to year. | Alpena 
SYDNEY E. MUGGAH, Pees Fa LEO OE PENTEL. 
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Alberta 


(Continued from page 17) 


Assets and Liabilities 
debt seeeeeerroe 32,820,815 
ett 938,374 


* Total seeeeeeeeeere 
Bier tabi 

Sinking fund in arrears . 

Debenture Debt 
Deb's. Sink. fund 
. hand 
Public utilities 

Local improvements: 


Ratepayers’ share 


« .3,020,562 1,169,791 
tGeneral ..-sce+se0s » 22,566,736 7,637, 


951 
Total 32,820,815 10,938,374 

Other debentures not included above: 

Se! + $3,166,929 


tOf this debt $5,023,369 ds —— 
from provisions affecting the city’s - 
rowing power. , 


Public Utilities 
, *Net +Net 


Waterworks seeeeeeeee $ pan ay s ore 


Electric light .ccccsce . 

Street railway cceces- 150,505 
435,268 324,105 
350,983 190,020 


Power plant ..-ccesss 
1,621,205 905,048 


*After operating charges only. tAfter 
depreciation, operating expenses, interest 
and sinking fund 


32,018 


Medicine Hat 

While the city of Medicine Hat 
has been able to meet all of its 
obligations to date this has only 
been possible through deferrment 
of sinking fund installments. As at 
Dec. 31, 1935, the sinking fund was 
$926,505 in arrears. Bank loans 
amount to $57,000. ; 
. Securities. held in the sinking 
fund against total requirements of 
$1.2 millions amount to only $258,- 


975, Of this amount, $411,975 are in | Assessed 


debentures of the city itself. 
With sinking fund so far in 
arrears it is possible that refunding 
of maturing debentures will have to 
be undertaken in the future. With 
revenue on the upgrade it is pos- 
sible this contingency ‘will not 
develop until 1942 when $437,645 of 
bonds fall due. In 1936, $33,761 of 
debentures mature. 
Population: 1934, 10,000; 
Area, 11,000 acres. 
¥ noses and fooneeent, me 
iene. a j $ 389,805 
Expenditure 884,312 
Assessed value for taxation* .. 7,201,095 
*Less exemptions and tax sale property. 
Tax rate, 1935: General, 18; library, %; 
Alta. Govt., 1%; school, 20%; total, 41 


1926, 9,536. 


mills. 

Total tax arrears, $410,560; last year’s 

levy, $323,732; uncollected, $96,928. 
Assets and Liabilities 

Value of assets $5,463 

Total debenture debt 

Total sinking fund required ... 

Sinking fund in arrears 

Other liabilities 


eeneeeces 2,912,183 Local 
nil 


Debenture Dedt 

Deb's. Sink, fund 

outstand. on hand 

ees $1,188,661 $ 616,725 

; 3 \ 

Ratepayers’ share . 171,064 48,645 
City’s share .....+. 55,714 
General -........+ss++0 1,207,164 402,60 


Total ...... woevees « 2,759,272 1,213,778 
Public Utilities 

promt protit 

Waterworks escosecce @ 40,335 § 3,670 

eeeeeeees 149,397 117/862 


Lethbridge 
Lethbridge is perhaps the only 
major city in western Canada that 
has actually improved its position 


47 | during the depression. Not only has 


i) OS See ee 
five years, but it paid relief 
costs out of current revenue, re- 
duced its debenture debt and float- 


rl 
pt 


a 


| 


| 


ing liabilities and wiped out sinking |. 


fund arrears. : 
Net debenture debt has been 
reduced since 1931 by $320,180 to 


$1,987,292 at the end of 1935. Of this | General 


amount, $614,379 is the net debenture 
debt of the city’s public utilities 
which are self-supporting. Bank 
loans. were reduced during 1935 
from $147,000 to $74,000. ; 


Population: Present, 14,000 (est.); 1930, 
12,000. Area, 6,443 acres. p 


Income and Assessment 
Year ended December 31, 10s 


Exemptions not included 6,998,065 
Tax rate, 1935: School, 18.06; other, 27.77; 
total, 45.83 mills. 
Total tax arrears, $410,393; last year’s 
levy, $545,533; amount uncollected, $109,- 
311; tax reserve, $494,779. 


Assets and Liabilities 


Total debenture debt 
Total sinking fund 
Other liabilities 
Debenture Debt . 
Deb’s. Sink. fund 
outstand. on hand 
$1,599,687 $ 968,766 


484,421 
1,813,856 
302,53: 


Public utilities 

Local improvements: 
Ratepayers’ share . 

General 

School 

Sinking fd. surplus .. 


222,815 
1,014,073 


Public Utilities 
*Net 


earnings prof 

$ 61,898 $ 

Electric light 158,665 

Street railwdy $1,003 $31,428 
*After operating expenses only. tAfter 


Waterworks 


505 | operating expenses, interest and sinking 
| fund debt. 


+Deficit. 


British Columbia 


As is indicated by the price of its 
bonds, British Columbia finances are 


> notinasound condition. The-fund- 


ed debt of the province in recent 
years has shown sharp. increase 
largely as a result of unemployment 


* relief expenditures. 
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oe eee 


" 


a 


- F, 


fs 


i 


2, 


Municipal affairs ..,. 


Ba 
ny 


In order to meet its obligations the 
province during recent years has 
found it necessary to borrow from 
the Dominion government. Total 
loans from this source at March 31, 
1935, were $27.5 millions of which 
$11.2 millions was to meet bond ma- 
turities and $16.3 millions for relief. 

At the present time British Col- 
umbia is faced with the problem of 
securing money for relief expendi- 
tures, the Dominion government be- 
ing closed as a source as a result of 
the refusal of the province to sub- 
mit to any supervision under a loan 
council scheme. It was able to meet 
a maturity of $3.5 millions on May 
15 out of accumulated cash. The 
only large maturity to be met before 
1939 is $1 million on July 8, 1938. 
As the province has a large sinking 
fund on which interest accumulates 
to the amount of $1.5 millions annu- 
nually it is not expected that it will 
have any difficulty in the near fu- 
ture as to maturities. 

As regards relief expenditures the 
situation is different, and it is pos- 
sible the province will be forced to 
accept the loan council in order to 
obtain money for this purpose. It is 
hardly likely that it could be ob- 
tained in the open market. In the 
year ended Dec. 31, 1935, the sum 
ef $7.5 millions was expended by 
British Columbia on relief. 

Budget Experience 

Exclusive of relief expenditures 
the province has been able to bal- 
ance its budget and show a surplus 
in each of the past three years. This 
has been partly due to improving 
economic conditions which has re- 
sulted in an increase in revenue. In 


the year ended March 31, 1936, the |} 


surplus on ordinary account is esti- 
mated at about $2.3 millions, revenue 
amounting to $24.4 millions as against 
' expenditures of $22.1 millions. This 
compares with a surplus of $1.7 mil- 
lions in the 1933-34 fiscal period. 
These figures are after all expendi- 
tures excepting debt redemption and 
unemployment relief. 
Unemployment relief expenditures 
in 1934-35 amounted to $5.8 millions 
and debt redemption provision to 
$593,752 so that the actual deficit 
amounted to $4.7 millions compared 
with $4 millions in 1933-34. Since 
details of relief expenditures in 
1935-36 are not available the actual 
deficit for that year is not known. 
Despite the increase in the surplus 


PROVINCIAL FINANCES 
Revenue 
> —_— 
Agriculture .. 14,062 14,830 
Attorney-General .... 5,293,216 4,986,429 
Education cccccsccsces 4,613 7,960 
Finance .recccccessese 14,105,406 11,844,318 
121,797 110,460 


Seeeterereese 


Total current revenue 22,675,837 19,527,543 
Capital account 85,882 681,316 


ener ereneeere 
eee 
Serre eet eeeeeee 


£ —_—_—_—_—_— 
~ Total current expend.. 20. 


on ordinary account it is expected 
that it will be larger than in the 
previous year. 

During the past four years there 
has been an increase of $34 millions 
in the net debt of British Columbia. 
In the year ended Nov. 1, 1935, there 
was an increase of $7.9 millions. Of 
a net debt of $145.8 millions, $18.4 
millions is revenue producing. With 
the exception of installments in con- 
nection with inscribed stocks in 
London, no appropriations were 
made for sinking funds during 1935. 
As at Nov. 1, 1935, sinking funds 
were $7.5 millions-short of require- 
ments, 

Basic industries of British Colum- 
bia have been on the uptrend for 
three years and further improve- 
ment is looked for in current fiscal 
year. Mining, fishing, agriculture 
and lumbering are all producing 
improved returns. 


Vancouver 

Vancouver is continuing its agita- 
tion for reduction of interest on its 
funded debt and a meeting of bond- 
holders has been called for July 6 
to consider proposals, It is not ex- 
pected the refunding scheme will 
be accepted. 

Lower tax receipts, an increase in 
net debenture debt and in bank 
loans and a sharp rise ‘in sinking 
fund arrears feature the city’s 1935 


report. 

While the net shortage in sinking 
fund is $7.7 millions, the actual ar- 
rears owing to the fund by the city 
is $8.5 millions. The cost of securi- 
ties held in the sinking fund at Dec. 


Assets and Liabilities 
LédddbeWedes vxvedeenen 
debt seeeeeeere 

fund eteeeeeerre 
eereeeeeeeeeges 


Debenture 
hand 


csecensceesscee 1,195,615 1,003, 


5 1, 
6,471,399 1,830,908 


New, Westminster 
The detailed financial statement 


741 | of New Westminster for 1935 is not 


Deb's. au 


but unissued ...... 5,786,428 617,781 


ve arrears owing by city $8,546,- 


Public Utilities 
' *Net tNet 
Earnings Profits 

operating charges \y. 
tAfter ating charges, interest and 
ing fund 29 


Victoria 
No report for 1935 has been 


issued yet. It has been reported, | total sink 


however, that the city had a deficit 
on the year’s operations, although 
sinking fund requirements were not 
fully met. Relief expenditures for 
1935 are to be funded. According to 
a statement made by D. A. Mac- 
donald, city comptroller, Victoria 
will be able to meet all maturities 
up until 1943 even if it foregoes pay- 


‘971 | ¥8t available. The city, however, 
‘587 | reports a deficit of $40,498. Revenue 


from taxes, electric light and water 
rates and rentals all showed im- 


provement over 1934. 
Population: 1935, 20,000; 1931, 17,524. 


= fund 

Gtd. bonds (as to int. only) .... 
Other liabilities 
Public bee 


32 
500/ ties at the end 


3265 

+After 

opera charges, depreciation, interest 

and sinking fund. Deficit. after interest 
and depreciation. 


Province of British Columbia Financial Statement 
(As at November 1, 1935) 


Assessed value of all property (provincial 


Gross funded and temporary debt* .......... Pee eee eee eeeereeecesesesers 


Sinking funds on hand :. 


Net debt 
Provincial 


Ordinary expenditure, 


year ’ wei, 
*Includes $20,160,000 Pacific Great Eastern Railway Co. bonds guaranteed ay the 
when issu The railway is now owned and operated by 


provincial government 


estimate) ...ccccesess $927,120,205 
teas 


SPHERE EEE SEE SOR EER OC ee * 


SPREE eee Eee Eee eee eee eeeee ee eeeeeeeeeres 


guaran 
Ordinary revenue, fiscal year ended March 31, 1935 


the province and its debt is treated as a direct liability 
$40,157,524 are in connection with railways now owned and oper- 


TOf this total 
ated by the Dominion 
date—$1,464,013 were 


vernment. Sinking funds amounting to—as at last 1935 audi 
ulated against the remaining guarantees of $8.085.383. 


LOANS OUTSTANDING 
(As at November 1, 1935) 


Rate 


Bae ciccccccccess 
4%% 


Maturity 
29 June, 
1 Apr., 


see eeeeeserere 


5% 
3% 
6¢ 

6% 

412% ere reeeeeeee 
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Denominations $1,000 except where otherwise noted. 


*Denominations $100, $500 and $1,000. 
tDenominations $500 and $1,000. 
Maturing? ‘$210,000 annually to 1946; 
iMaturing annually: $142,000, 1934-51; 
x t $163,000 in 1937; 


2 a Se, 
5 ; 000, 1958-61, 
dies.000° 1934-41; $170,000, 


(6) Redeemable at par on May 1, 1957, or any later interest date on three months’ 


notice. 


M., Montreal; T., ‘Toronto 


;.Vane., Vancouver; 
Halifax; N.Y., New York; (G), Payable in gold, 


V., Victoria; W., Winnipeg; H., 


PAVING DESIGN AND INSPECTION 


THE DESIGN AND CONSTRUCTION OF STREET AND HIGHWAY 
SURFACING IS NO LONGER A RULE-OF-THUMB WORK. IT IS 
THE FIELD OF HIGHLY-TRAINED AND EXPERIENCED ENGINEERS, 
FAMILIAR WITH THE SERVICE VALUE AND PROPERTIES OF 
AGGREGATES AND BINDERS, WITH THE TECHNIQUE OF 
COMBINING AND LAYING THEM. 


TWENTY YEARS OF EXPERIENCE IN THE DESIGN AND INSPEC- 
TION OF STREET AND HIGHWAY SURFACING HAVE MADE 
OUR ORGANIZATION PRE-EMINENT AS CONSULTANTS AND 
INSPECTORS. COUNTLESS MUNICIPALITIES, COUNTIES AND 
TOWNSHIPS, AND SOME OF THE PROVINCES, HAVE MADE US 
THEIR PAVING ENGINEERS. HUNDREDS OF MILES OF STREETS 
AND ROADS HAVE BEEN SURFACED UNDER OUR SUPERVISION. 


MAKE OUR ORGANIZATION YOUR PAVING ENGINEERS AND 
INSPECTORS. CONFER WITH US ON YOUR PROGRAMME. 
LET US ADYISE YOU HOW TO BEST SPEND YOUR PAVING 
DOLLARS — AND CONTROL THE BUILDING OF YOUR 
PAVEMENTS. IT IS A TYPE OF INSURANCE THAT YIELDS 
HANDSOME DIVIDENDS. 


MILTON. HERSEY COMPANY 
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Consulting Paving Engineers, Chemists and Inspectors 
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Debt 
Deb's. eee 


Bank 
Other liabilities Pee eee eeereeeee 


Public utilities ....... 


Local 
General 
School 


Kelowna enjoys a strong capital 
and current position, having a low 
009 | debenture debt and a large surplus 
of current assets over current lia- 


. 
ee eee eee etree 
. 


Canadian Securities 
Dominion of Canada 


Dominion Guaranteed 


Provincial Government 
and’ 


Municipal Bonds 


' Debenture Debt 
Deb’s. Sink. fund 
outstand. on hand 


$ 954,500 
1490071 
seeeeee 561,430 


DomINION SECURITIES 
CORPORATION LIMITED 
TORONTO =” ip iid iad Wa Some — 


bilities. During 1935 the city’s net 
debenture debt was reduced by 
1| $36,856 to $217,842. Current liabili- 


of 1935. totalled 


$11,923 and against this the’city had 
cash on hand of $30,034. Total cur- 
rent assets were $64,418. In tax 
collections the city has an excep- 
tionally gocd record, total arrears at 
the beginning of 1936 amounting to 
only $14,938. 


Population: Present, 4,597; 5 years ago, 
656,935 | 4,313. Area, 1,525 acres. 
Income and Assessment 
December 


544 pare 
Assessed val 
Exemptions not includ 
Tax rate, 1935: General, 10.84; debenture, / 
15.53; school, 15.63; total, 42 mills. 


Debentare Debt 
Deb’s. Sink. fund 


Total tax arrears, $14,938; last year's 
levy, $114,224; uncollected, $9,760. 

Assets and Liabilities Public utilities 

“Better Housing 


Total debenture debt ...ss00+.. 
240 | Total sinking furid ....cccess++- Schools 4... ecvcece 


Surplus on sink. fd. 
Other liabiliti 


123,000 
590,100 372,258 


ue for taxation .... 
ed 


seneeeeeness (Continued on page 19) 
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DOMINION OF CANADA BONDS 


The Bank of Canada is authorized by the Minister of Finance to receive applications 
to subscribe in cash for: 


$20,000,000 
_ Thirty-year 3% per cent. Bonds, due June 1, 1966 


Callable on or after June 1, 1956 


Issue Price: 99.00%.and accrued interest, 
yielding over 3.30% to maturity. 


Proceeds will be used for general p of the Government of Canada. 


Payment to be made in full against delivery of interim certificates on or about.June 8, 1936. 


The Bank of Canada is further authorized to receive applications to convert Dominion 
‘ of Canada Bonds, maturing in 1936, into: Sy 


Four-year 11, per cent. Bonds, due June 1, 1940 
_ Issue Prices 99.50%, 
yielding 1.63% to maturity: 
OR 


Thirty-year 31/4 per cent. Bonds, due June 1, 1966 
Callable on or after June 1, 1956 : 


___ Issue Price: 99.00%, 
yielding over 3.80% to maturity: 


Bonds accepted for conversion will be valued at the followi ices, whi inclusi 

ee cn oe ued at the following prices, which are inclusive of 
114% Bonps pve Sepremper 15, 1936. 22. 72 coe 
2% Bonps DUE OCTOBER 15, 1936... ..ecccecucseesses 160.44% 
5% Bonps DuE NoveMBER 15, 1936.......<00sesecsses 101.83% 


Bonds accepted for conversion will be exchanged for interim certificates and the resultant cash 
adjustment made in favour of the subscriber, on or after June 8, 1936. 


Holders of bonds accepted for conversion will, by reason of the cash adjustment and the interest 
payment on the new investment, receive at least the equivalent of the interest return which would 
have been received on the converted bonds until maturity. 


100.32% 


» 


Bonds will be dated June 1, 1936. Principal and interest will be payable in lawful cui 
Canada. Interest will be payable, without charge, semi-annually on June 1 and aes 
at any branch in Canada of any chartered bank. 


D 114% Bonds, $1,000 
enominations: —_ 31, & Bonds, $500 and $1,000 
Applications may be made to the Bank of Canada through any branch in Canada of any chartered 
bank or through any recognized dealer, from whom copies of the ofiial prospectus containing 
complete details of the issue may be obtained. All subscriptions will be subject to allotment. 


Subscription lists will open on June 3, 1936, and will close as to cash subscriptions 
as lo either maturity or both in the case of conversion subscriptions, with or ~ 
. without notice, at the discretion of the Minister of Finance. \ . 


/ 


' 
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Orrawa, June 3, 1936. 
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: SOPOT CH + CO Fete eee = 
jaeluded os 
tue 2498: school, 18.204: to 

Total tax arrears, $50,89° 
» $129,616; amoun: 


Assets and Liabili: 


tax 
$20,’ 


fund ee eeeeees 


o 
SP ERHECE CO Ooo 
-* 


werereneeerrees 
Seereeeseeseereeee 


School 
Other 
Total eeave 


shows a shortage of $24.00 

Bank loans were redu§ 
$59,200 to $41,500. Proving 
ernment loans for une: 
purposes total $30,800 and 
Forks Line improvement 
Cash on hand amounted 
as sundry acc¢ 
$13,287. Amounts due 
provincial government tot 
802. . 


Population: Present, 6,300: 
Area, 700 acres.: 
Income and Assessme 
Year ended. December 31 


Assessed value for taxation, 19 
not included : 
*Includes land valued at $7 
Tax rate, 1996: General, 15.08: 
20.47; school, 19.45; total, 55 mil 
Total tax arrears. $33,587 
levy, $144,998; uncollected. $22, 
Assets and Liabiliti¢ 
Velue of assets 
Total debenture debt 


Debenture Debt 
Deb's. 
outsta 
Public utilities ....... $ 500,™ 
Lecal improvements: 
Ratepayers’ share . 
General 


‘Total BOeerrerseueee 907.8 
. Public Utilities 
“Net 
earnings 
Waterworks $ 26.651 $ 
*After operating expenses only. 
+After operating expenses, intere 


,@inking fund debt. {Deficit. 
a} _ 


' Nelson 
Net debenture debt and 

indebtedness of Nelson 
creased in 1935. Largely asm 
of expenditures made 
municipal civic centre, ne 
ure debt increased from $a 
ae Present, 6,000 

: esent, VA 
Area, 751 acres. 

Imcome and Assessmen 
Year ended December <1, 


Exe not included ..... 
Tax rate, 1935: General, 5 mi 
and 50% on improvements 


BRANTFORD (Cont 


Liabilities 


* After operating charges ook 
Operating charges. interest 
fund charges. +Dezicit. 


Cornwall 
Careful management }:a 
the town of Cornwall, ca 
tario industrial centre, to 4 
strong current and capit.! 
At the end of 1985 the citf 
bank loans. Cash on hand 
plus ‘an _seunt of $9,207 
Oo government. 
than sufficient to mectl 
liabilities of $96,969. Curr 
— current liabiliti« 


Tax collections in 1935 w 
im 1934, this being th 
Suctessive year that a 
e Peenas been shown. 
1h, te 
and Assessme¢ 


. Year Ended December 1 


levy, $293,776: uncollected. ¢-¢ 
¥ Jue of Assets and Liabilitiel 
Total debt : 


Public Viilitie. BF 


s ; 
Operating expense: 
fund charges 7 


Brockville 
Brockville has reduced j 
debt by $72,682 and 
$11,088. Deben 

die} the 

d debc 
tirely redeemed in 1: 

: 18; 

ee 
Year Ended been 0 


ONES neceesnes 


SPOR Deer eneeseranees-« 
SOCOPR Re seeseenecees 





(Continued on page 19) 


to only 7. Tax 
lined slightly in 1835, current 
receipts ee to 7.9 San Yaa oer 
of the levy compared 
cent in 1934. Aenean by 
$7,606 to $50,899. a 
Population: a oS oe 


jously, 6,197 
_ Income and 


Assessment 
oe December 31, 1936 


eeeeeerereeeeeseeeee s 


Bapenditre for taxation’... 6,008,810 

value r eeee 

Exemptions not included ...... 1,074,440 
Tax rate, 1935: 18.373; deben- 

ture, 2.423; school, 18.204; total, 38 milis, 
Total tax arrears, $50, Last 

tax levy, $139,616; amount 


o.Te. Assets and Liabilities 


e of assets eeeeeceeoee 
= debenture debt cscccccses LaseTes Gas 


Total sinking fund ccccesccesecse 
Other liabilities ececceesecoeeecs 


‘5.000 


on 
Public utilities .. ones eveces 
158,000 


Local improvements . secees 
School 
QOUNeT cecceocece 


+tNet 


Profits 
Waterworks ...+00++ S$ 2,012 $ shan 


*after operating ——— 


operating expenses, interest and. 


fund charges. 


Nanaimo 

Nanaimo reports a. reduction in 
net debenture debt, bank loans and 
tax arrears in 1 

Debenture debt after eee of 
winking fund at $585,146 is over 
$11,000 lower. No provision was 
made for the 1935 sinking fund 
installment and as a result the fund 
shows a shortage of $24,003. 

Bank loans were reduced from 
$59.200 to $41,500. Provincial gov- 
ernment loans for unemployment 


purposes total $30,800 and for South | ¢e4,943 


Forks Line improvement, $57,510. 
Cash on hand amounted to $24,447 
as against sundry accounts of 
$13287. Amounts due from the 
provincial coverennny totalled $18,- 


- Present, 6,800; 1930, 6,650. 


Population: 
Area, 700 acres.’ 
Income and Assessm: 

Year ended Deeuer'S 3. ‘935 
povenee 07 
Expenditure 
homman value for taxation, 1936 *3,485, ‘975 
Exemptions not included 745,565 

*Includes land valued at $745,565. 
Tax rate, 1936: General, 15.08; debenture, 
20.47; school, 19.45; total, 55 mills, 
Total tax arrears, $33,587; last year’s 
levy, $144,698; uncollected, $22,362, 
Assets = ne 
Value of assets . cecseces 
Total debenture debt . ecccvccces 
Total sinking fufid ...cccccesees 
Sinking fund arrears. ereseececes 
Other liabilities .....+. sees 


Public utilities 

Local improvements: 
Ratepayers’ share . 

General 


907,872 

Public Utilities 

*Net 

earnings 
Waterworks 26,651 $ 
*After operating expenses only. 
+After operating expenses, interest and 
sinking fund debt. Deficit. 


profits 
$4,275 


Nelson 
Net debenture debt and floating 
indebtedness of Nelson both in- 
creased in 1935. Largely as a result 
of expenditures made on _ the 
municipal civic centre, net debent- 
ure debt inereased from $597,182 to 
$694,041. 
Population: Present, 6,000; 1930, 6,000. 
Area, 751 acres. 
Income and Assessment 
Year ended December 31, 1935 
Revenue $ 
Expenditurg 
Assessed value for taxation .. 
Exemptions not included 
Tax rate, 1935: General, 5 mills on land 
and 50% on improvements; library, 2; 


*e 
SPOR P Ree eer cee 


Public Sacsee'8 


a 
” 
etterere 


Seeercoeesooces 
ererecesenecoees 


‘Total Cee ee eee ereere 


HS sonnsneig Sa 


Waterworks 
Electric light ........ 115.179 Tis 
Street railway ....... $10,081 

*After +tAfter 


, 1932. At Dec. 31 last 
all but $76,900 of the $1.7 millions of 
debentures had been exchanged. 
The amount unexchanged has been 
further reduced since the first of 
the year. The refunding will save 
the city about $34,000 per annum. 

Except for a loan of $18,000 from 
the provincial government for 
relief, the city conducted its opera- 
tions in 1935 on a cash basis and at 
the end of the year had no bank 
Joan or floating debt. 

Population: 1931, 6,350; 1921, 6,393. Area, 
4,751 acres. 

Income and Assessment 
Year ended December 31, 1935 
Current revenue 
Current expenditures 

Total tax arrears, $482,476. Last year's 

levy, $175,828. Amount uncollected, 


” Assets and Liabilities 
Value of assets <r 


nd 
Debenture Debt 
Debentures 
a 
Public utilities Soup. sense os “8 ah — 
Local SaSOCeR ETS coecceser 


GARGERE,  cabcnccchnntsoacs eeccecce 


Waterworks 
Telephones 
“Revenue surplus. 


Trail 
Trail in 1935 reduced its debenture 
debt by $60245, its current bank 
overdraft on general account by 
$2,159 to $23,107 and its tax arrears 
by $10,398 to $34,574. Total revenue 
cash receipts exceeded revenue 


cash disbursements by $2,381. 
Population: Present, 8,500 (est.); 
7,573. Area, 784 acres. 
Income and Assessment 
Year ended December 31, 1935 
Revenue 
Expenditure 
Assessed value for taxation .. 
Exemptions not included 
Tax rate, 1935: general, 11.4; 
14.6; school debs., 2.7; school, 
37 mills. 
Total tax arrears, $34,574: last year’s 
levy, $179,564; uncollected, $22,271, 
Assets and Liabilitfes 
Value of assets 
Total debenture debt 
Total sinking fund 
Other liabilities ..............0. 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
Public utilities ...... $ 227,900 $ 128,924 
Local improvements: 
Ratepayers’ share . 165,430 
City’s share 


1931, 


en, deb., 
5; total, 


59,445 


Better housing loan .. 


1,046,5 415,359 
Public Utilities 

*Net +Net 

earnings profits 

Waterworks $ 45,760 23,959 

*After operating expenses only. After 

as expenses, interest and sinking 
fun 

5 i 


Ontario 


(Continued from page 13) 


BRANTFORD (Continued) 


Liabilities 
Total debenture debt 
Total sinking fund ........ ooee 
Bank loans 
Public a ate 


421,000 
+Net 


Waterworks .....ceces 
Street railway 
Hydro electric 

* After operating charges only. +After 
Operating charges, interest and sinking 
fund charges. +Deficit. 


Cornwall 

Careful management has enabled 
the town of Cornwall, eastern On 
tario industrial centre, to build up a 
strong current and capital position. 
At the end of 1935 the city had no 
bank loans. Cash on hand of $90,275, 
plus an amount of $9,207 due from 
the Ontario government, was more 
than sufficient to meet current 
liabilities of $96,969. Current assets 
soeeoted current liabilities by $134,- 
00, 


Tax collections in 1935 were better 
than in 1934, this being the second 
Successive year that an improve- 
ment has been shown. 

; Population: Present, 11,639; 5 years ago, 
0,338. Area, 700 acres. 

Income and Assessment 
e Year Ended December 31, 1935 

urrent revenue $ 309 
Current expenditure 
Assessed value for taxation .... 9, 

ax arrears, $117, last 
levy, $293,776: uncollected. $70 345. year's 


Asset 
Value of ao and Liabilities 


Total debenture debt 
Public Utilities 


earnings 
Waterworks ae 


“Aft =. 
er operating expenses, interest and 
Sinking fund charges, 


Brockville 
perockville has reduced its net de- 
nture debt by $72,682 and its bank 
Sans by $11,088. Debentures out- 
sanding are all of the installment 
Yee, sinking fund debentures be- 
ing entirely redeemed in 1935. 

Spulation: Pr years 
8£0, 9.432. Area, ae amen ae 
Income and Assessment 
Cur Year Ended Dec. 31, 1935 
Tent revenue 
Current expenditure 
etal tax arrears, 
'Y. $337,291; uncollected, $45,573 
Value ai Assets and Lia 


Total dedenta 
Ban loans et — 


Chatham 


Chatham, one of the few cities in Son 
78.780 Canada with a city manager, enjoys 


a very strong financial position, its 
per capita debenture debt being 
among the lowest in Canada. 

Since 1931 the city has reduced its 
debenture debt by $500,000 to $714,- 


,600 | 007 at the end of 1935. In 1935 a re- 


duction of $106,522 was made. This 
includes $69,168 of debentures which 
were paid off in 1935 but do not ma- 
ture until 1936. Of the total deben- 
ture debt of $783,176 maturing in 
1936 and .subsequent years, only 
$500,954 is a charge upon the tax 
rate since hydro-electric and water- 
works bonds totalling $282,222 are 
serviced out of profits of those de- 
partments. 

Population: Present, 15,957; five years 
ago, 16,441. Area, 1,650 acres 
Income and Assessment 

Ended December 31, 1935 


$1. 022,247 
1,003,132 
Assessed value for taxation .... 14, 435, 444 
Tax rate, 1955: 34 mills. 
Total tax arrears, $264,455; last year’s 
levy, $525,668; uncollected, $134,784. 
Assets and Liabilities 
Value of assets 
Total debenture debt 
Debenture Debt 


———-_ | Expend 


As is indicated by its recent sale 
of $57;500 of 2% per cent debentures 
at a cost of 2.1 per cent, the city of 
Kingston is one of the soundest in 
Ontario. During the past three years 
the city has reduced its net deben- 
ture debt by over $300,000. 

Population: Present, 24,003; 5 years ago, 
21,633. Area, 2,127 acres 


Income and Assessment 
. Year Ended December 31, at 


453 
$64,590; last year’s! Tota 


Ree eRe et ee tenes 
see eeeeaee 


1 
1934) eeeere 31,883,626 
'» $1,311,482; ‘uncol- 
arrears, $454,762. 


Liabilities 
scsreneonnne SERSSLIAL Total 


7,418,251 
3,110,418 
713,746 


end toa Bee 

gastos Gross — +Net 
Waterworks . $146,383 fis.as 
Seer my iaa.it sso 


801 
eciation, a wareme 
terest and sinking fund changes. 


Galt 

Galt, western Ontario industrial 
centre, in 1935 maintained its repu- 
tation of being one of the best man- 
aged cities in the Dominion. Not 
only did the city have a surplus of 
$10,000 on ordinary account but it 
reduced its net debenture debt by 
$185,623, bringing the total reduc- 
tion since 1927 to $1.1 millions. Of 
a total net debenture debt of $1.7 
million at Dec. 31, 1935, $332,000 are 
obligations of the city’s public 
utilities which are self-supporting. 
Bank loans total $180,000 of which 
$42,000 is for capital purposes. 

Population: Present, 13,958; 5 years pre- 
viously, 13,960. Area, 1,886 acres. 

Income and Assessment 

, Year Ended December 31, 1935 
Revenue $ 768. 
Assessed value for taxation .... : 


Exemptions not included 
Total tax 


ture, 10.2476; school, 12.8785; total, ‘a2 mills. 
Assets and Liabilities 

Value of assets 

Total debenture debt 

Total sinking fund 

Bank lo 


Debenture Debt 
Deb's. Sink. fund 
outstand, on hand 
Public utilities 584,854 $252,654 
Local improvements: 
Ratepayers’ share .. 435,371 141,294 
8 268,135 


City’s share 
‘ool 87,491 
41,251 


$2,547, $790,825 
Gemauleed bonds (housing) $7,180. 
Pablic a 


Waterworks 
Electric light 

“After operating ex 
operating expenses, 
fund charges. 


ses only. 
terest and sinking 


Guelph 
Guelph reports a cali deficit 
of $15,341 in 1935 and an increase in 


806 | net debenture debt of $136,198. Bank 


loans and other liabilities, on the 
other hand, both declined, the 
former by $35,000 and the latter by 
$51,000. 

Except for the radial railway, all 
of the city’s public utilities operate 
at a profit. Profits on the water- 
works, electric light and gas depart- 
ments and on the junction railway 
are more than sufficient to offset 
the loss on the radial railway. 

Pepulation: 1934, 21,350; 1928, 19,202. 
Aréa, 3,200 acres. 

Income and Assessment 

Year Ended December 31, 1935 
Revenue 992. 
Expenditure 
Assessed value for tax. 1934 . 
Exemptions not incl. above ... 
Accumulated tax arrears 
Last year's tax levy 
Amount uncollected 
Reserves for taxes 

Tax rate: General, 32.56; school, 14.69; 
total, 47.25 mills, 

Assets and Liabilities 
Value of assets $6,629, 
Total debenture debt ....eee0¢- 3,751,773 
Total sinking fund ...... evcseee 1,797,438 
Bank loans ; ° ,000 
Other liabalities 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
Public utilities 
Local improvements: 
Owners’ share 
Ratepayers’ share .. 


791,718 476,541 
368,488 190,016 
1,583,168 52)359 
aes 618 ,360 


$3,751,774 751,774 $1, 1,797,438 
Total guaranteed bonds, 000, 
Public Utilities 

*Net 
earnings 
$56,511 
38,822 
18,286 


Waterworks ....sccces 
td light . 


Renathass railway .. 23,227 
Radial railway $5,522 
*After operating oe — 

depreciation, operating e 
and sinking ree en debt. 


Hamilton 

Hamilton improved its position in 
1935. Net debenture debt was 
reduced during the year by $2.3 mil- 
lions. Bank loans on the other 
hand increased by $1 millions to 
over $4 millions. Of this amount, 
$2.7 millions was on capital account, 

Retirements made in debenture 
debt during the past two years, plus 
the amount to be retired in the cur- 
rent year,, totals $8.9 millions. De- 
bentures issued during this period 
including a $2 million issue sold 
early this year total $4.3 millions, a 
net reduction of $4.6 millions. 

Population: Present, 154,020; 5 years 


ago, 150,065. . 9,604 acres. 
Income and Assessment 


ne Deficit, 


oo. 
Assessed value for taxation ... 
Exemptions 
Tax -_ 1935; General, 12.28; deben- 
tures, 14. school, 12.46; separate 
one. 22. ea: total public school supporter, 
39.5; total separate schoo! su: , 39.97. 
Total tax arrears, $3,835,775; last ‘year’s 
ar iun.ane agama amount uncollected 


ts.. 
* After cha’ 
and ores wee 
charged against weterworks. 


$ 445,782 $ 283,162 | Gener al 


See eee betes 


so Cc 
; total, 42.25 Se ae pases 2a 
peeees % 
E ‘ehools buble 20.15: total, 


eee eeeeereee 


rere. SHAE ..vcccccccce ‘537,195 
M pality’s siare ...ceccs. 771,032 
General 


Street railway . bs 
* After operating charges only. 
operating expenses, interest on 
pa debt and nd depreciation. tNo depreci- 
tion applied for oF year 193 1935. 


London 
With current expenditures exceed- 
ing current revenue by $458,226, 
London reports a substantial deficit 
in 1935. Net debenture debt, how- 
ever, declined during the age by 
$1.4 million. In the past 4 years 
there has been a reduction of $3 ei 
lions. Bank loans show a large in- 
crease in 1935 amounting to $19 
million at the end of this year. 
Of this amount $1.2 million had been 
borrowed in anticipation of deben- 
ture issues which are not included 
in the funded debt. 
Population: 1935, 

Area, 7,231 acres. 
Income and 

Year Ended 


Assessed value for tax 
noe 2 not included 


ue ( ) : ’ 
Pipenditure fest.) 5,463,553 
‘ax rate, 1935, Genera! and debenture, 
25.5146; school, 14.4638; total 39.9784 mills. 
Total tax arrears, $1,247,511; tax levy, 


75,484; 1928, 64,293. 


580 TONER OS: uncollected, 


$605, 
Assets and Liabilities (1934) 
Value for assets 7 


0| Total debenture <i eeeecceces 


‘Debeatars Debt (1935) 
Deb's. Sink. fund 

outstand. on hand 

$3,999,280 $1,086,818 


11,698,1 
Public Utilities se 9 


earnin, 


10, 
“After co aes charges only. 


ou, oe eo .. int. and sink. 
it. aAfter deducting cost of new 


reservoir, hydrants and meters of $124,565. 


a Falls 

Niagara Falls has been in default 
on principal of its bonds since Dec. 
1, 1933. Arrears of principal amounts 
to $711,716. While it was expected 
refinancing would be undertaken in 
the current year, The Financial Post 
is informed that this is not being 
proceeded with at the present time 
owing to uncertain conditions with 
reference to payment of relief and 
to the dispute which the city of 
Windsor is having with its bond- 
holders. 

Improvement in revenue has en- 
abled the city to build up a cash re- 
serve against defaulted principal. 

ae Present, 18,527; 5 years ago, 
18, Area, 1,934 acres. 

Income and Assessment 
Year Ended December 31, 1935 
Revenue $1,316,353 


Expenditure 1,309,9T2 
Assessed value for taxation . - 


632 | Exemptions not includ 


Tax rate, 1935: General and debenture, 
25.13; school, 13.87; total, 39 mills, 

Total tax arrears, $540,789; amount un- 
collected, $217,760; last year’s tax levy, 
$865,075. 

Assets and Liabilities 
Value of assets 
Total debenture debt 
Bank J0OUNB ..cccccccccccsce eves 
Other liabilities ..........+ weces 
No sinking fund. - 
Debenture Debt 
Deb's. Defaulted 
. outstand. principal 
+7 $109,311 
516, 289,028 
252,780 144,878 
947,513 168,499 


2,571,463 711,716 
oe bonds, $35,979. All serial 


ds. 
Public Utilities 
*Net tNet 
earnings profits 
orks 0,965 $6,528 
*After operating charges only. tAfter 
operating charges, and debt charges. 


North Bay 
North Bay is operating under the 


a supervision of the Ontario Depart- 


ment of Municipal Affairs. Early in 


terest | 1935 the city sought permission to 


refund $50,000 of maturing debent- 
ures for a period of five years in 
order to relieve the burden of a 
heavy tax rate. Approval of this 
action was given by the department, 
and the affairs of the city placed 
under its supervision. 

Tax arrears increased by $50,000 


YOU ARE 
COOL 


SMART 
DRESSED 


ssxans || NIDIVIDUALLY 


Ina 


SPORTS COAT 


WITH TROUSERS TO BLEND 


Note that word “individually” 
—for these Sports Coats with 
Trousers to blend by Levy 
Bros. offer a wide selection of 
modish color combinations and 
patterns ... and the wearer is 
not “in uniform.” Styles for 
men of conservative taste and 
for younger men —See them 


6,906 dient at ree eee 
uncollected, 422. 


ture, 10.088; 
Tota 689; 
720; 


$1 
Assets and Liabilities 
Value of assets 
Eons debenture debt . eevee eeeeee 
nk loans Sr¥ode neces 


77,774 


eeewee eee eereene 


fund. 
Debenture ae 


385,711 
522,850 
14,858 


Waterworks 
sinking fund charges. 


Orillia 

Expenditures on the civic owned 
power plant at Minden resulted in 
an increase in the funded debt of 
the town of Orillia of $314,127 in 
1935. Since the first of 1936 this has 
been further increased by an addi- 
tional issue of $100,000 of Orillia 
Water, Light & Power Commission 
debentures. Debenture debt for 
purposes other than public utilities 


decreased by $65,000 in 1935. 
Population: Present. 8,662; 5 years ago, 
8,352. Area. 2,500 acres. 
Income and Assessment 
Year Ended December 31, 1935 
Current revenue ...cseese00 
Current expenditure 
Assessed value for taxation .. 
Exemptions not included 
Tax rate, 1935: pees, 
ture, 9.2; 7 omee, © ; total, 50 mills. 
Total arrears, $113,343; last year’s 
levy, 4276, 000: uncollected $56,587. 
Wines: =— and Liabilities $2,094.80 
alue asse ee 
Total debenture debt . eeseeesece ee 
Sinking: fund seeeececes 19,568 
‘ecgehee coccescececs 75,091 


Bank loans 
Other llabilities <a 39,388 


Debenture ‘Debt 
b’s. Sink. fund 


Public utilities 

Local improvements: 
Ratepayers’ share .. 
Municipality’s share 


ei 254,453 $19,568 
Bonds guaranteed, $1,254 
‘aan additional $100,000 issued Mar. 2, 


Public Utilities 
"Net tNet 


ey 4 
Ht} 
se 0s 36,710 


a only. tAfter 
terest and sinking 


Waterworks 

Electric light 
“After operating e 

operating expenses, 


Ottawa 

Ottawa, the capital city of Can- 
ada, is perhaps in a better financial 
position than any other major 
Ontario city. 

One important reason for the 
city’s excellent position is that Ot- 
tawa’s tax collections are among the 
best in the Dominion. Being the 
seat of government, there is unusual 
stability of income among taxpayers. 
Only 12.7 per cent of the 1935 levy 
remained uncollected at Dec. 31 last. 

A sharp increase in relief costs has 
necessitated funding a portion of 
relief costs in the past two years, 
$490,000. being capitalized in 1934 


; fund charges. 


sareer freee eeeeee eisai Revenue 
2,611,472 


758. 
Local improvements . > 2,810,086 .° 
General eerrereeoeeeeere 10,878,393 


Oshawa, the home of General 
Motors of Canada and other import- 
ant industries, has improved its 


‘financial position during the past 


four years despite the difficulties 
(Continued on page 20) 
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H. C. MONK R. D. STEERS 


DOMINION GOVERNMENT 
PROVINCIAL, MUNICIPAL 
AND CORPORATION BONDS 


Bought - Sold - Quoted 


Industrial Securities 
We have selected the following combination of industrial securities 
which, purchased as a unit, will provide the features of diversifica- 
tion, security and yield, and the opportunity of ee in the 


future industrial acti 


vity of the country. 


Canadian Pacific Railway Company 
3% CONVERTIBLE COLLATERAL TRUST 


BONDS, DUE OCTOBER 1,1%5 ° 


Price: 9344, to yield 3.82% 


Famous Players Canadian Corporation . 
414% FIRST MORTGAGE COLLATERAL TRUST BONDS, 


SERIES A, DUE JUNE 1, 1951 
Price: 9834, to yield 4.64% 


Saguenay Power Company Limited 
54% CUMULATIVE PREFERRED SHARES 


Price: 100, to yield 5.50% 


FIANSON. BROS — 


(INCORPORATED' 
Established 1883 


Dealers in Government, Municipal and Industrial Issues 


56 Sparks St. OTTAWA 
Queen 8774 


255 St. James St, MONTREAL 
Harbour 9281 96 


330 Bay St., TORONTO 
ADelaide 6408 


NORTHERN ONTARIO PROPERTIES 
(Operated by The Hydro-Electric Power Commission of Ontario) 
BALANCE SHEET AS AT OCTOBER 31, 1935 : 


ASSETS 


INVESTMENTS: 
Fixed Assets in Service: 


Nipissing District $ 1,674,837.85 
Sudbury District 2,727,749.34 


Abitibi District . 
Espanola District 
Patricia District. 
St. Joseph District 


Fixed Assets under Construction 


25,025,780.34 
22,812.40 
489,676.89 
395,718.19 


$30,336,575.01 
403,129.69 
—————— $30,739, 704.70 


CURRENT AND ACCRUED ASSETS: 
Special deposits for matured 


interest unpaid 


Power accounts receivable. 
Interest receivable ..... 


Sundry accounts receivable... 


eeere 


24,504.36 
12,412.70 
153,657.48 
9,288.54 


Province of Ontario — 1934-35 


deficit contribution ........ 


388,054.57 


Hydro-Electric Power Commis- 


sion of Ontario .........+. 


138,445.60 


Consumers’ and contractors’ 


deposits: 
Securities — Bonds at 
value 


par 


eee 348,500.00 


Securities—Stocks at market 


value 


DEFERRED DEBITS: 


Maintenance materials 
supplies ... 


152,649.55 


501,149.55 
—_———_ 1, 227,512.80 


and 


.--$  .35,939.35 


Construetion tools and equip- 


ment 


Prepayments eoeceseerecrere 


SPECIAL FUNDS: 
Reserve Funds: 


41,662.49 
43,845.03 


Investments .$ 830,545.01 


*Amount receiv- 
able from — 
rent assets— 
contra ..... 


Sinking Funds: 


*Amount receivable from cur: 
rent assets—per contra. ‘ 


"309, 811.35 


$ 1,140,356.36 


"335,264.83 
1698 081.18 


w$3,504.285.58 


Approved by; 
A; Miveens. McCammeon...........« Controller. 


_ 7. 8.1 eh He eee 


a | 


r . 
ei 


121,446.87 ° 


LIABILITIES, RESERVES AND EQUITY 


3% /4/5% H-EP.C, Deben- 
tures due October 1, 1952— 
, Issued in 1932 in ‘exchange 
- for Bonds of Ontario Power 
Service Corporation Lim- 
ited oe seeeseeees+$17,626,950.00 
Purchase Agreement—Espanola 
Transmission Line— 
McMillan Gold Mines Limited 


CURRENT AND ACCRUED LIABILITIES: 
Bank of Montreal — demand 
LOG viccclc ad ev cebedvicticcc® GRAS 
Accounts payable ........... 112,027.29 
Unpaid claims—Abitibi Canyon 
Pro perties eeeneeaeneeeeeeeaeeee 382,838.14 
Matured debenture interest 
24,504.36 
51,411.94 


unpaid eeeeeveeeeeeneegeeeee eee 
Debenture interest accrued .. 

532,991.48 
$ 5,603,773.21 


Liability for consumers’ and 
*Liability to special funds— 
645,076.18 


11,168.02 q 
17,638,118.02 


contractors’ deposits ........ 
per contras e@eseeeeeeve ea eeeaeee a 
,248,849.3 
DEFERRED CREDITS 

Miscellaneous deferred credits 
RESERVES: 

Renewals reserves .........-$ 854,322.53 . 


Obsolescence and contingencies 
reserves cadonahe oukaun 286,033.83 


1,140,356.36 § 

Equity OF THE PROVINCE OF ONTARIO: mt 

Advances from the Province of Ontario for: | 
Capital expendi- 4 

tures seat 8,198,853.76 


were 


. fund appropri- 
ations 


Deficit Account: 
Balance at No- 
vember i 1934$ 453,656.61 
Net loss for the 
year ended Oc- 
tober 31, 1935 


Sinking fund 
ore 


841,711.18 - 


9,040,564.94 


52,789.74 


335,264.83 
841,711.18 


$ 8,198,853.76 
Sinking fund reserves ....... . 335,264.83 





cea Basa 5 ae 


Ontario 


(Continued from page 19) | 


ing from depressed business 
ions. ' 

Suring ‘the past four years net 
ed debt has been reduced by 
$1 million, to $4 millions at the 
of 1935, and bank loans by 
00 since. 1932. 
the-past three years expendi- 
have been kept within actual 

receipts. 
lation: Present, os five years 


», 23,002. Area. 
é Income and naseseaseal 
# ¥ Year Ending December 31, - 


1 
a Guaranteed bonds . 


ni ipality's ners 2 seeeeeeee 


eeeeecece 


a. 


rt 


Pot 


ess ee Be oes 

Ww orks 5,803 
light ies 33,231 

ite: operating charges only. ‘tAfter 

: operating charges, interest 
a ‘sinking’ fund on debt. 

J pejeeitiliaisaated 


ej 


4 Owen Sound 
« Owen Sound has one of the strong- 
Sst financial positions of the smaller 
0: © cities, a considerable im- 
pment being shown in 1935. 


capita debenture debt on co alke 
r larger size in 


. pata mare nel 
seeeeerree 


sebertes 19 


or 0 
Ontario. During the past 10 years) sc 
reduced 


net debenture debt has been 

by $2. millions. 
The detai 

not available. 


eetaent for 1998 is 


1165.31 8 387,921 


+ $5,728,997 $2,830,869 
mista 351,116 


St. Catharines 

St. Catharines has an excellent 
financial record, gross debenture 
debt, having shown a steady. reduc- 
tion during the past 10. years. In 
net debenture debt, that is after de- 
duction of sinking fund, there has 
been a reduction of $812,826 in the 
past three years. The reduction in 
1935 was $307,789. 

With tax arrears increasing during 
the depression years, bank loans 
have necessarily increased. During 
the past 3 years, however, the in- 
crease has been small.. Bank loans 
at the end of 1935 amounted to $307,- 
000, while tax arrears totalled $507,- 


t ring the past 3 years. the city 600 


reduced its net debenture debt 
F $200.256, the reduction in 1935 
4 ye ng $115,845. Bank loans of .$37,- 
at the end of 1935 were for local 
i ovement purposes, no bank 
sans being incurred in 1935 for cur- 
purposes. 
regard tax collections, the city 
f an excellent record, total collec- 
s in 1935 amounting to 103 per 
of the levy and receipts of 
nt taxes to 842 per cent. At- 
were reduced in 1935 by $14,- 
to eaei 
49 ition: Present. 13,129; five- years 
12,778. Area, 2,909 acres. 
a Income and Assessment 
yet Ended December 31, 1935 
$ 644,204 


Population: Present, 26,834; 5 years ago, 
25,645. Area, 2,400 acres. 
Income ané Assessment 
Year — December 31, voy 
Revenue .. 
Expenditure — ° 
value for tax. (1996)... 23,984,505 
Exemptions not included 
Tax rate, 19236: General, 27;) school, 15; 
total, oat ralfls. 
r’s tax levy, $1,157,333; uncol- 
lected. i241, 418; total tax sities" $507,600. 
Assets and Liab’ 
Value of assets 
Total debenture debt ....... eee 
Total sinking fund ........ toc’ 
Bank soans 


tepayérs’ share ‘. 
City’s share 
Schools ¢.. 


229 | Housing 
» }General debentures . 


lis, 
958. Last year’s 
, $404,193; amount uncollected, $63822. 
oe and Liabilities 
sets 
: teen: ure debt 
lal sinking fund 
loans 
[On local improvement account. 
Debenture Debt 
Deb's. Sink. Fund 
Outstanding on Hand 
Put Blic utilities $ 70,000 26,013 
an ner en 
: s’ share . 
E vit) 4 share 


30 materially 


Suaranteed, $7,000. 
Public Utilities 
, °_*Net 
Earnings 
12,042 $ 
30,445 


049 

2,561 $5,128 

‘After operating expenses only. *After 

ating expenses, interest and sinking 
d charges. {Loss. 


Net 

Profits 
10,915 
23. 


Pembroke 

Pembroke, which is in full default | 
its bonds, had a surplus cf 
in 1935, subject to debenture 
Incipal and interest of $61,432 
Swhich was not paid. Cash in the 
Spank at Dec, 31 last amounted to 
402, of which $40,913 was in gen- 

1 account and $13,489 in water- 
rks. account. Total arrears of 
benture interest and principal is 


pe $158,171. 


| Populstion: Present, 10,227; five years 
i . 9.729. Area, 1,900 acres. 
: Inceme and Assessment 
eee Ended December 31, 1835 


d value for tax. 
=) @xemptions not included 

i" Tax rate, 1955: General, 
; ; total 46 milis. 

; _ Total tax arrears, $137,456; 
4 ; $264,137; uncollected, $70, 
a — and Liabilities 

"Value of arse 


1 ahaa debt 
sinking fund 
inking fund in arrears 
joans 


1,923,060 
33.5; school, 


last ae "s 


Debenture Debt 
Deb’s. Sink. fund 
- on hand 
utilities . $71,144 
improvements: 


e kepavers’ share ., 25,008 


$736, $71,144 
Public Utilities 

*Net +*Net 

earnings profits 

. $26,103 $4,551 

After operating expenses. only. +After 

erating expenses, interest and sinking 
charges. 


Peterborough 
Peterborough in 1935 reduced its 
loans by $19,051 and its net 
iébenture debt by $141,415. Since 
2 debenture debt has declined 


$500,000. 
Tax collections in 1935 showed 
pnsiderable improvement. 
) Population: Present, 22,973; 5 years pre- 
, ly, 22,487. Area, 2,850 acres. 
Ineeme and Assessment 
Decem 


d value for taxation .... 
ptions not included 3, 

rate, 1935: General, 17.74; deben- 
9.93; school, 9.83; total, 37.5 ‘mills, 


Funds guaranteed ‘‘(hospita sasuasse 
1 weege Utilities alti 
, ‘ *Net* 
Tnings 
, “sen 90 0. 
“After operating charges war. tAfter 


perating expenses, interest sink: 
| fund charges.. . = ing 


Sarata 
Sarnia, ‘the homé’ of the thaidt 
refineries of Imperial Oil Ltd., has 
improved . its position 
during the depression years by 
reducing both ‘floating and debent- 
ure debt. Since 1930 debenture debt 
has declined $510,248; the redii¢tion 
in 1935 being $181,565. 
In 1932 the city obtained authority 
to increase its tax rates over the 
limit, if necessary; for 4 period of 10 
years in order to write offa floating 
debt of $365.000. Improvement in 
the city’s position has enabled it to 
| liquidate this debt during the past 
four years, bank loans of $203,000 at 
the end of 1935 being on 1934 and 
1935 accounts ‘only. 
ae ace: Aeeaeas oe 8 vee abs 
Income and Assessment 
Year Ended December 31, 1935 
Current revenue 
Current expenditure 
Assessed value for taxation . 
sta role 100 General ide 
e 
25.31 ; ; school, 14.79; total. “ t aebentre 
Fear are HOT SIO: Nast west’ tax 
Assets and Lia bilities 
Value of assets 


nor 


Public utilities 
1 improvements: 
ener share 


sete ee eeneeeee eereeceer 


Sarnia Elevator Co. 


te eee eeeeeee 


St. Thomas, county town of Elgin 
county, is one.of the few Canadian 


- | cities that has improved its finan- 
cial position during the depression e 


and paid all relief costs out of cur- 
rent revenue. 

Since 1925 the city’s net debent- 
ure debt has shown a steady reduc- 
tion, the net figure ‘at Dec. 31 last 
-being -about-$1.3 millions: This is a 
reduction of $806,669 since 1929. 

While bank loans amiount to $317,- 
228, definite action is being taken 
by the city to reduce this. During 
the past two years, 1% mills of the 
tax rate has been for the express 
purpose of reducing bank loans and 
_— peter: is being continued. 
1eneh ion: Sie acres 5 years ago, 

Income an 
iene Ended D December 31 3, ny 


revenue ......+. dupmeis 

mee expenditure 
Assessed value for taxation . 
on a. included 

‘ax ra : General, 
12,31 ;total, 41.75 mills. : 

Total tax arrears Dec, 31, 1935 : 
amount of last year’s tax levy, 728 
uncollected, $123,265; for ‘uncol- 


lected $25,000. 
Assets and Liabilitic. 


"| Value of assets 


outstand. on hand 
$1,574,280 $ 589.447 

544,693 . 278,009 
2.037.319 879.940 


1 | Exemptions _ inc 


"Quebec 


-cGoaied from page 1) 


Pes eta 
penses exceeded Seeiete rorien 
by $207,919 in the year ended — 
30, 1935, and an increase in net debt 
of $637,457. 


Chidtec, cai 


Net debenture debt, . including 


teed school debt, increased 
g the 1934-35 fiscal period. by 
,tund | $1'4 millions to $83.6 millions, At the 
same time, however, bank loans de- 
age | Clined from $7.1 millions to $46 mil- 
436 | ions. Other liabilities consist of a 


1 ¢ $14 millions from the pro- 
5} loan of $1 a 


first. year the city found it neces- 
sary to fund a portion of its relief 
costs. Accumulated deficits now 
total $63,319 and application has 
been made to the Ontario Municipal 
Board to fund these over a 10 or 15 
year period. 

Net debenture debt has shown a 
steady reduction during the past 10 


years, being reduced from §$2.7|¥ 


millions in 1936 to $1.5 millions at 
the end of 1935. In 1935, the reduc- 
tion amounted to $186,748. 

Bank loans increased in 1935 by 
$75,000 to $470,000. 
Aree, 2838 acres Present, 17,627; 1931, 18,626. 


Assessmen 
Year Ended D December 31, vi 


_101,104 | vincial government 

cash of over $750,000 has been de- 
posited and accounts payable of $1.1 
oon Present, 145,357 (est.); five 
uote age 136,172. Area,.5,755 acres. 


value 
Exemptions not i 
Total tax arrears, $4,557,634; last’ year’s 
levy, $3,329,412. 7 ERG 
es Sink. fund 


on hand 
seen eeeeneees $8 aa8 $2,653 308 


Genera 
School .. 


Total debenture ot ecccccees 
Total sinking fund 


ville, is available for the 1935 fiscal 
ear. 

As a result of negotiations extend- 
ing over some months a revised re- 
financing scheme for the combined 
debt of the four municipalities has 
been approved by the bondholders’ 
committees, Full details of the 
scheme will be sent out to bond- 
holders in the near future and the 
plan presented to the Ontario 


7,459 | Municipal Board for approval. 


Exemptions not included 
Tax rate, .1935: General, 


tax levy, = 


ssets and Lia 
Value of ate. 
Total debenture debt 


Under the revised plan bondhold- 
ers are to receive full principal in 
new 60-year bonds bearing interest 
at various rates. Holders of Walker- 
ville bonds will receive 4% per cent 
on the new bonds, of the old city of 
Windsor bonds 3% per cent, of East 
Windsor bonds 2 per cent and of 


tye} East Windsor 1% per cent. In addi- 


Deb's. Sink. fund 

outstand. on hand 

Public. utilities $656,280 $333,780 
Local improvements 
Ratepayers’ dare. 


eae 
Gener: 


502,150 
220,182 
97. 


343,791 
share 


563,730 


Total’ 2,837,582 ~ Fs ,241,301 
Bonds guaranteed by city, $41,000 
Public Utilities 
*Net profit 
$8,005 


Waterworks ceedeccccece eeerencs 
Electric light eae osdcocccseoness 9,686 
Gas | 


879 
* After operating charges, depreciation, 
intérest: and sinking _— on debt. 
‘"The city pays part of interest and in- 
staliménts re gas works. 


Sudbury 

Sudbury, in default 4 6n debenture 
principal since October, 1933, has 
recently shown marfkéd’ -improve- 
ment in its financial position as a 
résult of recovery in the nickel min- 
ing industry. During the past two 
years the city has balanced its bud- 
get on a cash basis and on a revenue 
basis a surplus of $61,524 was shown 
in 1934 and $80,375 in 1935. 

In addition to reducing bank loans 
from $919,000 on Dec. 31, 1931, to 
$475,000 at Dec. 31, 1935, Sudbury 
has. set up substantial reserves 
against defaulted debenture prin- 
cipal. As at March 31, this reserve 
amounted to about half of the 
amount required to meet defaulted 
principal. 

As a result of the improvement in 
the city’s position it is expected a 


018.820 | refinancing scheme will be pro- 


posed before the end of the year 
in order to adjust the default. Only 
a minor adjustment, such as exten- 
sion of maturities, should be neces- 


sary. 
ee Present, 22.116; 5 years ago, 
16,622. Area, 2,710 acres. 
Income and Assessment 
Year Ended December 31, rw 


Current expenditure 368,395 
Assessed value for tan. (1935)... 12,619,145 
luded 2,834,100 
Tax rate, : General, 17.518; deben- 
ture, 14.314; a, 15.168; total, 47 mills. 
Total tax arrears. $520,222; ae year's 
levy, $761,742; uncollected. $218,367 
Assets and Liabilities 
Value of assets 
Total débenture an 


k loans 
Other liabilities 
Debenture Debt 
Deb's. Sink. fund 
outstand. 
Public utilities 
Local improvements . .120 
76,429 


Waterworks 
Electric ligh 


coe operating g hind on debt. depreciation, interest 


Welland 
Welland improved its position ma- 
terially in 1935, reducing its net de- 
benture debt by $100,000 and its bank 
loans by $9,840. In addition, opera- 
tions of the city showed a surplus of 


tion a cash distribution will be made 
on account of accrued interest. 

Tax collections in each of the four 
municipalities merged into- the city 
of Windsor were in excess of the tax 
levy in 1935. This was due to large 
payments of arrears. Total tax col- 
lections for the four municipalities 
were $4.4 millions, more than $500,- 
000 over the combined levies. 

This improvement has continued 
into 1936.- Up to May 7 last, colléc- 
tions of 1936 taxes totalled $2.3’ mil« 
lions or 58 per cent. of the levy. 


‘+ Toronto 

Toronto has the soundest firiancial 
position of the major cities 6f-Can- 
ada. Sincé. 1932 there has been a re- 
duction of $18 millions in the: city’s 
net debenture debt. In 1935 there 
was a reduction of $10 millions. ‘The 
decline in 1935, however, is’ offset 
to some extent by an increase in 
bank loans. An indication of: its 
sound credit standing is the recent 
sale of $6.1 millions of debentures at 
a cost to the city of only 2.43 per 
cent. 

Of a gross debenture debt of $180.6 
millions, $98.2 millions is revenue 
producing and specially-rated. Only 
$91.4 millions of this revenue pro- 
ducing debt is entirely self-sustain- 
ing. 

Tax collections showed improve- 
ment in 1935. Despite an increase in 
the levy, collections of current taxes 


Value of assets ee 336. 
Total debenture am, eoceecess 208,228 
seveeeeeesecece yey a 


seeeeeeeeoeeeee 


seceeeeveesee 13,425,000 


iities « 
loans . 


y 

Granby enjoys a sound ‘financial 
position, having a low debenture 
debt, no bank loans and good tax 
collections. 

The city’s only current liabilities 
at the end of 1935 were accounts 
payable of $11,858. Cash on hand 
of $11,180 and relief grants of $5,777 
due from the provincial government 
were more than sufficient to meet 
these. .During the year net deben- 
ture debt was reduced by $28,000. 
In 1936, an issue of $160,000 of sink- 
ing fund bonds falls due, Sinking 
fund is more than sufficient to meet 
this maturity. 

Population: Present, 12,000; 1926, 8,500. 
Area, 960 acres. 

Income and Assessment 
Year Ended December 31, 1935 


ture 1 
— val. for taxation 
rate, 1935:. General, . $1.10; 
$0.40.. Tax arrears collected, "$21,359 
‘seete a and Lia 

Total asse eer ereraeeeeee ee ot 
Total debenture debt eecceseeeee 
Sinking fund reserve ......ccses 


Grand ’Mere 


‘Grand“Mére reduced ‘its net de-| © 


beriture debt by $36,946 in the year 
ended Jani. 31, 1935 and ‘bank: loans 
on current account by $43,069. At 
the same ‘time the excess-of current 
asséts over current liabilities in- 
creased from $30,954 to $49,340. 

Tax: collections showed. improve- 
ment during ‘the year .and ‘as. a 
result arrears show:a slight. reduc- 
tion. 

Population: Presen' 

viously, 7,800. Area, 

Income and A 
Year Ended December 31, a, 1985 
$ 262; 


8,000; (See 
seed ne 


Expenditure 
Assessed value for taxation . 
Exemptioris not included 

Tax rate, 1935-36: : 
ture, 6; school, 7.50; total, 16 mills. 

Total tax arrears, $20,682; last year’s tax 
levy, $143,595. 

Assets and Liabilities 


eeeeeestes ae 


increased from 78.7:per cent of the | Other lia 


levy in 1934 to 82.1 per cent in 1935. 
Receipts of arrears of taxes were 
also better, total arrears at Dec. 31 
last being lower than in the previous 
year. 


Population: 1934, 629.285; five years ago, | School 


606,370. Area, 25,966 a 
Income and A Reoeninthé 
re Ended December 31, 1925 


Assessed value for taxation ison? 
General 908 


Exemptions ‘not included .. 481, 
Tax rate, 1935: General, 23.65; separate 

school, 15;. public school, 10.50; total 

—— school, 38.65; total public school, 


Tax rate, 1936: General, 24.35; separate 
school, 15.05; public school, 10.50; total 
aenwe school, 39.40; total public school, 


Tax ‘arrears, Dec, 31, 1935, o. 048.350; 


988 | last year's tax lev. 
,037 


lectéd, $6,331 


Assets 
Value of assets 
Total debenture debt 
Total sinking fund 
Total liabilities and reserves 
Debenture Debt oo 31, 1934) 
aoe py a 


tending 
Public utilities $ O°. 716, 713 $ 13,900.486 
| improvements 
- 18,930 


iz, 472,339 
12,942,080 5,739 
44,905,504 7,193,748 
24,586,576 4,668,287 
Bonds guaranteed ad (not included’ shoves 
$23,703,000. " 
Public , Utilities 
(Dec. 31, 1934) 
Waterworks eee eerereneeees + 
Abattoir . se eeeerereesecere 
itions . 
Island Ferries 


$15,587 as against a deficit of $8,416| Horne 


in 1934. 
Tax collections showed an im- 


4| provement of over $12,000, amount- 


ing to 98.3 per cent of the levy. Col- 


44; ee lections of current taxes were 76.5 


per cent of the levy 
Population Bred zant f 10,402; 5 years ago, 
1,100 acres. 


Woodstock maintained its position 
in 1935 as one of the best tax collect- 
ing cities in ‘the Dominion, collec- 
tions of current taxes amounting to 
91 per cent of the levy. Arrears of 


544,346 | taxes amount to only $61,135. 


not incl 
*Exclusive of relief. 
Total tax arrears, $199,000; last year’s 
483; uncollected, $1 


$3,903, 
soceesesee 2,007,737 


see eeeeeeeeres 


Munic. ae ooesee 
Schools 


Parks © see ter eeeeteeteoe 
Generali . eeeeeereeeoees 


Net debenture debt during the 
past cee rents has been reduced by 
$178,000. 
we tion: ent 11,100; 3 years ago, 


Ra 
ences eee 


TOR eeeeeewene 


$ 7 
193,516 
2ei.ana 
151,460 
Povssteved 


School . 
Total 
Bonds 


Exclusive of school debt. 
Debenture Debt 


Public utilities 
l improvements . 


Earn 
Waterworks ..csscoes § 
1 t eeeeeeee 


operating go Rrarast ant sinking 
ing ex; n an 
fund charges. {Deficit. 


Hull 


Hull's tax collections showed 
considerable’ improvement ‘in the 
year ended April 30,- 1936, tax 
arrears being reduced by $70,814, 
Net debenture debt was reduced | been 


302 | during the year by $19,187. At the 
ssets | the Quebec legislature. 


end of the year current a 
exceeded current liabilities by $382,- 
063. On current operations in 1935- 
36 the city had a deficit of $39,453, 
the city’s share of relief expendi- 
tures being met out of current 
revenue. 

Population: Present,. 30,004; 1930,’ 29,432. 
Area, 4,000 acres. : 

Income and ay 30, 108 


| vatue oe 


262,453 opulation: 
iis | previously. 18.308 


weer Sevocesosess. 


4 eeeeeeeeeerar 


, Se a sina 


a Lae wae 


“1 38,071 
os , 4,235 


arid opera the supervisi 
of the Montreal Me Metropolitan Com- 
@ past three years 
oe eee ae oriel In debt has 
increase mounted to $158,547. This 
was offset by a decline in floating 
debt, bank loans declining from 


to $85,326. 

At pie. 31, 1935, current assets 
eee current liabilities by 

Population: 1935, 19,037; five years ago, 
_ Income and Assessment 

Year Ended December 31, 1935 

$622,143 
596.456 


‘ cncotio 


%. 387,798 
5,520,924 
1,198,542 
85,326 
162,409 


assets 
Total debenture debt ..cccseses 
— 9 pen seeeaesevere 


Other Habilities seceeeeereecoere 


Outremont 

Outremont reduced its net deben- 
ture debt in 1935 by $279,121 to $4.6 
millions. Other liabilities increas- 
ed, however, so that the decrease in 
total net debt was only $177,859. 

The city has no bank loans and at 
Dec. 31 last current assets exceeded 
current liabilities by $277,879.  In- 
cluded in current assets of $761,833 
was cash of $256,561. 

Tax collections improved in 1935, 
arréars being reduced by $48,878 to 


Present, : 29,300 (est.); five 
975 acres. 


Sinking 


. S. H yacinthe 

“St. Hyaciithe Tesorts a surplus of 
$24,097 on current. operations, a ré- 
duction of. $5. in. net debenture 
‘debt anda slight, improvement in 

collections in: 1935. Collecticris 

- the, current taxes amounted to 
96.2: per cent compared with 85 per 
cént.in 1934. Of a gross debenture 
debt of $1.5 million. only. $894,169 is 
a charge upon the tax rate. Profits 
on the city’s public utilities are more 
than sufficient to service the deben- 


901 | ture debt ‘of these departments. 


peetnt.. 14,926; five years 
. Atea, 1,170 acres. 


‘Income and Assessment 
Decem 


s not included 
rate, 1935: General, 7; school, 8; 


808,700 total 15 mills. 
x 


atrears, accumulated, $101,843; last 
year’s levy. $281,937 886. 
Assets 
Value of assets 
Total debenture are * eedcasccce 
Total sinkin, 
Other liabilities 


Deb's. Sink. fund 
outstand. hand 
646,217 
894,169. . 


$1,540,386 
Public a ae 


348 
Electric light 27,416 

anes ting expenses only. tA 
operating or interest and sinking 


“St.. Lambert 


Refinancing of .the entire funded 
and floating indebtedness of the city 
of St. Lambert is at: present under 
way. The plan, - proposed by the 
Quebec Municipal Commission, ‘has 

been: approved by bondholders and 
the..necessary legislation passed by 


Under the. terms :of the plan, 
bonds with a- coupon. rate of less 
than 5 per. cent are being. re- 
deemed at par; 5 per cent bonds 
at 100%; 5% per cent bonds at 101; 
6: per ‘cent bonds due up to .and 
including ©1988 at°101; 6 per cent 
bonds due in. 1939-and thereafter at 


1j millions of bonds, sale of which: was 


value et taxation . 
Assen? not included 
a rate, 1935-36, total, 16 mills. 
Tax arrears, ; last 


eeeeeeenee ~ 
seeeeeseeese 

. 

seeeseeee 


Joliette enjoys a strong financial | 1 
position, ‘having a low 


arranged by the Quebec Municipal 
Commission. 


The city isto continue under the 
supervision.of the. Quebec Munici- 
Consipieeions. 


Population: 6,055; 
ously, 6,000. ae de 192 acres. 
Income and an@ Expenditure , 
Year Ended December 31, 1935 
Revenue $301,319 


Pxper a 3 

. otal tax arrears, $106,436; 1995 tax levy, 

Value of assets cvccececes $4,296,901 

Total + ta ed ‘debt sevesecese 3,417,814 

ia 7 eoecereeceos auch 

Bank Be gesess ae 
670,132 


loans. 
Housing loans 


5. years previ- 


CeCe OCPOeeeweeeteeeeeee 


weeeepecececoeeoee 
—_—_—_— 


‘Verdun 
‘Veum: a residential suburb of 
Sibantens Geet io te mecin, ae 
© years 
7 $1.1 millions. The increase in 
935 was $308,653. This was offset 
re some extent by improvement in 
the. city’s current position. Whereas 


assets by $18,752 at the end of 1930 
there was. of $301 
a. surplus 


Sided’ o-208. 708 F 


EDUCATIONAL 
POLICY 


Ensure a College education for your: child by: starting to 
provide for it now. . The Standard’s Educational Policy 
offers you a means to do this and in addition affords 
valuable life assurance protection... : 


particulars of this icy will be sent you without ebligetion if the coupon below ie 
ay . ar Ae up and sent to your local Branch. 


suwance G 
‘EST. 1825 


HEAD OFFICE © ef « % George Street, Edinburgh 
HEAD OFFICE FOR CANADA * 


391, St. James Street, Montreal 


All policies are written and issued in Canada and claims are admitted end paid by the 
Canadien Board of Directors. 


- 


ROLLAND ‘PAPER 


COMPANY LIMITED 
HIGH GRADE PAPER MAKERS SINCE 1062 


MONTREAL 


BRANCH OFFICE: TORONTO. ONT. MILLS AT ST. JEROME AND MONT ROLLAND. QUE 


- Traffic-Actuated Signals 
nan « e rebiee aeNents . - « 
and to achieve: more orderly and convenient 
movement of traffic, Northern Electric offers 
Traffic-Actuated Control Systems*,. by ae 
traffic desiring to-use the intersection roadwa 
automatically actuates the control ‘iathaniern. 
To fulfil the three 


‘Shamasblaiiel ta Cosine. Guaranteed 
against patent 


if). 


st 


WINNIPEG-—The wheat # 


to weather. 
PR ot tie wees 
week 
tomes threat of frost. 
Rainfall so far experie: 
tures make [ 
In the Ur 
heat Bed droughe is consice 
in bet eatern Canada. Crop 
poor, with winter wheat | 


_ $tocks afloat to Europe ar 
from southern hemisphere, a 
from North American Atla» i 
' transit is involved. The f 


at southeru markets, wit!. 
demand for for Canadian whe:t® 


. Unfavorable. Wy eather 
RY, hot weather last w 
paired western wheat pr 

Northwestern Saskatchev: 
had ards no rain this 


_ The Dominion Bai 
Notice is h given that 
dend of two op Paeptnal 
easton has Bos, 
endin - 
ni ry 


the quartes 
— t the’ rate 
ae 
a 6 C 
Penk. and its Branches on a 
, the 2nd day of Jul 


fog olders of record o: ti 


June, 1936. 
By Order of the Board. 


DUDLEY DAWSON 
General N 
Toronto, 14th May, 1936. 


‘Canada Permaner 
Mortgage Corporati§ 
Quarterly Dividend 


Notice is hereby given that 


| dend of TWO PER CENT. ff 


current quarter, being at the 
EIGHT PER CENT. PER Al 


Corporation, has been declare 
that the same will be payab 


| THURSDAY, THE SECOND ff 


OF JULY 
next, to Sharehalders of recg 


+ the elese of busifiess on the F 


day of June, 1936. 
By order of the Board. 
WALTER F. WATKIN 
Secre 
Toronto, May 20th, 1936. 


Dominion Glass Com; 
..- Limited 
NOTICE OF DIVIDEND$ 
Notice is hereby given that a ¢ 
three-quarters per cent 
has been declared on the PR: 
Company for the 
day of June, 19:6 
hereby given that 
one-quarter D 
declared on the Cd 
Company for the 
day of June, 193° 


@f record at the close 
ness Monday, the 15th day of J 


By Onder of the Board, 
| MERVYN OFFER, 
Montreal, 2¢th May, 1996. 
The Bell Telephor 
Company of Canady 


Notice of Dividend 


Secretary-Tre 
ted Toronto, this 28th day 


| on the paid-up Capital Stock 


Pa 


A dividend of one and onc-! 
Cent (1.50%) has been declaré 
able on the 15th day of Jul 
to shareholders of record at ti 
of business on the 23rd of Jun 


F, G. WEBE 
Seq 


Montreal,’ May 27th, 1936. 


CENTRAL PATRI 
GOLD MINES 


LIMITED 
(Ne Personal Liability) 
DIVIDEND NOTICE 
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ced December 31; 1935 “ es 


MLUC caeeeesoreess a 


nditure 

2c for taxation ..:. 

1935: General 

-otestant oan OR ote 

2 ‘ears, $107,678; last years 
$22,679, 
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Market Fluetnates 
As Weather Changes 
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es 
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Threat of Drought and Frost in ‘West But Rains 


ustralian 


Relieve 


Situation — U. 8, 


Harvest Starts ra 


WINNIPEG.—The wheat market has been showing much iti ‘ 


to weather. 


Until the Western Canade heat wave was 
the beginning of this week there were fears 


comes threat of frost. 


Rainfall so far experienced has been comparatively slight, although |. 


broken by coot weather at 
of serious damage. Now 


; 


lower temperatures make it easier for the crop to withstand continued 
¢ry conditions. In the United States spring wheat area damage from 
heat and drought is considered to have been much ‘more serious than 


in Western Canada. Crop outlook there is now estimated as 
to poor, with winter wheat prospects improved. 


partly relieved by reports of rain in 


Liverpool's anxiety has been 
Australia. 


Stocks afloat to Europe are currently declining with smaller shipments 
from southern hemisphere, and Europe obtaining new supplies principally 
from North American Atlantic ports, where only a short. périod of ocean 
transit is involved. The first winter wheat from Texas, is now. arriving 
at southern markets, with a possibility of checking the United. States 


gemand for Canadian wheat as the 


Unfavorable Weather 
RY, hot weather last week im- 
paired western wheat prospects. 
Northwestern Saskatchewan has 
bad practically no rain this spring. 


| DIVIDEND NOTICES | 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up capital stock of 
this Institution has declared 
for the quarter ending 30th June 
1936, being at the rate of ten per cent 

r annum, and that the same will 
be payable at the Head Office of the 
Bank and its Branches.on and after 
Thursday, the 2nd day of rb 1936, 
to shareholders of record of‘ the 20th 
June, 1936. 

By Order of the Board. 


DUDLEY DAWSON, 
; General 
Toronto, 14th May, 1936, 


Canada Permanent 
Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a Divi- 
dend of TWO PER CENT. for the 
current quarter, being at the rate of 
EIGHT PER CENT. PER :ANNUM 
on the paid-up Capital Steck of the 
Corporation, has been declared, and 
that the same will be payable». 
THURSDAY, THE SECOND DAY 

OF JULY 


next, to Sharehglders of record at 
the close of business on the Fifteenth 
day of June, 1936, 
By order of the Board. 
WALTER F. WATKINS, 
Secretary. 
Toronto, May 20th, 1936. 


Dominion Glass Company 
Limited 


NOTICE OF DIVIDENDS 


Notice is hereby given that a dividend 
of one and three-quarters per cent (1%%) 
has been declared on the PREFERR 
STOCK of the Company for the quarter 
ending the 30th day of June, 1936. 

Notice is also hereby given that a divi- 
dend of one and one-quarter per cent 
(1%%) has been declared on the COMMON 
STOCK of the Company for the quarter 
ending the 30th day of June, 1936. 

The above Dividends are payable on 
Thursday, the 2nd day of July, 1936, to 
Shareholders of record at the close of busi- 
hess Monday, the 15th day of June, 1036. 


By Order of the Board, 
MERVYN OFFER, 
Secretary, 
Montreal, 26th May, 1936. 


a 


The Bell Telephone 
Company of Canada 


Notice of Dividend 


A dividend of one and one-half per 
Cent (1.50%) has been declared pay- 
able on the 15th day of July, 1936, 
to shareholders of record at the close 
of business on the 23rd of June, 1936. 


F, G, WEBBER, 


Secretary. 
Montreal, May 27th, 1936. - 


CENTRAL PATRICIA 
GOLD MINES 


LIMITED 
(No Personal Liability) 
DIVIDEND NOTICE 
_NOTICE IS HEREBY GIVEN that an 
rim dividend of 4 cents per share on 
nas been declared. Payable on the second 
of July, 1936, to the shareholders of 
cord at the close of business on the fif- 
nth day of June, 1936. 
By order of the Board. 
ALAN COCKERAM, 
_ Secretary-Treasurer. 
ss ated Toronto, this 28th day of May, 


-| sbareh of reco 
sbareholders fas 


movement grows larger. - 


The West traditionally wants cool, 
root-growing weather at this season, 
though not the frost which threat- 
ened several sections at the begin- 
ning of the week. 

Probably nothing has yet occurred 
to preyent a fair crop being har- 
vested in almost any district, pro- 
vided June rains are éufficiently 
plentiful, but in many places 
-bumper possibilities are now con- 
‘sidered remote. There has been a 
little soil Plowing and isolated cases 
of grasshoppers. Extensive damage, 
however, from either of these or 
rust is not greatly feared. this 
season. ; 

7 s. + 


Fixed Price H. 
OME farmers have been alarmed 
by circulation of reports that the 
Canadian Wheat Board might re- 
duce its payment on wheat from the 


*| basis of 87% cents to a level more 


nearly consistent with the present 
valiieé of wheat. In places there has 
been a tendency to neglect other 
farm work in order to rush to mar- 
ket any remaining supplies of wheat 
left on the farm. Consequently at- 
tentioOn*has been called to the offi- 
cial legal advice obtained by the old 
Wheat Board last August to the ef- 
féct that once ‘the price was set, with 
the concurrence of the Governor-in- 
Council,.no change could be made 
during the crop year. 


+ a * 


Dull at Vancouver 
TH grain trade at. Vancouver, ex- 
cept for a few small shipments to 
the-Orient, has become almost com- 
pletely staghant. Nominal<prices for 
various grades have been running 
well below corresponding prices on 
the Winnipeg market, but the low 
freight rates and faster shipment 
prevailing on the lakes and from 
transatlantic ports make it impos- 
sible for Vancouver to compete on 
British and European business 
without still greater cuts in ocean 
freights. Practically all of the 
wheat on the Pacific Coast is the 
property of the Canadian Wheat 
Board. . ; 
Many Vancouver traders are in- 
clined to believe that the present 


‘ar f DIVIDEND NOTICES | 


Canada Bread Company 
Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend .of $1.75 per share has 
‘declared on ‘the ‘First Preference 
Shares of the Company payable 
July 2nd, 1936, to shareholders of 
record at the close of business June 
15th; 1986. The foregoing dividend 
declaration covers regular quarterly 
payment of $1.25 per share together 
with arrears of 50 cents per share. 
By Order of the Board, . 


W. S. ANTLIFF, C.A., 
‘ Oe eelaty treasurer 
Toronto, May 29th, 1936. 


Imperial Tobacco Company 
of Canada, Limited 
_ — DIVIDEND — 
NOTICE I8 HEREBY GIVEN THAT 
a Interim Dividend (No, 118) of One 
and. three-quarters per cent O%%) on 
the paid-up Ordinary Shares of the 
Company has been decla payable on 
Tuesday, the 30th.day of 
rd at the 
business on Friday, 12th 
June, 1936. 
By Order of the Board, 
F. P. L. LANE, 
Secretary. 


day of 


MONTREAL. P.Q. 
20th May, 1936, ‘ 


The Ontario Loan a 
Debenture Company 
196th DIVIDEND 


barcelona Traction, Light &|%, 3 


Power Company, Limited 


ncorporated under the Laws of Canada 
with limited Mability.) 


NOTICE oF END 
PAYMENT OF DIVID 
ON THE ORDINARY SHARES OF 
NO PAR VALUE. 


NOTICE IS HEREBY 
GIVEN that 
of Directors have declared a ‘ave 
of seventy-five cents ($0.75 Canadian 


} 
a as oon on the Ordinary 


no par value 
si, Sate Saas Saat to all 
on the 19th Jume Soe ee ot ee 


payment 
sa ag, et 
satuction of the Canadian Income 


DATED at Toronto, Canada, 28th May, 


ir ete fa a i 
ing June. has beet, declared 
on the Common Stock cates: 
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Canada’s Carry-over Down 


situation will not continue long into 
the new crop year. At present over- 
seas buyers seem réluctant to com- 
mit themselves to. purchases involv- 
ing the long ocean transportation 
through the Panama Canal. But 
when any tendency toward a rising 
price develops, conditions frequently 
operate in favor of the western port. 


W heat in Politics 
Corr by Mr. Broomhall in 
the “Corn Trade.News” of Liver- 
pool indicates that he is opposed to 
any form of government wheat 
handling. He says: 

“The whole. wheat question in 
Canada s¢éems to deteriorated 
into one of party ‘polities, and we 
think the time'is‘ndt‘far distant 
when the task of marketing the 
surplus -will be restored to the 
legitimate trade-—-The- evidence 
‘brought out by the latest enquiry 
into the. Board's activities préves 
_— Canada’s “inter 
keting of ‘her-crop to & Board 

‘which has to-adhere to @ wen. 
vertised policy, ve of: 
fluctuating - see ween 
actual an recti 
Cee ‘on a er ak ten 
Canada dispose er surplus 

the gov~ 
ernment fo kéep ouit“of the trade 
and allow the’ thachifery of the 
market to‘function smoothly, un- 
hampered by vexatious restric- 
tions.” = ‘ 

e ¢ « 


May Change Quiet 
1 expiry of the May future 

caused no excitement whatever 
on the Winnipeg market, in contrast 
with the rise and subsequent sharp 
fall of prices at Chicago, where trad- 
ing in the future ceased, according 
to rule, several days before the end 
of the month. The Wheat Board had 
disposed of most of its future com- 
mitments long before the end of the 
month, and such deliveries as were 
made to it during May were quite 
unimportant. Spreading operations 
are continuing between July and 
October, and it is believed the Board 


been | has already put over into October a 


considerable part of the holdings it 
expects to carry past the end of 
July. 

Abnormally high temperatures, 
running up to 98 degrees at Medi- 
cine Hat, have caused some anxiety 
throughout the Canadian ~ western 
wheat belt. Rain is needed in cer- 
tain sections to offset the heat, par- 


-| ticularly in central Saskatchewan, 


where both subsoil and surface 
moisture is lacking. 


pre-depression average. 
oft |. “With the outlook for a northern 
hemisphere 


‘supply and - 


““lless than 5,000 


to 105 Millions, Predicts 
Stanford 


NEW CROPS MODERATE 


it is stated, may total about 665 mil- 
lion bushels, or not far above the 


crop of moderate 


serious crop —- June 


size, 
and 
re- 


Murray, would do a good job if able 
to reduce Canadian carry-over to 125 
million bushels by the end of July. 

Back in 1925 or before the period 
of Canadian wheat accumulation, a 


carry-over of around 50 million/| larger 


bushels was considered normal, but 
since that time it has ranged from 
75 to over 200. In recent weeks, 
however, Canadian visible has been 
dropping at a faster pace. 

? Little Recent Change : 

Turning to the general world situ- 
ation, the Institute states that devel- 
opments have not been striking in 
the last four months. The margin 
between export wheat surpluses and 
import requirements, it says, appear 
a little less now than in mid-Janu- 
ary. Small upward revisions in esti- 
mates of 1935 crop and initial stocks 
contributed to this change, as did 
reports on trade and stocks which 
suggest that consumption of wheat 
in the world excluding Russia was 
somewhat below her expectation. 


Small Speculator 
Receives Blessing 


No matter what the attitude -of 


| official Washington has been toward 
is are riot © 


by entrusting the mar- - 


the: larger: grain speculators at 
Chicago; the little «fellow who 
dabbles-in wheat and corn has been 
‘granted*‘a clean bill of health: In 
fact in a tecént-statement from the 
Grain Futures Administration of the 
“United ‘States Department of Agri- 
cultive°:theé ‘small operator is 
actually praised. 
' Play Impottant Part. ~ 

“Small speculators. play a. most 
important part.in the merchandis- 
ing of the nation’s grain,” says the 
statement. “Nearly one-half of the 
speculative long accounts in Chi- 
cago grain futures on a _ recent 
day were held by speculators with 
bushels each and 
more than 90 per cent of all traders 
with speculative long accounts in 
either gfain had less than 25,000 
bushels each. 

“Nearly 600 ocupations and oc- 
cupational subdivisions were rep- 
resented among the 18,364 traders in 
the Chicago futures market at the 
time of the survey, the list of 
vocations running alphabetically 
from abstractor to yeast maker. 
Farmers ranked first in point of 
number, 1,492 having wheat futures 
accounts and 1,047 corn futures. 
Housewives were second with 802 
wheat and 496 corn accounts. 

China Leads Foreign Accounts 

“Every state in the Union, Canada, 
Europe, and the Orient, were rep- 
resented by traders in the Chicago 
futures market. China ranked first 
and Canada second in point of 
number of foreign accounts. Eighty- 
eight per cent of all wheat accounts 
and 89 per cent of all corn accounts 
were speculative. Speculators were 
predominantly long and hedgers 
predominantly short, approximately 
three-fourths of all long contracts 
in both wheat and corn being held 
by speculators with approximately 
four-fifths of all short accounts 
held by hedgers.” 


The, Sherwin-Williams 
Company of Canada, Ltd. 


Notice is hereb 
Ninety-third wunreen dividend of 
one and three- ers per cent 
(1%%) being at the rate of seven per 
cent (7%) per annum for the quarter 
ending ‘August 31st, 1934, on the Pre- 
ferred Stock of the Company has 
been declared pore to Sharehold- 
ers of record the 15th day of June, 
1936, and cheques will be mailed July 
2nd, 1936. 


ven that the 


Books not closed. 
By order of the Board. 
P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que., ' , 
May 7th, 1936. 
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Company on Jan. 31, 1936 amounted 
to 1.9 million acres. During the year 


turned | there was little net change as 32,- 


913 acres were sold and 46,185 acres 
reverted to the company: under 
cancelled sales. 


Wheat Prices 


CASH WHEAT 
NO. 


1 NORTHERN AT WINNIPEG 


Wheat ' 
x wecesteceseoseces 
eeeeeeeeoeeeeeee 
Oct. eeeceeeeeeoeseere 
Dec. seeeeeeeeeoereere 
Oats 
May eeeeeeeeeteerere 
July eeeeeceeereeeeee 
Oct. 
Barley 
May eeeeeeeseeeseses 
Ju eeteeeeeteaeeece 
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(Cash Quotations) 
For Week 
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"(Continued from page 20) 


of $362,862 were entirely wiped out 
in 1935. , 
Population: Present, 60,871; five years 
54,000. Area, 1,426% acres. 
Income and Assessment 


diture 
Assessed value for taxation .... 
Exemptions 7,278. 

Tax rate, 1935: General, $1; special 65c.; 
schools, > $1. 

Tax arrears, $450,332; last year’s levy, 
$1,727,370; uncollected, $435,560. 

Assets and Liabilities 

Value of assets . 


Sinki 
Other liabilities ...s...+. eovesce 


Debenture Debt 
Deb’ 


$10,119,714 


Westmount, a self-contained resi- 
dential municipality surrounded by 
the city of Montreal, has one of the 
strongest financial positions of Can- 
adian cities with a population of 


liabilities by over $10,000. Financial 
statistics for 1935 are shown below: 
Population: Present, 10,727; 5 years pre- 
viously, 10,312. Area 2,000 acres. 
Income and Assessment 
Year Ended 


Current revenue 
Current expenditure 
A value for taxation ... 
Exemptions not included 2,821,300 

Tax rate 1935: General 14; debenture, 
7; school 10.5; total 31.5 mills, 

Total tax arrears, $82,194; last year’s 
levy $176,718; uncollected $47,829. 

Assets and Liabilities 


Value of assets 


1,900 | Total debenture debt . 


Public utilities eeeeeeeeese eeeeee 
General ccoccscccsesscesccsevese 
School 

Other 


eet peteceeeesoaseeseeeres 
Seeeeereegeereeraeere 


Total ...ceccsscccccces Socccesces 
Public Utilities 
*Net 


Sherbrooke 
While Sherbrooke reduced its net 


during | debenture debt by $87,626 in 1935, 


1935 from $176,561 to $239,584, while 
accounts payable declined from 
$109,702 to $50,311. Of the bank 
balance of $239,584 at the end of 
1935, $47,111 was to the credit of 
general account and $192,473 to the 
light and power account, 


pC aR, Sl 


713. 
ois | $35, 


Total ainking fund ...ccscocoes 2,094,714 
Se essccesses ie 


this was more than offset by an in- 
crease of $104,200 in current liabili- 
ties. At the end of the year current 
liabilities amounted to $725,054, be- 
ing. in excess of current assets 
by $125,121. Profits were shown by 
the city’s’three public utilities— 
waterworks, electric light and 
power, and gas. Current revenues 
exceeded current expenditures by 


ion: Present, 29,512; five years 
, 26,757. Area, 3,104 acres. 


Assets and Liabilities 
assets eeeerteeegeeeeeee 1,834,818 
of debt ses scenes TDD 


Sans -ssereessesees > SEE 


s'tgh soo 9 10n 148 
Generel scceccecccceee $412,000 1,408,042 


tNet. 


McCABE BROS. GRAIN 


GRAIN COMMISSION-MERCHANTS 
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SHIPPERS AND EXPORTERS 


ALL GRAINS-SACKED FEEDS 


‘Country and Terminal Elevator Operators 


MANITOBA - SASKATCHEWAN ~ ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


Northern Elevator Company a : 


is 
Grain Merchandising 7 | 3 


Limited 
Incorporated 1893 


OLDEST ESTABLISHED 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


GRAIN EXCHAN 


GRAIN FIRM IN CANADA | 


Head Office: - 
GE — 


She Wagon to Sea-Board- ; 
: ~~~ Fair and Efficient dealing 
is the AP” Standard of Service. 
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THE CANADIAN CONSOLIDATED GRAIN | 
COMPANY LIMITED ti 
Operators of Country Elevatorsin Manitoba sss BE 
and Saskatchewan and Terminal Elevatorsat  -' i 


Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


“An old established firm with a reputation for doing business RIGHT” | 


PARRISH & | 
HEIMBECKER |" 


LIMITED 


Incorporated 1909 
Grain Receivers, 


Shippers and Exporters 


E OCALG. 
VANCO' 


BARNETT-McQUEEN COMPANY LTD, | 
Designing Engineers and Contractors—All Classes of —§ 
GRAIN ELEVATORS- WAREHOUSES | 
DOCKS AND HEAVY STRUCTURES | 
PROPOSALS INVITED E 
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“Nothing Too Large or Too Small” 
Head Office: 


460 Christina St. 


Mail Address: 
P. O. Box 547 


FORT WILLIAM, UNTARIO 
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NORRIS GRAIN COMPANY #f 


WINNIPEG AND TORONTO 


PRIVATE WIRE SERVICE 
GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Tolede, Kansas Clty 
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‘Show Big Swing to Golds Re 


ee -> Figures released by the 
Sing May activities give tangible evidence of the tremendous 
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New.Highs for Mining Interest — 
4 a. % Blast from the North, aia iiecia 


Montreal stock exchanges cover- 
activity 


current in mining stocks of all descriptions. 
In Toronto, the mining sectiori of the Exchange, had the third highest 
-in-its history, transactions totalling 53,651,167 shares or more than 


double those of the previous month. Values were also about double at 


P r : At Montreal, transactions on..the Exchange and the Curb market in 
May totalled 7.8 millions, an increase of over 5.0 million shares from the 


over 54 million shares. 


month, Compared with May,,1935, there was an increase of 


| “At \New York, while.interest in Canadian interlisted industrial shares 
‘appeared to, wane, plenty of interest was shown .in Canadian golds, 


particularly. the juniors. ~ 


_® | ‘It was trading in the junior stocks which started the boom both in 
Montreal arid“Toronto, activity spreading to other'parts of the list. Prime 


| % wiover in “the activity in junior 


stocks was the federal budget, and its 


hrée-year tax exemption. for new producers. Property news backel it 
|. Sharp individual movements, such as those of MacLeod-Cocks::utt, 
Rock and O’Brien imparted highlights that exaggerated the trend 


to some “extent. 


‘The MacLeod Deal 


oa ‘A ICY blast from the north has 
me found its way-into the editorial 


| § rooms of The Financial Post via the. 


» © eélumns of the Port Arthur News- 


i *2 Je: 
Rapid development of the mining 


<¢ 


"  aréas in northwestern Ontario has 
| \ made of the News-Chronicle’ an en-| ™ 


'thusiastic supporter of all things 
mineral, and like most new devotees 
to. any cause, it appears to be almost 


_ hyper-sensitive to criticisms in any 


form,-or to anything which might 
conceivably be construed as criti- 
cism. 


It is probably this characteristic 
whith leads the enterprising north- 
ern.daily to hurdle all obstacles in 
rushing to the defense of anything, 
animal, vegetable, or mineral, which 
has the good fortune to exist on, in, 


= or. by. the pre-Cambrian shield. 


In an article appearing in a retent 
issue of The Financial Post, dealing 
with. certain options obtained on 
MatLeod-Cockshutt stock by Joseph 


 Eftington, the News-Chronicle sees 


another slur on the mineral indus- 
try, and another cause to be de- 
fended. 

,Being also interested in the min- 
ing industry, The* News-Chronicle 
should certainly not differ from The 
Financial Post in believing that, of 
vital importance to the mining in- 
dustry,.is the necessity for ensuring 
that public funds, subscribed for the 
development of mines, should be 
spent in the best manner possjble, 
and handled in the best interests of 


© the shareholders, The Post believes 


» that it can help to achieve such a 


goal by supplying the facts. In this 
case these facts were not generally 


Perhaps the News-Chronicle was 
not aware that two directors of 
MacLeod-Cockshutt resigned as a 
result of the Errington option, feel- 
ing that the option was. not in the 
best interests of shareholders, and 
that shareholders should have been 
given the opportunity to obtain the 
shares at’such attractive prices. 

Whether or not it was aware of 
this fact, the News-Chronicle makes 
no mention of it in its article, but 
wonders why The Financial Post 
mentioned the fact that Mr. Erring- 
ton was not at the time the option 
agteement. was prepared, even a 
registered shareholder of the com- 
pany. . 


Firm Commitment 
‘N STILL another instance does 
the News-Chronicle indicate that 
itis not fully cognizant of the mat- 
ter with which it deals. The article 
states that Mr. Errington and associ- 
ates “committed themselves to the 
extent of $165,000 for a small portion 
of MacLeod-Cockshutt stock.” 
‘This, of course, is wrong. The 
Errington agreement, as the News- 
Chronicle can ascertain by reading 
The Post’s article a little more 
closely, ‘called for a firm commit- 
ment on only 100,000 shares at 35 
cents-per share, or a total commit- 


"ment of only $35,000, not $165,000. 


The remainder of the:stock was only 
under option, and need not have 
been taken up by the 

group unless: development war- 
ranted. 


“May Go Up or Down” 
HE News-Chronicle also states, 
erroneously, that the 47% cents 


E per share average price, was “almost 


identical with the market price of 
the stock on the day the deal was 


made.” The facts are, (and again | 22d 


the News-Chronicle is referred to 
the article’ which it so heatedly 
attacks) that on the day the Erring- 


| ton group signed to take an imme- 
_ diate 100,000 shares at 35 cents per 
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ancial Post believes that it can, at 
least, agree with this prediction. 


Matsqui and Silver 
OME weeks ago The Financial 
Post reported that the.municipal- 
ity of Matsqui, B.C., was, in the 
words of its reeve, “going to lead 
the way to recovery” by distributing 
all relief payments in silver. 

The practical initiative of this 
little municipality is being favor- 
ably commented on in the west. In 
one recent week, the distribution 
amounted to $4,700, all in silver coins 
freshly minted. Some 262 men and 
women received this money in pay- 
ments ranging from $12 to $30. 

Whatever one’s views on the sil- 
ver question may be, it-would-prob- 
ably be conceded that ihe silver 
policy of Matsqui, a municipality 
without a brain trust, is, to say the 
least, no less brainy than the silver 
policy of that somewhat larger muni- 
cipality, Washington, D.C, 


Sheep Creek’s First 

HEEP CREEK GOLD MINES, 

whose 150-ton milling plant went 
into operation in May, 1935, has, just 
one year afterwards, declared its 
initial dividend, amounting to two 
cents per share per quarter. This is 
che second Sheep Creek, B.C., pro- 
ducer, to become a dividend~payer, 
Reno having declared its initial 
dividend in January, 1935. 


Canadien Pandora 
Obtains Finances 


S. J. Zacks, of C. A. Gentles & Co., 
queried by The Financial Post, con- 
firmed the report that he, with C. A. 
Gentles and McCuaig Bros. of Mont- 
real, were behind the refinancin 
deal for Canadian Pandora Gol 
Mines, gold prospect in Cadillac 
Twp., Quebec. 

The fact that new funds were 
available for development of this 
property has been published, but the 
identity of the underwriters has not 
previously been made public. 

A new company will be formed, 
as authorized by shareholders at a 
special meeting in June, 1935. Under 
the new financing arrangement, 
$100,000 will be placed in the new 
company’s treasury, with $100,000 to 
come under option agreements. Mr, 
Zacks explained that he and Mr, 
Gentles were acting independently 
of the firm of C. A. Gentles & Co. 

If the reorganization plans go 
through, it will be one of many re- 
organizations since the property was 
staked in 1927. 

In June, 1935, shareholders auth- 
orized formation of a new company 
capitalized at 3 million shares, $1 
par. This would allow for a dis- 
tribution on the basis of one new 
share for each three old shares held, 
would leave a surplus of about 
75,000 shares to be sold to meet 
liabilities. 


Marquette Long Lac Gold Mines— 
adjoining Little Long Lac Gold 
Mines on the north has completed 
plans for a geological survey, and 
is negotiating a contract for drilling 


The Week in Mining [Deep DrillHole = 
Toronto, Montreal, N.Y.., At Pickle Crow 


eals Values 


Laat bates 
Core Averages $24 Over 
20-ft. True 
Width 


. development at 
First reports on Mine in the 


$28. 

On surface, the company reports 

a new find, running parallel, 
1,300 ft. to the north. It is a quartz 
vein, but owing to the lateness of 
the season, little work has been 
done on it as yet. 

The company announces a meet- 
ing of directors is being held at 
which a resolution authorizing pay- 
ments of a second dividend of 5 
cents per share will be passed. The 
payment will be made June 30, to 
shareholders of record June 15. 


| At the Mines | 


Big Master Consolidated—official- 
ly announces it has purchased from 
Murwood Gold Mines all that com- 
pany’s interest in the property, 
located in the Kenora mining divi- 
sion, of Ontario. Ownership of the 
Big Master property and all Mur- 
wood’s claims in the Lake Manitou 
area is now vested in Big Master. 

*. 6 @¢ 

Bunker Hill Extension—reports to 
the Toronto Stock Exchange that 
the company has sold 125,000 shares 
at 11 cents per share, to net the 
treasury $13,750. oe 


Central Porcupine Mines—informs 
The Financial Post that options on 
300,000 shares at 25 cents per share 


have been fully taken up, leaving | Hollinger 


the treasury ‘with a current cash 
position of approximately $90,000. 
Underground. development is con- 
tinuing. 


* ¢ #@ 

East Malartic Mines—J. P. Norrie, 
vice-president, announces that a 
station at the 175-ft. level is being 
cut, and that excellent vein material 
has been encountered from 130 ft. 
to the bottom. | Bee 

Gurney Gold Mines—Drifting on 
the 250. and 375-ft. levels is proving 
persistence at depth of vein ma- 
terials and values as at the 125-ft. 
level on this Manitoba property, The 
Financial Post is officially advised. 

4 +. 


J-M Consolidated Mines—reports 
that a further 25,000 shares were 
taken up at 40 cents per share dur- 
ing the past month under the option 
agreement dated January 6 last. 

” * *s 


North of 54 Mines—has completed 
surface operations on its property in 
the Flin Flon area of Manitoba, and 
the property is now ready for drill- 
ing. Finances for drilling are now 
being sought. 

a » 

O’Brien Gold Mines—May ship- 
ments of bullion from this mine re- 
flect high-grade ore recently en- 
countered in underground work. It 
is officially reported that May ship- 
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for metal it 

sary to look into the broad differ- 
ences between gold and the baser 


al 
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metals. 
It boils down to a question of 


the United States a little over two 
years ago, it marked the first per- 
manent rise of importance in over 
200 years. : 

There seems to be less probability 
of a fall in the price of gold within 
the next five years than of a rise. 
Naturally, if it can be assumed safe- 
ly that $35 an ounce will remain as 
the price of gold, the future for gold 


mining companies should be one of . 


prosperity for many years. 
Effect of Price Rise 

The chief effect of the increased 
price for gold is in the increase of 
nearly 70 per-cent in value without 
a corresponding rise in costs. This 
means it is possible to make profits 
on low-grade ores that were not of 
commercial grade at the old price 
of $20.67 an ounce. 

Not only does it allow new. mines 
to start production from what were 
formerly low-valué ores but it 
lengthens the life of older mines 
immeasurably. They can mine lower 
grades and save their richer ores 
and still make much higher profits 
than heretofore, as shown in the 


following: 
Recovery and Costs Per Ton 
r. exps. 
ton— 
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larger Canadian gold mines usually 
appear to be sufficient for only two 
or three years production need not 
necessarily be a cause for worry. 
The mines. only count as ore_re- 
serves the developed deposits, and 
the known but undeveloped bodies 
are not counted. Even if increases 
in actual ore resources as a result 
of the improved price for gold are 
not shown by the companies, they 
nevertheless exist, and this length- 
ening of the life of older mines is 
most important for the investor. 
Use of Gold 

The world’s most brilliant eco- 
nomists acknowledge that in theory 
the use of gold as a monetary re- 
serve may eventually become un- 
necessary. For a long time, how- 
ever, gold appears likely to continue 
in great demand. Otherwise the 
market for gold mine shares would 


collapse. 
Established Golds 
A representative group of the 
established dividend-paying Can- 
adian gold: mines, those that rank 
as “established” payers, follows: 


DOME ...sescosece 


ments up to May 29, amounted to Ts 


$196,225, and had a content of 3,035 
ounces gold. 
* ¢ @ 

Preston East Dome—The first op- 
tion is: dormant under the agree- 
ment dated January 28 last, consist- 
ing of 250,000 shares at 15 cents. per 
share, provided it is taken up by 
October 1 next. 

*- ¢s ” 


Quebec Gold Mining Corp.—states 
that options good until August 31 
next to purchase 150,000 shares at 
20 cents per share as provided in 
the agreement dated August 31, 1933, 
has been exercised. 

* * s&s 

Red Lake Gold Shore — has ac- 
quired two more claims adjoining 
the property on the north and pro- 
tecting the vein extension in t 
direction. The total ground now 
held by this company is 1,200 acres. 
The property is being equipped for 
a 125-ton mill, which will be set 
up this August. 

- s « 


Waterloo Gold Mines—The com- 


pany has concluded share option ar- |, 


rangements, and plans to resume 


of British Columbia. To help fin- 
ance this development, large share- 


donation. 


Ontario Metal Output | 
Grows in First Quarter 


Improvement in nickel sales, in- 
creased gold output, and improved 
copper export prices combined to 
niake the first quarter metal pro- 
duction for Ontario attain a value 
of $37,635,296 as compared with a 
value of $29,517,953 in the first quar- 
ter of 1935. 


In quantity, gold production has 
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little and must depend on under- 
ground developments to expand 
earnings. The possible profits in 
capital value, however, would be 
attractive if this risk could be 
hedged. Probably the best way to 
do it is to divide investment 
funds among. several of. the 
more promising of the younger gold 
mines. Even if: only one were to 
become a major mine, the operation 
would’ probably be profitable. 
Non-producing Mines 

‘ Last but not least among gold 
mining shares, the investor who 
hopes to profit in-the next five years 
from $35 gold must consider shares 
in companies that are not yet in the 
producing stage.’ The risks in these 
are so great-that only general rules 
can be suggested. Among them must 
be these: 

1. Be sure the company has sound 
financial sponsorship, so that it can 


75 | be brought into production, - 


2. Investigate the records.of the 
management to appraise it® effici- 


ency. ! 

3. Get a reasonably accurate idea 
of the findings on the property and 
in the particular area. 

4. Diversify among the more prom- 
ising companies. in any one area 
by buying fewer shares of ‘several 
companies, rather than plunge in 
one company’s stock. 

Shares of base metal mines have 
recovered popularity in several not- 
able instances. This is due to a 
large extent to the recovery in in- 
dustrial activity and demand for 
base metals for commercial use. 
This, of course, has been accom- 
panied by somewhat higher market 
— for metals, as indicated be- 
Ow: 

Year Average Metal Prices* 


1933 1996. 2955 

c. c. % 
64° 78 
2.4 3.1 


2.1 
31.7 64.5 


based on spot 
London quotations in Canadian funds; 
silver price based on New York price in 
Canadian funds, 

Except for silver, the.market for 
which is subject to peculiar hazards, 
prices.of base metals are :still well 
below 1929. Consequently, further 
industrial .recovery. may bring .con- 
siderably better metal prices. Ex: 


—57.4 
—42.6 
—37.3 
+20.8 


79 | cept for purely silver mines, there- 


from 6 to 8 per cent, with 7 per cent 
an approximate average.. Another 
way of appraising market value is 
to say that they sell at 10 to 15 times 
earnings. ° 
For investment purposes, these 
prices seem somewhat high. How- 
ever, it has been claimed for years 
that Canadian gold shares were too 
high and now they are paying the 
biggest dividends on record and are 
returning big yields on their former 
price levels. 

For investment purposes, it must 
be remembered that in mining the 
assets are continually being de- 


fore, it may be that within the next 
five years there will develop a sort 
of boom in base metal shares. It is 
particularly .evident that durable 
goods industries that are heavy con- 
sumers of base metals have not 
enjoyed a recovery to anything like 


large. 

In the event,of further recovery 
of metal prices, mining shares that 
have been virtually forgotten would 
come in for attention. And newer 
base metal properties would be bene- 
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5: Of McMillan ‘Deal’ 


Noranda situation is that known ore 
deposits are sufficient to feed the 
mills for 20 years on the present 
scale of production and probably 


that has benefitted from its allied 
a of aoe metals. ie 
copper-zinc are 
worked, but it is the gold and silver 
content that has allowed profits in 
the depression. And recovery of 
copper and zinc prices would allow 
considerable expansion of earnings. 
Consolidated Mining & Smelting 
Co. is one of the world’s largest pro- 
ducers of lead and zinc from the Sul- 
livan mine and naturally stands to 
‘benefit greatly from any improve- 


t ment that is coming in metal prices. 


It owns some gold properties that 
have eventual of produc- 
tion and would also bring into pro- 
duction some of its base metal sub- 
sidiaries if metal prices rise. Mean- 
while even under present conditions 
it can earn dividends on its own 
operations. 
Fabulous Nickel 

International Nickel’s chief prod- 
uct is nickel and the price has been 
stable at. 35 cents,a pound, this be- 
ing virtually a monopoly price level. 
Also, er, the company is an 
enormous copper producer. Indus- 
trial recovery, therefore, is impor- 
tant to the company in causing in- 
creased demand for nickel and in 
raising the price of copper. Further 
recovery leaves..room for even 


higher earnings. 

In investing in these big base 
metal mifing companies, the inves- 
tor should find. several attractions. 
First, their ore reserves, are enorm- 
ous and good.for a generation or 
more. Second, they share in indus- 
trial recovery... Third, any inflation- 
ary rise in commodity prices would 
benefit them materially. Even if 
war develops within the next five 
or ten years, they would not suffer 
until another depression follows. 

“Holdings Companies 

The principle of the investment 
trust is usually diversification 
among many industries and many 
securities. However, there are in- 
vestment trusts devoting themselves 
chiefly to mining development, such 
as these: 

Exploration and Investing Firms 
a ie od Yield Earn. 
Anglo-Huronian .20 5 
Ventures At] 2 

There is some safety in shares of 
such companies because of the many 
chances they have of - developing 
prosperous mines. Ventures Ltd. hag 
just declared its initial dividends, 
and hereafter will probably rank as a 
low-yielding investment with specu- 
lative possibilities, 

Anglo-Huronian is a good example 
of diversity for the small investor 
in mining. While it is searching for 
its own gold mine, it has built up 
book assets of nearly $4 a share by 
shrewd investing. 


NOTICE OF 
ANNUAL MEETING 
Sylvanite Gold Mines, 
Limited 


(Ne Personal Liability) 


TAKE NOTICE that the Annual General 
of the Shareholders of SYLVAN- 


fitted. Among the companies that |’ 
would probably become more popu- | *{moon 


lar would be Sherritt-Gordon, - 
iska Copper, B, C.- Nickel, Convolt. 


TO THE SHAREHOLDERS. OF 


HUDSON PATRICIA 


GOLD MINES LIMITED 
(No Personal Liability ) 


The Directors of this Company take 

pleasure in advising the share- 
Cakes that Hudson Patricia Gold 
Mines Limited is now on a production 
basis, the mill been 


well ahead of sched 


started on Saturday, May 30th. 
To those shareholders whose faith in 


the property and whose 
co-operation have 


and whose 
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Officials Unaware|] . 
. _U GENERAL AREA MAp 
“ONTARIO & QUEBEC 


Over 1,500 property 


SULRURY The sudden setivity 
of the ; 
locations 


the Po 
McMillan Gold Mines on ‘O- 
ronto Stock Exchange recently was 


attributed to reports that a deal was 
which would mean tere 


suitable for hanging 7.50 
On linen in folder. . 8,50 


New Area maps 
Porcupine 
Red Lake 

Little Long Lac 


NORMAN A. NUNN 

. Mining Map Specialist 

33 ADELAIDE ST. WEST 
TORONTO ELGIN 1587 


plant and equipment. 

In connection with the rumors of 
a probable deal, it is known’ that.a 
Sudbury director of the company, 
who was not we favorable to a 
winding up of the company, has 
been inToronto and the understand- 
ing here is he is in contact with in- 
terests who might be induced to give 
the McMillan another chance. 


B. C. Chamber of Mines 
Issues New Mines List 


Aimed at serving as a mailing list 
for business houses in British Col- 
umbia, a ‘revised list of British*Col- 
umbia mines has been published by 
the British Columbia Chamber of 


We recommend urchase 
at the market 


BLUE STAR 
Information upon 
request. 


NORTHERN CANADA Lloyd Lott & Company 
Limited 


MINING CORPORATION, 
LIMITED 


New mines financed, managed and 
developed te production. 


44 Victoria Street, Toronto, Can. Averley 2989 


O'Brien Gold Mines, Ltd. 


We have prepared a circular 
on this mine, copies of 
which may be had on request. 


Bongard & Company | 


G HAMILTON 


The Torente Stock Exchange 
Wi Grain 


R 
Montreal Steck Exchange 
Montreal Curb Market 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 
STOCKS — BONDS — GRAIN 


Members, Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Vancouver Stock nge — Canadian Commodity Exchange. 
Orders executed over private wires on 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


J. E. GRASETT & CO. 


' Members The Toronto Stock Exchange 
302 Bay St., Toronto 


WAVERLEY 4781 
en 


Branch Office: 


2822 Dundas St. at Heintzman Ave. JU. 1167 
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A NEW TYPE OF MINING INVESTMENT 
IN PORCUPINE — CANADA’S DOMINATING 


GOLD CAMP 
MINERAL ESTATES 
: PRESENTS THE FACTS 


LIMITED 
. Holdings Exceed 13,500 Acres — Over 14 Miles 
in Length. 


1 

2.. Aggressive Surface Exploration Under Way. 
8. Diamond Drilling in Progress. 

4. Competent Management and Technical Staff. 
5. Encouraging Results to Date. ° 

. Low Capital Structure — only 300,000 Shares. 


. Huge Profit Possibilities. - 


‘ Investigate Now! 
FREE — NEW UP-TO-DATE 3-COLOR MAP 
OF THE PORCUPINE AREA 
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Expansion Aim 


Of New Plans 
For Home Oil 


‘vidend Payments To Be 
Pee Resumed: “Tae 4 
Year 


BRANCHING OUT 


From Our Own Correspondent 

vANCOUVER.—Home Oil Co. an- 
nounces expansion plans of consid- 
erable magnitude. Originally 
formed to produce oil in the Turner 
valley and distribute it in coast 
cities, the company has branched 
into several other fields, and its pre- 
sent holdings in mine properties are 
extensive. 

In addition to holdings in Pacific 
gastern, where promising results 
have been reported during the last 
few days, Home Oil has a large 
stake in Placer Engineers. Now it 

‘js planning to investigate several 
new fields in Alberta with a view to 


+ 


Ontario's 
first 
ped 


using its drilling equipment for test | ti 


wells in co-operation with other 
companies. 

With liquid position at approxi- 
mately $1 million, shareholders have 
agreed to a proposal to resume divi- 
gend payments this year. 

Col. Nelson Spencer, president, re- 
ported to the annual meeting that a 
majority interest in the company is 
now held outside British Columbia, 
and he hoped this situation might 
soon be altered so as to return con- 
trol to interests in this province, 


Report Boosts 
Shares of P. E. 


Dr. Victor Dolmage Opti- 
mistic Over New 
Vein 


From Our Own Correspondent 

VANCOUVER.—Optimistic report 
by Dr. Victor Dolmage on Pacific 
Eastern ore sent the,stock of that 
company soaring last week. Dr. Dol- 
mage reported that on the west 
drift there is a vein of 96 ft. with an 
average width of 12 inches, carry- 
ing values of 58 ounces gold per 
ton, which works out at slightly 
more than $20. The vein is showing 
marked improvement toward the 
west. . 
A programme of developmient sub- 
mitted by Mr. R. H. Stewart, con- 
sulting engineer, was - approved, 
consisting of drifting on the vein to 
the east and exploring the west vein 
beyond the faulf by further drifting; 
with the object of later sinking a 
winze on this vein to explore at 
greater depth. Mr. Stewart also 
recommended a diamond: drilling 
programme to test the vein -at-a 
lower level. 


New Firm Is Organized 
To Finance B.C. Mines 


The announcement of the forma- 
tiori of a new firm, MacGregor; 


Twaites & Gray, Ltd.; to specialize 


Vancouver. 

The formation of this firm brings 
together three names well known in 
British Columbia financial circles. 
J, T. MacGregor, president of the 
new company, is a past president of 
the Vancouver Stock Exchange, and 
is considered an authority on the 
various mines in the province. Wil- 
liam J. Twaites, vice-president and 
secretary-treasurer, has been in the 
brokerage business in Vancouver 
for 17 years. He has also been con- 
nected with the Vancouver Stock 
Exchange in an official capacity. 

N. W. Gray, third member of the 
firm, has lived in ‘Canada for’ 30 
years, with the exception of four 
yeers spent in- Bolivia. 


Lava Cap Gold Nets 
$72,336 1st.Quarter 


_Lava Cap Gold Mining Corp. for 
he three months ended March 31, 
36, reports net profits for the 
Period of $72,336 after taxes and 
charges, but before depletion. Gross 
production was 20,110 tons, with a 
Value of $277,087 or an average’ of 
$13.77 per ton. Mining costs includ- 
ing development were $6.29 a ton; 
milling 81 cents per ton; tramsporta~ 
tion and miscellaneous expenses 63 
cents a ton, making a total cost of 
$9.43, leaving a net profit of $4.34 
per ton, on the ore treated for this 
The balance sheet as of 
arch 31, 1936, shows current as- 
‘ts of $219,049 against current lia- 
bilities of $45,594, 


Blue Star Mines Gets 


Good Channel Assays R 


_Assays of channel sampling from 
the new vein on the property of 
Blue Star Mines lying parallel to 
wa Some 600 ft. south of the No. 1 
_ returned 
$22.40; $30.10; and $23.10 gold per-ton, 
a gold at $35 an oz. across a width 
of 44 inches, officials of the come 
why inform The Financial Post, 
“s€ Quartz and sulphide vein in 
sestion has been opened for a dis- 
ce of 60 ft. to date. 


Samples taken from test pitting 


day. . : 

The Kirkland Lake camp has been 
enlivened by the of high- 
oa ae i eee level of the 

irkland property. In the 
first quarter of the year, the Kir’:- 
land Lake producing mines in- 
creased the value of their gold pro- 
duction from $8,005,374 in 1935, to 
err in the first quarter of 

At Porcupine the successful de- 
velopment of the our property, 
under Noranda’s guidance, has wid- 
ened the producing zone, and re- 
sulted in renewed exploration, both 
to the east and west of the produc- 
ing belt. With Pamour Porcupine 
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In Spotlight, 
Mill Planned 


Old Nickel Plate Property 
- Again Being 
Worked 


GOLD MT. ACTIVE. 


From Our Own Correspondent 

VANCOUVER. — Hedley Amal- 
gamated Gold Mines near Hedley 
recently completed an extensive 
diamond drilling programme and it 
is probable that a mill will soon be 
under construction on a site already 
selected. It will probably have a 
capacity of 100 tons. 

A tunnel more than 1,000 ft. long 
is being driven through the moun- 


phy tain to tap ore bodies revealed by 


the diamond drill and the objective 
will probably be reached in the next 


500 ft. ’ 


Several properties in the Hedley 
district were recently visited by a 


ors party of Vancouver businessmen, 
17} and they were impressed with the 


222,053 
18.65 19.29 
2,440 2,325 


art. 4th Quart. 
1935 


spirit of optimism in that section. 
The old Nickel Plate property, once 
regarded as one of the greatest lode 


965 | gold mines in the Empire, is being 


operated again, most of the ore com- 
ing from the Mascot fraction. 


Another Hedley mine, known as 


552 | Gold Mountain, is nearing the mill 


417 
Teck-Hughes 
ist Quart. 4th Quart. 
1936 1935 


in production, as reported in a re- e 


cent issue of The Financial Post, it 
is to be expected this camp will 
show marked increase in 1936, 
especially in view of the fact that 
the eight regular producers have 
increased both grade and tonnage 
in the first quarter of the year. ~ 


Sudbury Field 
To the west of Matachewan, in the 


Chester-Yeo area, the Gomac prop- |r 


erty is building a 50-ton mill, as is 
the Bousquet mine ‘southwest of 
Sudbury. The McMillan Gold Mines 
property has closed down in this 
area. 

In the Michipicoten and Goudreau 
areas, the list of four regular pro- 
ducers has been decreased by the 
closing down of. the’S. B. Smith 
mine. However, a newcomer, the 


Shenango, near Oba, started its 50- |’ 


ton mill in March. 

There appears little doubt that the 
Little Long Lac area will also show 
increased production this year and 
in 1937. Developments at MacLeod 


Cockshutt and. Hard Rock, where’ 


drilling has indicated high values, 
is at. least encouraging for.the ex- 
pansion of this field: “Liffle L 


Lac Gold Mines continues to show. ba 


expanded . operations. . 

The re-entrance of Kenora and 
Rainy River. into..the list.of pro- 
ducing areas is another feature of 
the recent mining picture in On- 


tario.- This <district~showed three | > 
properties in production in the first |~ 


quarter of the year, the Wendigo, 
Duport, and Kenora Prospectors and 
Miners. Other properties, such as 
Blue Star, Kenricia, Gold Creek, 
Muton Long Lac, Franklin, Regina, 
Big Master, and Clark Gold, are 
active and possible producers. 
Consistent Mine 

Thus in every area of the province, 
are indications supporting the pre- 
diction that the gold output of On- 
tario, which, in the first .quarter 
century of its history has never 
failed to show an annual increase in 
production, will maintain this re- 
cord by a wide margin in the coming 


years. 

The following tabulations show 
how the various individual produc- 
ing properties have behaved in the 
first quarter of the year as com- 
pared with the first quarter of 1935. 

The tables are based.on informa- 
tion supplied by the Ontario gov- 
ernment, values.throughout being in 
Canadian funds: 
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from S. B. Smith mine. 
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stage. E. H. Adams, vice-president 
of B. C. Electric, and Dr. Alfred 
Thompson are president and vice- 
president of the new company 
which controls the Mascot enter- 
prise, having acquired it from Dun- 
can Wood, the owner for 37 years, 
who resisted the efforts of the orig- 
inal Nickel Plate interests to buy 
him out, 
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BLASTED FROM THE MINE, crushed to a 
powder, bathed in water to settle out the 
rock particles, roasted, melted, refined, 
ore from Canada’s Nickel 
mines is finally transformed into that 
, rust-proof metal used in your new 


the ed 


sily 


Monel Metal Sink. 


It takes 10,000 tons of ore each day to 
tisfy the capacity of the giant smelting 
a evant inéat Sudbury. Fifty 


and refini 
million do 


a 


Near Regina 


Oil Shows in Log of 


’* ~~ Simpson Oil 
Co. 


From Out Own Correspondent 
REGINA.—-What has the appear- 
ance of being an oil strike ig being 


developed at Simpson, 90 miles 
north of Regina by the Simpson Oil 
Co., a Saskatchewan-owned organ- 
ization. 

The well’s'log shows that at 2,007 
ft. a thick vaseline was found; at 
2,030 ft., a finer grade, but still thick 
and at 2,096 ft., free oil. Indications 
are that where the drill is exploring 
an oil shale exists from the 1,990 to 
the 2,139-ft. level. 

This property is not far from the 
No. 1 well of the company, now 
producing salt. As at result of oil and 
gas findings during the boring of 
No. 1 hole the company decided to 
bore a second hole, which if it did 
not produce oil or gas would at least 
go down to a salt bed. Present indi- 
cations favor an oil flow. , 

The ori 1 well at an elevation 
of 1,766 ft. bored to a depth of 
3,445 ft., just below the salt bed 
which extended from 3,420 to 3,432 
ft. A show of oil occurred at the 
2,116 ft. level. 


Mineral Estates Sets 
Five Crews to Work 


Douglas Banks, president of Min- 
eral Estates Ltd., reports, after a 
visit to the company’s property at 
Porcupine just west of Timmins, that 
five crews are now engaged in sur- 
face exploration on various sections. 
At the present time this work is pro- 
ceeding on the company’s holdings 
in Godfrey Twp. southeast of Turn- 
bull Twp. northeast, .west and 
southeast of Carscallen Twp. 

Most of the work to date has been 
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McMillan Failure _ Does 
Not Stop West River 
Activity 

From Our Own Correspondent 
SUDBURY.—The unfavorable turn 
of events in the history of McMil- 
lan Gold Mines has by no means 
discouraged other operators in the 

West River district from going ahead 

energetically with development 

programmes. 


Three companies are at present en- 
gaged in prosecuting work, and one 
of them, Bousquet Gold Mines, is 
just now entering production. Total 
indicated ore above the 300-ft. level 
is about 20,000 tons, of an average 
estimated grade of $18 per ton, offi- 
cials state. 


A few days ago a Sudbury dia- 
mond drilling firm commenced a 
drilling campaign for Harwood 
Lake Mines, the objective being to 
prove up at shallow depths the oc- 
currences encountered on the sur- 
face and in three test shafts which 
were put down last year. About 2,- 
000 ft. of drilling will be performed, 
and this programme will be en- 
larged depending upon results 
secured 


Fox Lake Gold Mines, a short dis- 
tance northwest of the McMillan, is 
continuing active exploration, and 
W. F. Adams, in charge, states this 
year will witness considerable dia- 
mond drilling to test the mineralized 
zone which has been disclosed in 


surface work and test pits, dnd to’ 


determine the best location for a 
shaft which it is planned to sink. 


concentrated on the northeast sec- 
tion of Carscallen Township. Dril- 
ling was started in Godfrey Twp. 
about three weeks ago, results of 
which are notyet available. 
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in the world—in the International Nickel SSS S>>3>>5 


s smelting plant at Copper Cliff near Sudbury, Ontario, 


dustry 


develop new uses, the demands 
for Nickel continue to grow. In steel 
for bridges, locomotives, automobiles, 
tractors; in cast iron for machinery and 
equipment, Nickel imparts greater 
strength, longer wear. It is alloyed with 
bronze, chromium and other metals to 
produce many desirable properties. | 
Monel Metal, containing two-thirds Nickel 
and one-third copper, has solved scores 
and homes. Meat 
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Through 
Fire and Water 
comes the 


for your new 
SILVERY 
SINK — 


coger of problems in indus 
packi and canning plants use it because 
it is rust-proof, corrosion resistant, long. 
wearing, and does not harbour stale 
flavours. Laundries use it because it will 
not stain or harm the wash. In hotel and 
restaurant kitchens it has proved to be 
the most satisfactory material over a 
period of twenty-five years. 


; te 
= eoeeee Ca) a08 tons milled irom old mine 


eveeece / 


Patricia 


on No. 3 or Blue Quartz vein, assay- 


ed $210.70, $224 and $106.40, it is 
Claimed, 


were ba but a few 
years ago to enlarge and modernize this 
plant — $7,200,000 paid in direct wages 
alone. The converter aisle illustrated 
above is the largest in the world. 
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Cortsinly Monel Matai th ideal materia 
the sink and working surfaces of your 
Fe hhacda aleebaaieat eats 
It harmonizes with any colour scheme. It isthe 
lifetime metal and its price is surprisingly low, 


if 


more. For as the researc 
departments of this great Canadian in- 


Write free copy of "The Story of Nickel” an interesting 
bookles dealing with the history and development of Nickel. 
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“The Money Mystery 
| Noted Writer Deals With Money 

"When Paper Money Dering he wor eoerne rae lan wie wet kp downto i the ere Wh 

e a Schemes Succeed The money for these loans is found by a pro- avoided. 
4 This is the ninth of a series of articles 


cess something like this: Smith has $5,000 or £1,000 1 
—or the equivalent in francs or marks, available | of war-time finance and peace-time finance. In 
f articles | S-tbe 10 $5.00 worth of snew loan, The pettiotc |  fotscrives 9e,f00 und. gets a Dood. ‘The govern 
: ; wo! a new loa! pa -gets a bon e 
a ee 7 ee one bY | Smith does so, and with the bank the $,000°0n a few shells (that is to 
od pp demand agent a $5,000 of War Loan bonds. A second loan is raised, 
7) —__ Before we examine one or two cases in the | and the bahks, pressed by the government, an- 
| past in which paper money has been successfully 
= and usefully employed, we might look first at its 
| successes in the present. : 
ee The nearest and most 
striking of these successes 


piece of economic knowledge 
arc aree—r aan tp hePvone ing in these 
inconvertible paper money ventures. ag 
The paper money failure of the American col- 
onies was referred to because, being on a small 
‘ scale and within simple limits, the outcome can 
be followed. fe eee ay ancy the _ fo 
an paper money (also 
on Sear ell enough. to be:clearly followed) 
which succeeded, should be added and placed in 


juxtaposition. 


the loan. It has diminished the available “capital 
(food, etc.), but not the money. Prices raise. 
bondholder needs a bank loan; pledges his bond 


d accepting 

War Loan as security. Smith avails himself of the 
opportunity and accepts an overdraft of $4,000 for 
the of purchasing $4,000 of the new loan. 


nounce that they will make loans or permit over- 

rafts, government bonds of the former 
is the British pound. It is 
now (1936) and has been 


for nearly five years a 


represent a given quantity 
of gold, nor is it convertible 
into gold. It represents 
nothing but itself. Its value 
is what it will buy, which 
is the supreme test of any 
money, whatever it may be 
made of. And by this test; 
its purchasing power, its 
value, has been just as 
stable as the gold moneys 
(if, indeed, it has not been 
SIR NORMAN ANGELL more stable.) It should be 
remembered, moreover, 


, | | that the pound has been “off gold” twice since the 
= «sar, and that when it was subject during the war 


| ‘to all the fluctuations of war finance, there did 
_ not happen to it, to anything like the same degree, 
' what happened to the franc, the lira, the mark. 
| Why was this? 
; Wealth of Empire Behind Pound 
se It was because the wealth of England or the 
= Empire “stood behind” the pound. It was because 
4 ithe method of finance pursued by England stopped 
_ short of methods which involved an indefinite 
- multiplication of the pound. 

; The methods pursued in France, Italy, Belgium, 
Austria, Germany and Poland were not subject 


purpose 

The government shortly needs a new loan, No. 3. 
The bank announces that if Mr. Smith cares to 
subscribe to the new loan the bank will advance 
$3,500 on the security of loan No. 2. Mr. Smith 
purchases $3,500 of loan No. 3 with the $3,500. The 
scrip of War Loan No. 3 is accepted as security for 
a new overdraft of, say $3,000 for the purchase of 
bonds of a fourth War Loan; and so on and so on. : 
But where then is the actual money, the paper 
money or currency notes, to come from for all thi 
investment? It has, of course, to be printed. And 
it is evident that if this process were to be indefin- 


. itely extended there would be brought into being 


tons and tons and tons of paper money, as hap- 
pened in Germany during the period of inflation. 
Success Due to Taxation 

The difference between Great Britain and 
France was, broadly, that Britain knew when to 
stop the process and could stop it, and France 
could not (Germany is left out on account of the 
introduction in her case of the special circum- 
stances of reparations payments.) But Great 
Britain, like France, had to find the money for 
the war. How did Britain do it if not by the pro- 
cess described? She did it in large part by tax- 
ation. France taxed in much less degree. Note 
the difference. The British Government said in 
effect to the British Mr. Smith with his £1,000; 
“We do not ask you now to buy War Loans and 
then borrow from the bank on the security of the 
loan in order to buy more War Loan. We ask you 
to pay to the tax-collector half of the £1,000 which 
you possess.” In this way new money was not 
created. The government used the existing money. 


(which stands for no new addition of goods) sub- 
scribes to another loan, and the same process goes 
on; all the time more money, all the time less 
goods, 

But suppose instead of shells the government 
used the $5,000 loan, and the new currency notes 
issued in consequence of the loan, to build a house; 
and when built sells it to the public for something 
over $5,000 and with that money redeems the 
bond; or that the government, keeping the house, 
lets it. The government would then be receiving 
money wherewith to pay the interest on the loan. 
In either case the government would have created 

a means of cancelling its debt. There would be 
an addition to goods equivalent to the addition 
of money. 


Paper Money Sometimes Safe 


The fact that paper money, fiat money, can be 
perfectly safe, is, then, demonstrated by the Brit- 
ish and in a lesser degree American experience. 

We should, indeed, misread history if we did 
not take into account the entirely successful 
attempts to finance public need by inconvertible 


. paper money. There have been such successes 


when the necessary conditions have been fulfilled. 
Furthermore, it may be said of some of the bellig- 
erents in the Great War, as it might have been said 
of the Confederacy, and the greenbacking of the 
North, that inflation presented the quickest and 
easiest means of taxation; that no other form of 
taxation could have operated at such junctures. 
The evil is not that such measures should be used 
as exceptional expedients for exceptianal oc- 


One Historic, Instance 

The story of the Guernsey Market House has 
figured in many a currency debate, and has been 
so often taken as showing that it is open to a com- 
munity to escape the burden of interest and the 
usual inconveniences of loans, that the history of 
what took place is worth noting. 

The records show that the meat market of the 
island of Guernsey, still standing, was built with- 
out any loan at all—merely by the issue of pound 


notes, created for the purpose, and gradually paid} 


‘off as the rents came in: The Guernsey States in 


effect said this: 

“We propose to build a market house, We will 
issue one-pound notes, with which we will buy 
material and pay the workex's. Those who use the 
house must pay rent or charge in these notes. As 
they come in they will be destroyed. Ultimately 
they will all be destroyed and the island will have 
the house.” 


“And will pay nothing for it,” argue certain 
ardent currency theorists. But that, plainly, can- 
not be true.- Somebody had to grow and supply 
the food which the workers consumed while the 
house was being built. What did those producers 
get in return? Did the population by these devices 
pg escape the burden of interest or its equival- 
ent? . 

This historic example of a successful paper 
money experiment deserves especial attention, 


and the next article will be devoted to it. 


ow that summer is really here, half 

the male population seems to be con- 
centrating on the annual problem of how 
to sink a three foot putt... Or cure a 
slice .. . And crusty old captains of indus- 
try and finance have to humiliate them- 
selves by taking six in a bunker... and 
accepting a stroke a hole from hefty 
youngsters who don’t know the difference 
between collateral and discount... But 
whether you shoot a snappy seventy or are 
still trying to break a hundred, you'll be 
perfectly satisfied with a fragrant Bachelor 
at the nineteenth hole. 
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| Of Railways 
) Moves Ahead 


Higher Expenses Offset 
r uch of Gain in Four 
Months 


NET $85,000 UP 


From Our Own Correspondent 
© MONTREAL.— Volume of traffic 
> on Canadian railways, as evidenced 
» by operating revenues, shows an in- 
= crease of about 7.25 per cent over 
| that for the corresponding period 


of 1935. 
Both the Canadian National and 


™ Canadian Pacific Railways have 
we © Shared in the improvement. Dring 
™ April gross revenue of the two lines 


» amounted to $25.6 millions as 
| against $23.9 millions a year ago. 
Increased operating expenses, re- 


i ‘ -flecting in part the heavier move- 
= ment of traffic, but largely an in- 


crease in labor costs, continue to 


> hold down net income. 


Hold Down Net Revenue 
Despite the larger revenues in 


» April, net revenue of the two lines 


Was under $2.8 millions, compared 
with over $2.9 millions a year ago. 
' The Canadian National reported a 
- @ecline in net revenue of $71,689 
and the Canadian Pacific Railway a 
decline of $75,140. 
For the first four .months of 1936 
_ ross railway revenues of the two 
lines totalled about»$95.2 millions as 
_ against about $888 millions for the 
‘corresponding period last year. 
Much of this gain was lost in 
higher expenses, net revenues at 
around $5.7 millions showing an in- 
crease of only $85,000 above the re- 
turns for 1935. 
The breakdown of figures shows 
» that the Canadian Pacific Railway's 
net revenues to date this year are’ 
$650,868 ahead of those in 1935, while 
the Canadian National’s net income 


declined $476,646. 


Catelli Food Shares 
Called for Trading 


or trading on the Montreal 
Curb ket on a “when, as and if 
issued” basis. isti 


JAMES W. SEWALL 


Timber Cruises and 
Valuations 
JAMES W. SEWALL 

Town, Maine 
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Gross Income |Huggard Police Investigatio 
“Only Scratches the Surface 


John J. Huggard, Seaforth, Ont., 
lawyer, is being sought by police of 
Canada and the United States, and 
an estimated loss of $125,000 to small 
investors is believed to lie behind 
the lawyer’s flight, early in May, 
from his home in Seaforth. Clients’ 
securities, held by Huggard, are 
missing from 65 safety-deposit 
boxes. 


A chronological review of the 
case to date follows: 

April 29: John J. Huggard last 
seen in Seaforth. 

May 12: Police commenced ex- 
amination of 65 safety-deposit 
boxes. 

May 13: Loss to Huggard’s clients 
said to total $125,000. Huggard, 
sought on charge of theft of $2,000, 
reported to have telephoned a 
friend, from New York, asking for 
financial assistance, 

May 15: Gordon MacLaren and 
Robert S. Fletcher, Toronto brokers, 
bound over as material witnesses in 
Huggard case, Both witnesses 
bonded. 


Quebec Power Co. 
Segregates Rails 


From Our Own Correspondent 

MONTREAL. — Interests acting 
for the Quebec Power Co. have 
applied to the Dominion Govern- 
ment for incorporation of the 
Quebec and Montmorency Rail- 
way Co. 

. Since 1895 Quebec Railway, 
Light and Power Co., a subsidiary 

of Quebec Power, has operated a 
tramway system in Quebec City 
and a line of railway extending 
some 30 miles from Quebec to 
Cap Tourmente on the north 
shore of the St. Lawrence River 
and passing through Montmor- 
ency Falls and St. Anne de 
Beaupre. This line is known as 
the Montmorency division of the 
4S and connects with the 
C.N.R. and the C.P.R., the former 
having running rights over the 
line to Murray Bay. 

It is now proposed to incorpor- 
ate a new company to acquire 
and operate the Montmorency 
division as a separate undertak- 
ing, inasmuch as the ‘tramway 
division provides tion 
services of a different character 
for the city and district of Quebec. 


A. J, PATTISON Jr. & CO. Lid. 


Established (907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


Legal and Professional 
Directory 


BARRISTERS, SOLICITORS, &c. 
G. FRED PEARSON, K.C. 
J. E. RUTLEDGE, K.C. 
-  §OBERT T. DONALD, LL.B. 
CABLE ADDRESS: “PEARSON.” HALIFAX 
Chronicle Building 


Halifax, Nova Scotia 


Victor A. Sinclair, K.C, 


Formerly Chairman, 
Special cdtention Werkmen's Com- 
/ ; Secial Life 


May 16: Huggard shortages esti- 
mated at $175,000. 

May 18: Huggard adjudged a 
i believed to be in New 
ork. 


May 19: Robert S. Fletcher ar- 
rested on charge of theft of $7,500, 
based on alleged forgery of a power 
of attorney of Alexander Campbell, 
Seaforth retired farmer, in 1935. 

May 22: Fletcher, and MacLaren, 
also under arrest, appeared before 
Magistrate Makins, of Goderich, 
Ontario, charged with forging and 
uttering a power of attorney. Re- 
tnanded to May 28. Crown Attorney 
D. E. Holmes stated, “The police 
have more or less only scratched 
the surface of the Huggard investi- 
gation. Other registered bonds are 
missing in the Huggard affair and 
we have reason to believe they have 
passed through the hands of the 
same account.” 

May 23: MacLaren released on 
$5,000 bail. Fletcher remains. in 
custody. 


H. S. Garland Elected 
To Montreal Curb 


From Our Own Correspondent 

MONTREAL.—H. S. Garland has 
been elected a member of the Mont- 
real Curb Market. Son of H. Simp- 
son Garland, former chairman of 
the Montreal Stock Exchange, Mr. 
Garland will act for himself on the 
floor of the Montreal Curb Market. 


From Our Own Correspondent 
MONTREAL. — Groundwood pulp 
prices have shown greater strength 
during the current year and expec- 
tations are for a further advance 


to 1929 the average 


clined, reaching aglow of $18 in 

1935. Since the turn of the year 

prices have stiffened and grounds 

wood is presently quoted at be- 
$24 a ton. 


the United States are only of nomi- 
nal proportions, the greater per- 
centage of production being re- 
tained for further conversion in 
domestic mills. However, the ad- 
vance in groundwood prices should 
help manufacturers of newsprint 
paper in building up their claims 
for a better price for the finished 
product. 


Canada Northern Power 


Operations on Larger Scale 


MONTREAL.—In line with in- 
creased earnings, Canada Northern 
Power reports a power output for 
April of 47.9 million kw.h., an in- 
crease of 1.5 million kw.h. over the 
same month last year. 

Cumulative production for the 
first four months of 1936 totalled 
193.4 million kw.h., as against the 
corresponding total last year of 
186.6 million kw.h., representing an 
increase of 6.7 million kw.h. 
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J. M. Dunwoody, C.A. 
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DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
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CLARKSON, GORDON, DILWORTH & NASH 
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n|Groundwood Pulp Southern New Brunswick 
22|Prices Strengthen 


Pulpwood Cut Is Larger 


From Our Own Correspondent 
MONTREAL. — Pulpwood opera- 
tions in Southern New Brunswick 


this year’s cut will be extra large 
to fill heavier demands, 

The two companies in which Mr, 
Lacroix is manager havé contracted 
for 71,000 cords of pulpwood, as 
against 13,000 cords last year. 


Empress Mfg. Co. Ltd. 
Has New Directorate 


Through purchase of interests of 
John Morrin, oné of the principals, 
and a number of private sharehold- 
ers, W. R. Dowréy and J. L. Trum- 
bull have become associated with 
Cc. D. Hunter and T. S. Hunter in 
ownership of the Empress Manufac- 
turing Co, Ltd., one of British Col- 
umbia’s oldest and best known food 
manufacturing industries. 

Mr. Morrin will be succeeded as 
president by C. D. Hunter who has 
been connected with the compatiy 
as vice-presidént and geneéral man- 


be ager since 1915. Other officers will 


10,600 cords will be cut in Charlotte 
County. Other counties where oper- 
ations are under way include West- 
moreland, Queen’s, York, Sudbury, 
Carlton and Northumberland. 


be: W. R.. Dowrey, vice-president; 
J. L. Trumbull, treasurér; Theo. S. 
Hunter, secretary and sales man- 
ager; G. W. Thompson, director. 
The Empress Manufacturing Com- 
pany established in 1901 are manu- 
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facturers and packers of jams, jel- Manitoba Fox Farms 
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FOR INVESTORS. 


‘THE INVESTOR’S SERVICE of The Financial 


DIVIDEND RECORD 3. 
INVESTOR'S DIARY 


NOTE—To provide for changes in your 
portfolio you are permitted during the 
year to substitute new companies for old 
ones to a total of half the number of com- 
panies covered by your service. 


Post Corporation Service will do for you what 


it is doing for many others — solve your problem 
of how to keep constantly in touch with your 
present or contemplated investments. 


1. 


WHAT YOU GET 


Detailed Analyses — A complete review of each 


company, its business, history, capitalization, dividend 
record, officers and directors and seven years balance 
sheets and earnings statements. 


2. 


News Service — A speedy and reliable news service 


which keeps you constantly up-to-date. Details of 
official announcements, progress reports, dividend 
changes, earnings reports, etc., are immediately sent 
forward so that you are always well informed with 
regard to the companies in which you are interested. 


Investor’s Record Cards — Especially designed to 


enable you to-keep a systematic record of your securi- 
ties, their‘net cost, subsequent transactions, and, as well, 


a record of dividends and interest payments received. 
A supply of these cards is sent with every service. 
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Dividend Record and Investor’s Diary — A weekly 


card giving a record of dividend announcements of 
Canadian public companies, ex-dividend dates, redemp- 
tion notices, meeting dates, interest payments due, etc. 


- WHAT IT COSTS 


The Investor’s Service may be secured on all important 


Canadian companies in which there is public investment 
information. Rates for the service are: 

$5 a year for any 4 companies; 5 to 9 companies, $1.25 
a company ; $12 a year for any 10 companies; additional 
companies $1.20 each. 


A convenient cardboard filing box is supplied with each service. 


_/ Select your companies, fill in the coupon below and secure a service to meet your requirements. 


The Financial Post Corporation Service, 
481 University Ave., Toronto. 


Please send me, postpaid, the Investor’s Service on the attached list Of. ....e+s+.companies, at the rate of $5 a year 


for 4 companies, $12 a year for 10 companies; 
Please send sample COPE OM ccocscoviccsine 
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